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Appendix 1: Protocol of Accession of the State of Qatar to 
the Marrakesh Agreement Establis, ". ing the World Trade 
Organization. 



PROTOCOL OF ACCESSION OF THE STATE OF QATAR 
TO THE MARRAKESH AGREEMENT ESTABLISHING 

THE WORLD TRADE ORGANIZATION 

PROTOCOLE D'ACCESSION DE L'ETAT DU QATAR 
A L'ACCORD DE MARRAKECH INSTITUANT 

L'ORGANISATION MONDIALE DU COMMERCE 

PROTOCOLO DE ADHESION DEL ESTADO DE QATAR 
AL ACUERDO DE MARRAKECH POR EL QUE SE 

ESTABLECE LA ORGANIZACION MUNDIAL DEL COMERCIO 

WORLD TRADE ORGANIZATION 

ORGANISATION MONDIALE DU COMMERCE 

ORGANIZACIÖN MUNDIAL DEL COMERCIO 

15 November 1995 
Geneva 



PROTOCOL OF ACCESSION OF THE STATE OF QATAR 
TO THE MARRAKESHI AGREEMENT ESTABLISHING TIIE 

WORLD TRADE ORGANIZATION 

The World Trade Organization (hereinafter referred to as the "WTO"), pursuant to the approval 
of the General Council of the WTO accorded under Article Xif of the Marrakesh Agreement Establishing 
the World Trade Organization (hereinafter referred to as "WTO Agreement"), and the State of Qatar, 

Recalline that certain contracting parties which became contracting parties to the GATT 1947 
during the course of 1994 were unable to complete the negotiations on their schedules to the GATT 
1994 and the General Agreement on Trade in Services (hereinafter referred to as the "GATS"), 

Recalling further that the General Council decided on 31 January 1995 that these contracting 
parties to the GATT 1947 should be able to accede to the WTO Agreement in accordance with special 
procedures under which the General Council's approval of the schedules to the GATT 1994 and the 
GATS shall be deemed to be the approval of their terms of accession, 

Noting that the negotiations on the schedules of the State of Qatar have been completed, 

Agg as follows: 

Part I- General 

1. Upon entry into force of this Protocol, the State of Qatar accedes to the WTO Agreement 
pursuant to Article XII of that Agreement and thereby becomes a Member of the WTO. 

2. The WTO Agreement to which the State of Qatar accedes shall be the WTO Agreement as 
rectified, amended or otherwise modified by such legal instruments as may have entered into force 
before the date of entry into force of this Protocol. This Protocol shall be an integral part of the WTO 
Agreement. 

3. (a) Those obligations in the Multilateral Trade Agreements annexed to the WTO Agreement 
that are to be implemented over a period of time starting with the entry into force of that Agreement 
shall be implemented by the State of Qatar as if it had accepted that Agreement on the date of its entry 
into force. 

(b) Those notifications that are to be made under the Multilateral Trade Agreements annexed 
to the WTO Agreement within a specified period of time starting with the date of entry into force of 
the WTO Agreement shall be made by the State of Qatar within that period of time starting with the 
date on which it accepts this Protocol or by 31 December 1996, whichever is earlier. 

Part 11 - Schedules 

4. The Schedules annexed to this Protocol shall become the Schedule of Concessions and 
Commitments annexed to the General Agreement on Tariffs and Trade 1994 (hereinafter referred to 
as the "GATT 1994") and the Schedule of Specific Commitments annexed to the CATS relating to 
the State of Qatar. The staging of concessions and commitments listed in the Schedules shall be 
implemented as specified in the relevant parts of the respective Schedules. 
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5. For the purpose of the reference in paragraph 6(a) of Article It of the GATT 1994 to the date 

of that Agreement, the applicable date in respect of the Schedules of Concessions and Commitments 
annexed to this Protocol shall be the date of entry into force of this Protocol. 

Part III - Final Provisions 
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6. This Protocol shall be open for acceptance, by signature or otherwise, by the State of Qatar 

until 90 days after its approval by the General Council. 

7. This Protocol shall enter into force on the thirtieth day following the day of its acceptance. 

8. This Protocol shall be deposited with the Director-General of the WTO. The Director-General 
of the WTO shall promptly furnish a certified copy of this Protocol and a notification of acceptance 
thereto pursuant to paragraph 6 to each member of the WTO and to the State of Qatar. 

9. This Protocol shall be registered in accordance with the provisions of Article 102 of the Charter 

of the United Nations. 

Done at Geneva this fifteenth day of November one thousand nine hundred and ninety-five, 
in a single copy in the English, French and Spanish languages, each text being authentic, except that 
the Schedules annexed to this Protocol are authentic only in the English language. 
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WORLD TRADE 

ORGANIZATION 

TNrrE/\V/19 
TN/MA/1V/24 
28 January 2003 
(03-0583) 

Committee on Trade and Environment 
Special Session 
Negotiating Group on Market Access 

Original: English 

NEGOTIATIONS ON ENVIRONMENTAL GOODS: EFFICIENT, LOWER-CARBON 
AND POLLUTANT-EMITTING FUELS AND TECHNOLOGIES 

Submission by the State of Qatar 

Paragraph 31 (iii) 

I. INTRODUCTION 

1. In view of the structure adopted by the Trade Negotiations Committee and the subsequent 
responsibilities entrusted with the Committee on Trade and Environment in Special Session 
(CTESS) and the Negotiating Group oii Market Access (NGMA), this paper is submitted for 
consideration by both the CTESS and the NGMA. 

2. In the initial communication by the State of Qatar to the Third Meeting of the CTESS 
(TN/TE/W/14), we emphasized the necessity of compilation of definitions and classification for 
environmental goods and services by the CTESS. Although the work conducted by the OECD 
and APEC is a useful contribution to the negotiation on environmental goods, it must be 
considered as a basic framework that requires further comprehensive elaboration and coverage. 

3. A clear methodology capable of defining and assessing the scope and characteristics of 
environmental goods and technologies is a fundamental necessity for their compilation and for 

enhancing the negotiations by the NGMA and the CTESS on the eligibility of the concession list 
of environmental goods, technologies and services. 

11. DEFINITION OF ENVIRONMENTAL GOODS 

4. It is essential that the specific environmental protection end-use criteria adopted in 
selecting particular environmental goods, technologies or services are clearly identified. Inherent 
environmental and wider sustainable development benefits that warrant the inclusion of these 
goods and technologies in the concession list subject to negotiation by the CTESS and the 
NGMA must be demonstrated as accurately as possible. This will lead to better classification and 
ranking of the environmental goods, technologies and services. Moreover, it will enhance the 
synergies and mutual supportiveness between MEAs and the WTO and strengthen their 
complementary benefits to sustainable development particularly for developing countries. 



111. EFFICIENT, LOW ER-CARBON ANI) POLLUTANT-EMITTING FUELS ANI) 
'1'ECIINOLOGIES 

5. identification and evaluation of the merits of' environmental goods, technologies and 
services in relation to MUAs are important steps in order to define the scope and eligibility of' 
these goods and services for trade liberalization negotiations by the WTO. 

6. In the previous submission by the State of Qatar to the third Fleeting of the C'l'ESS, we 
recommended that combined-cycle natural gas fired generation systems and advanced gas- 
turbines systems, known for their energy efficiency and sustainable development potential, be 
included in the list of environmental goods. 

7. This paper attempts to define and assess the economic and environmental merits of these 
systems and other related efficient lower-carbon and p01Iutant-emilfing fuels and technologies. 
Table I contains a list of the proposed goods and technologies and their merits. Although the 
assessments for these systems were made with reference to standard technologies and products, 
there is no question as to their significance in relation to (\ EAs and sustainable development. We 
propose that the list in Table I be included in the OECD illustrative categories of environmental 
goods, Section B relating to cleaner technologies and products. 

IV. RATIONALE IFOR T AADE LIBERALIZATION 

8. Emission of greenhouse gases (GIIGs) due to combustion offossil fuels is believed to be 
the primary cause of the observed global climate change. A principal target of'the United Nations 
Framework Convention on Climate Change (UNFCCC) is, LIST OF PROPOSALS submitted 
under paragraph 31 (i) of the Doha declaration therefore, the gradual shifting of global energy 
systems from carbon intensive energy sources to carbon-free renewable energy sources in order 
to reduce the emission and build-up ol'GIIGs in the atmosphere. Since renewable energy sources 
will be unable to meet most of the global energy demand for some time, natural gas and other 
related cleaner fuels, e. g. cryogenic and chemical gas to liquid fuels derived from natural gas, are 
an essential bridge to a car bon-free era. 

9. Synergism between natural gas and renewable energy sources already exists. Ilybrid 
systems utilizing natural gas fired generating units provide backup power for intermittent 
renewable technologies such as photovoltaic and wind in order to enhance their value. A simple 
cycle gas turbine and wind farm achieve a combined capacity factor as high as 75%. 

10. Ilybrid renewable energy sources and natural gas are also linked through their role in a 
renewable hydrogen economy. Currently most hydrogen is manufactured using natural gas. 
Since hydrogen can be stored, it frees intermittent renewable energy technologies from reliance 
on backup power from conventional energy sources. For similar reasons it provides a clean 
energy source for the transportation sector. It is anticipated that natural gas will, most likely, 
provide the initial source for any large-scale penetration of hydrogen into the global energy 
mat ket. 

1 1. According to the lEA global energy outlook, natural gas is the second lastest growing 
energy source after non-hydro-renewables (geothermal, solar, wind, ti(le, uave energy, biomass 
and waste). Although projected to be the litstcst growing primary energy sources over the 
outlook period, renewable energy sources' share of the global energy market will only be 3% by 
2020 compared to the current value of 2%. On the other hand, global demand for natural gas is 
projected to increase steadily, reaching a share of 26% in 2020 compared to 224 today. 



12. Natural gas has been recognized in the Kyoto Protocol negotiations as part of tlhe solution 
to stabilize greenhouse gases in the atmosphere. Implementation of articles 4.8 and 4.9 of the 
convention and articles 3.2 and 3.14 of the Kyoto Protocol has the following paragraph: 
Paragraph (31): "Encourages Annex-ll forties to promote investment in, and to support and 
cooperate with, developing country parties in the clevelohment, lwocluction, distribution and 
transport o/' indigenous, less greenhouse gas emitting, eni iromment[illl' sound, energy sources 
including natural gas, according to the natural ciretenrslances of each n%' these parties ". The 
IPCC Assessment Reports have recommended increased use of natural gas over other fossil fuels 
as a way to reduce greenhouse gas emissions. 

13. Assessment results of the potential merits of' the proposed list of environmental goods 
and technologies (Table 1) show that their relative merits, compared to standard Fuels and 
technologies, are substantial and broader when viewed within the perspective of multilateral 
environmental agreements (MEAs). They oiler, in addition to climate change mitigation 
opportunities, a wide range of sustainable development socio-economic benefits including: (i) 
higher energy efficiency; (ii) reduced toxic air pollution emissions and waste generation; (iii) 
improved air quality conditions and decreased adverse environmental impacts on human health, 
human welfare and on biodiversity. The broad range of benefits offered by the combination of 
lower-carbon and pollution-emitting fuels and technologies aic primarily due to the intrinsic 
chemical and physical characteristics of natural gas and its cryogenic and chemical gas to liquid 
derivatives vtihiclr are virtually free of sulphur, nitrogen, aromatics and ash content. These 
properties, in addition to lower carbon content, result in the superior environmental performance 
of these fuels when combined in use with available advanced energy technologies. 

V. TRADE BARRIERS 

14. The reduction or elimination of tariffs on the global trade of efficient lower-carbon and 
pollutant-emitting fuels and technologies is an important step to lower their cost and enhance 
their global diffusion. In addition, non-tariff barriers (NTB) are serious impediments to global 
trade in these goods. 

15. The current energy-related fiscal measures and policies concerning imports to developed 
countries are distorted. They do not clearly reflect the large economic benefit and wider 
sustainable development merits resulting from enhanced utilization of efficient lower-carbon and 
pollutant-emitting fuels and technologies such as natural gas. Progressive phasing out of market 
imperfection e. g. subsidies, fiscal incentives, tax and duty exemptions in all pollution emitting 
sectors is imperative. Restructuring of the carbon tax to reflect the carbon and pollutant contents 
of fuels is also important in order to realize the objectives of global environmental protection and 
sustainable development, particularly for the developing countries. 

16. Energy Market Liberalization is economically beneficial through the efficiency gains 
within the existing systems and through enhanced technological dynamism. 

\'1. CONCLUSION 

17. Ef icient, lower-caihon and pollutant-emitting fuels and technologies have wider 
sustainable development merits that include socio-economic and environmental benefits, climate 
change mitigation potential, improved fuel efficiency and reduced adverse impacts to human 
health. An assessment of these advantages, for a . selection of environmental goods and 
technologies, is presented in Table 1. 



18. The State of Qatar proposes the inclusion of these items, as summarized below, in the 
OECD list of environmental goods and technologies, Section B on cleaner technology and goods. 

19. The merits of this proposal are sound. It is sincerely hoped that the discussions by the 
CTESS and NGMA will lead to trade liberalization of these efficient lower-carbon and pollutant- 
emitting fuels and technologies, leading to subsequent improvements in the availability and 
affordability of these products in the global energy market. 
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Appendi"' 3: WTO: Trade Policy Review, 
Report on Qatar. 



WORLD TRADE 

ORGANIZATION 

Trade Policy Review Body 

REsnuCTED 
\VT/TPIt/S/141 
24 January 2005 

(05-0185) 

TRADE POLICY REVIEW 

QATAR 

Report by the Secretariat 

This report, prepared for the first Trade Policy Review of Qatar, has been drawn 
up by the WTO Secretariat on its own responsibility. The Secretariat has, as 
required by the Agreement establishing the Trade Policy Review Mechanism 
(Annex 3 of the Marrakesh Agreement Establishing the World Trade 
Organization), sought clarification from Qatar on its trade policies and practices. 

Any technical questions arising from this report may be addressed to 
Messrs. Ricardo Barba (tel: 022/739 50 88; tax: 022/739 57 65) and 
Jacques Degbelo (tel: 022/739 55 83). 

Document WT/TPR/G/144 contains the policy statement submitted by Qatar. 

Note: This report is subject to restricted circulation and press embargo until the end of the first 
session of the meeting of the Trade Policy Review Body on Qatar. 
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SUMMARY OBSER VA TI OiVS 

(1) TILE ECONU, UIC ENI ? RONMENT 

1. Qatar's development strategy, together 
with high international crude oil prices since 
mid-1999, has resulted in an impressive 
economic performance in the Past few rears. 
Its real GDP growth rate rose from an annual 
average of 1.3%during 1986-95 to around 9% 

over the period 1996-03. Steps taken by Qatar 
towards monetary and fiscal discipline 

contributed to reducing inflation to 2.5% in 
2003 fron: a peals of 8.8% in 1996. Largely 
due to increased oil and natural gas earnings, 
the external current account has recorded 
surpluses since 1999 (estimated at 20% of 
GDP in 2003), as has the Government's 

overall fiscal balance since fiscal year 
2000/01 (5.3% of GDP in 2003/04). 
Nevertheless, despite Qatar's diversification 

ejror"ts, in 2003, oil and gas accounted for 
56.1070 of its GDP, around 70% of public 
revenue, and almost 90% of total merchandise 
export earnings. 

2. Qatar has invested in health, 

education, and infrastructure projects with a 
view to ensuring intergenerational economic 
equity in the exploitation of its non-rerreºcable 
natural ººwealth. Qatar has been implementing 
measures to improve its business and 
investment climate, with the objective of 
firrlher attracting foreign direct investment. 
The measures include establishment of'a ouc- 
stop ºtiindow for investment procedures, and 
the possibility o/Jered to foreigners by the 
2000 Irrrestment Law to filly own companies 
in selected sectors (i. e. agriculture, industry, 
tourism, education, health, and natural 
resources). However, foreign companies 
remain excluded firom investing in certain key 

activities (e. g. banking, insurance, and 
commercial representation), and are limited to 
49ßö in other sectors. Such restrictions 
contrast with the relatively high share of 
foreigners in Qatar's labour force (70%). The 
Quality Qatarization programme aims to 
increase the share of qualified Qatari 

nationals to 50% of the total labour force in 

the energy and industry sectors by the end of 
2005. 

3. Qatar's external debt is still 
manageable despite its surge from 
US$9,323 million (82.5% of GDP) in 1997 to 
US$15,035 million (75% of GDP) in 2003. 
Pegged to the U. S. dollar, the Qatar rival, the 
national currency, has remained fairly stable 
in real tern is. Qatar's relatively high ratio of 
merchandise trade to GDP (some 879%6 in 
2003) reflects the importance of trade to its 
economy. In contrast with its merchandise 
exports, which are dominated by oil and gas, 
its imports are quite diversified both in terms 
of products and their origins. Qatar is a net 
services importer, although the services 
sector, dominated by public administration 
services, accounts for about 30% o/ GDP and 
employs 6501ä of the labourfin-ce. 

ý2) Ins717 U7ioA IL FRAMEWORK 
4. The Ministry of Economy and 
Commerce (AIEC) formulates, adºi, ristcrs, 
and coordinates Qatar's trade policies. 
Depending on the nature of the issue, the MEG 

consults with relevant ministries and other 
institutions that also take hart directly or 
indirectly in f reign trade policy , 

formulation 
amid/or implementation. The private sector 
provides inputs to trade policy formulation by 

communicating its views either directly to time 
tIIEC or through the Qatar Chamber of 
Commerce and Industry, Qatar's trade 
association. The National Committee on 11'TO 
Af7airs discusses and assesses I170-related 
issues. 

S. Spurred by 11'7'0 provisions, Qatar 
enacted new laws, in 2002, on patents, 
copvrights and neighbouring rights, 
trademarks, geographical indications, and 
industrial designs; laus on topography of 
integrated circuits and undisclosed 
in/brination are being prepared. Qatar has no 
competition legislation, nor laws and/or 
regulations on anti-dumping, subsidies and 
countervailing measures, and safeguards. 
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Trade Policy Rey icw 

6. A contracting party to the GATT since 
7 April 1994, Qatar became an original 
Member of the IVTO on 13 January 1996. It 

grants at least AIFN treatment to all its trading 
partners. Qatar has difficulties irr 
implementing some of its multilateral trade 
commitments, and irr meeting some of the 
notifications required by certain 11"TO 
Agreements. It is neither a signatory nor an 
observer to any of the ll'TO's plurilatcral 
agreements. Qatar has not been involved in 
any dispute tinder the IVTO Dispute Settlement 
Mechanism, either directly or as a third party. 

7. Qatar is a member of the Gulf 
Cooperation Council (GCC), of which the 
customs radon component became effective as 
from 1 January 2003. lit the context of' the 
GCC, negotiations for it trade agreement are 
continuing with the European Communities, 
and a possible trade agreement is also tinder 
discussion with China. Qatar is also a 
mcmber of the Greater Arab Free-Trade Arca 
(GAFTA) in which all six States of' the GCC 

participate. Qatar is considering negotiating 
bilateral trade agreements with the United 
States and with Singapore. 

(3) TRADE POLICrINSTRUMENTS 

8. Qatar has applied the GCC common 
external tar/%j (CET) since I January 2003. 
The adoption of' the CET by Qatar increased 
its simple average applied MEN tariff' ftom 
4.2% in 2002 to 5.2% in 2004. Ad valorem 
tari. 7s account für 99ýö of total lines, the 
others being alternate ditties. AfFN applied 
tarif/s average 7.1 % on agricultural products 
(1V7O definition), and 4.8% on non- 
agricultural products. Using the ISIC 
(Revision 2) definition, manufacturing, and 
mining and quarrying are granted almost the 

.f 
protection (5.3% and S°, ö, same average Iarif 

respectively). 

9. All of Qatar. s tar(' lines are bound, 

generally at ceiling rates. The average borurcl 
taxi/j is 16`ß'ö, leaving Qatar margins for 

applied tariff increases. Furthermore, the 
imposition of riorr-ad ºvalorem tarfIj. i (10, o Of 
total tariff lines) may not ensure compliance 

by Qatar with its binding commitments made 
at ad valorem rates. In addition, the applied 
M FN rate is 59 on 32 tariff lines at the IIS 
eight-digit level (certain organic cherrºicals), 
on which the tariffs were bound at zero. Qatar 
has never lakeºt any anti-dmping, 
countervailing or safeguard actions. Various 
incentives (e. g. duty and lax concessions) are 
granted (including on a selective basis) to, 
inter alia, attract investment, encourage 
economic diversification through processing c'? f 
locally produced goods, and promote exports. 

10. Qatar is yet to implement the 1170 
Agreement on Customs I aluation. 
Documentation for all imported /products must 
be authenticated by the Qatari Enºbassy in the 
cormtºy of origin. Permits may be issued to 
allow importation of prohibited goods. Import 
controls are applied on sanitary, 
phylosanitamy, and Islamic grounds, by means 
of certificates. Parallel imports of certain 
products are subject to a 5% commission (oil 
the fo. b. value) on behalf'of local agents with 
distributor rights. Qatar does not have export 
finance, insurance, guarantees, or promotion 
programmes. Its public procurement regiere 
provides for 10`%o and 5%ö price preferences 
for local and GCC products, respectively. 
Qatar faces some difficulties in enforcing its 
TRIPS legislation. 

11. Key industries (e. g. energy, transport, 
and telecommunications) remain dominated by 

public companies. Sonic of these are sheltered 
from competition and/or represent a drain on 
public revenue. Products/services under the 
areas of activity of public enterprises are 
generally subject to price controls. 
Recognizing the need to increase eflicieººcv, 
reduce the pressure on public resources, and 
increase the participation of the private sector 
in the economy, a privatization programme is 
in progress in some areas, including gas 
transport, steel, and fertilizer industries, cis 
ºrell as in certain services subsector"s. 

(ý) SEC7ORiL POLICIES 

12 Despite its ven' small and decreasing 
share of GDP (0.3%ö in 2003), agriculture is 
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an important sector in the economy because of 
Qatars. food security oljective. Qatar is a net 
importer of agricultural products, and. food 

security is mainly promoted through relatively 
low customs taxi/fl. The Government assists 
farmers by o/fering them basic infrastructure 
(e. g. drainage and irrigation fäcilities), and 

. 
free inputs, such as pesticides, natural 
fertilizers, veterinary services, and vegetable 
seeds. 

13. Qatar Petroleum (QP), a state-owned 
company, holds the monopoly for oil and 
natural gas activities in Qatar, albeit 
increasingly in cooperation with foreign 

enterprises through joint-ventures. QP is 
pursuing an intensive exploration drive to 
increase the lifetime of its reserves, and 
broaden its production capacity. Qatar has 
the world's second largest proven reserves of 
natural gas (14.3% of the globe's total), and it 

trims to become the largest liquefied natural 
gas (LNG) producer in the ºrorld by 2010. It 
is also building the largest gas-to-liquids 
(G7L) plant. Qatar is expanding its electricit y 
network and modifying the distribution 

management system in order to mect its 

growing demand. 

14. Qatars manufacturing sector ((. 7% 01' 
GDP) is based mainly on its comparative 
advantages in gas-intensive industries. The 
Government holds a majority stake or is an 
important shareholder in major 'nanufacturimrg 
companies (e. g. steel, cement, and. fertilizers). 
The sector is being promoted partly through 
investment incentives, including exemption 
from import duties, and tax holidays 

. 
fir 5-10 

years. Alcoholic beverages, and tobacco and 
tobacco products are subject to the highest 
tariff rate of 100% 

15. The services sector is dominated by 

several state-owned companies, some of'whic/r 
are a monopoly, or hold exclusive rights (e. g. 
telecommunications, postal services, and air 
transport). Under the General Agreement on 
Trade in Services, Qatar made commitments in 

sonne services categories; it does not maintain 
h1FN exemptions under Article Il of the Gil TS. 
Despite the presence q1' a significant 

, 
foreign 

working population, Qatar made no 
commitments on the movement of natural 
persons under the GATS, except for entry and 
temporary stay of managers, specialists, and 
skilled technicians. Presence of foreign 
natural persons as self employers is not 
allowed. 

(, S) TRADE I'OLICI' . IA'I) TRADING 
PAR 7''\'ERS 

16. Qatar is a strong supporter of the 
multilateral trading system, having hosted the 
fourth Ministerial Conference where the Doha 
Development Agenda (DDA) was launched. 
Aforeover, with fevi' exceptions, Qatars market 

. 
for all products is quitt open, and the bulk of' 
its trade has been liberalized on an MMFN 
basis. However, Qatar needs to bring some 
elements of its trade regime more up to date 

and into greater conformity with IVTO 
provisions. Continued reforms, including on 
tarifs and privatization, and further 
improvement of Qatar's multilateral 
commitments, both on goods and services, 
would contribute to better resource allocation, 
and increase the hredictabilily of its trade 
regiere. 

17. Increasingly, a key clement in Qatar's 
reform process relates to full economic 
integration under the GCC, including the 
planned establishment of the monetary union 
by 2007. Qatar's membership in the GCC has 

contributed to GDP growth by improving 
competition in the economy, but has also 
detracted it from multilateral efforts, given the 
increased dem and on its limited administrative 
and negotiating resources. Qatar's future 
trade agreements, both at the GCC level and 
bilaterally, could further complicate this 
situation. It is therefore important to consider 
the potentially greater advantages of further 
market opening on ct multilateral basis. 
Trading partners could bell) by ensuring that 
their markets are frlly open to goods produced 
in Qatar, and by providing more technical 
assistance. 
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1. OVERVIEW 
The State 

I. The Qatari Constitution provided for the requirements of the three organs of the state namely; 
the Executive, Legislative and the Judiciary. Each organ is independent of the other. The executive 
branch of the government is headed by the Emir and acts through the Ministerial Council headed by 
the Prime Minister. The Emir holds both Executive and Legislative power with the assistance of the 
Council of the Ministers and the Advisory council. The Constitution entrusts the Advisory Council 
with the legislative power and supervision of Executive branch and the approval of the general 
budget. The Constitution also provides for the independence of the Judiciary from other organs of the 
state. The judiciary law has been passed (Law No [10] 2003) which unified the civil and Sharia 
branches of the judicial system under the supervision of the supreme judicial council and reiterates its 
independence in articles 2 and 23. 

2. The Constitution embodied the basic principles of modern constitutions securing the 
fundamental rights of the people and their relationships with the government, amongst themselves and 
the relation of the government with the outside world. 

3. An emerging process of democratization and development has already started with a clear 
vision of what is required to integrate in the various systems of globalization. This is evident in the 
election systems for both the Advisory Council and the Doha Municipality and the commitment and 
resolve of the political leadership to encourage public participation in that respect. 

4. Various inter-governmental councils and committees arc established to coordinates and 
follow up these developmental programs and projects. For this purpose the government has 
established planning council to overseas inter-governmental programs in each ministry. All these 
point to the aforementioned commitment and its underpinning clear vision. 

II. ECONOn1IC ENVIRONMENT 

(1) MAJOR FEATURES OF f 1ICROECONOMIC POLICY 

5. The goal of Qatar's economic policy is to achieve sustainable economic growth in partnership 
with the private sector. The main objectives of Qatar economic policy are: promote economic growth, 
increase the economy's resilience and competitiveness, diversify the economy, create the right 
investment climate, strengthen the private sector and increase its role in the economy. 

6. The main elements of Qatar Economic policies are: The liberalization of the economy and 
trade; reduction of tariffs and removing restrictions in line with its commitment to WTO, increasing 
and diversifying exports; creating better access to world markets, enhancing trade cooperation by 
signing bilateral economic, commercial and technical co-operation agreements; establishing free trade 
areas, customs union with GCC countries and negotiating free trade agreements (FTAs). 

7. Qatar's GDP growth has been rapidly rising in recent years, averaging 14.7% over the past 
five years, with the increased of the LNG and related industries providing for the overall positive 
trend in GDP growth. In 2003 the GDP grew by 3.8% compared to marginal growth of 0.8% in 2002. 
In 2003, the Oil & Gas sector increased by 12.9%, while the non-oil sector have increased by 3.2%. 

8. The fluctuation of oil price, as well as decreasing of oil reserves, has led the Government to 
exploit Qatar's significant reserves of natural gas and to promote investment in the non-oil sector of 
the economy. With the recent development of projects to produce and export Natural gas in the form 
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of LNG, piped gas, GTL and investments in petrochemical and fertilizers industries, Qatar has been 
successful in diversifying its revenue base by reducing its historic dependence on oil exports 
revenues. Although economic performance is still largely dependent on oil revenues, the contribution 
of LNG has increased significantly over the past few years. The share of the oil and gas sector in over 
all GDP stood at 56.0% in 2001,57.6% in 2002 and preliminary estimates put it at 59.8% in 2003. 

9. The budget of 2004 - 2005 compared to last year budget shows 44% increase in the allocation 
to public projects in areas like health, education, housing, sanitation and infrastructure. As for the 
infrastructure, the Government's priority areas are electricity, water, roads, sewage system and 
transport. 

10. Privatization Program: A number of public enterprises have been privatized (QTEL). Qatar 
Petrochemical Company (QAPCO), Qatar Steel Company (QASCO), Qatar Fertilizers Company 
(QAFCO). Government has contracted out the provision of certain public services (Airport and the 
public authority of tourism awarded to Qatar Airways). Structure capital market encouraging 
investment and privatization programme. 

11. To share this with the future generation, Qatar has created a number of funds which may be 
listed as follows: 

- Oil stabilization fund; 

- Qatar foundation fund; 

-f lousing fund; 

- Land and industrial fund; and 
- Government reserve. 

(2) FISCAL POLICY 

12. Given the structure of the domestic economy in Qatar, Fiscal Policy has had an overwhelming 
impact on the domestic economy. I lowever, with the successful expansion of oil & gas output, the 
economy has moved away from virtually total reliance on fiscal policy as the source of effective 
demand. 

13. Fiscal policy plays a multi-faceted policy role with a balancing act required between the 
various objectives, as: 

- It still represents a major share of total effective aggregate demand; 

- lt is one of the main tools used to achieve optimum utilization of natural resources; 
- It is the first line of defence in countering the economic impact of volatile international oil 

prices; 
- It is the primary policy tool used to raise the standard of living in Qatar; and 
- Given the small size of the private sector, it is the source of infrastructure development. 

14. Fiscal policy has evolved dramatically to cope with the challenges presented by globalization, 
the volatility in oil prices, etc. For instance, an 'oil stabilization fund' has been set up. This fund has 
the sole objective of helping to insulate the Qatari economy from volatile movements in international 
oil prices. A unique principle in the operational procedures of this fund is that the Stabilization fund 
will buffer the economy against low oil prices by being drawn upon to maintain budgetary targets, but 
that the funds drawn upon will be deemed to have been lent to the budgetary authorities rather than 
being direct transfers. This will ensure that the Stabilization fund will be a source of'last lender' for 
the budget. 



Qatar \V'1'/'1'Vlt/C/144 
Page 7 

15. In order to ensure a smooth development of the health and education sectors, special funds 
have been established so that fiscal policy tightening does not lead to adverse impact on these 
important aspects of the economy. 

16. To achieve this two separate funds have been set up: 

- The Qatar Foundation Fund (QFF'): the mahn objective of the QFF is to Finance higher 
education in Qatar. Part of its objective is that this higher education must be of an 
internationally respected standard. To this end, QFF has entered into affiliations with some of 
the most respected educational institutions. 

- The Health and Education Fund (TIEF): the TIEF has only been set up this year, and its 
objectives are clearly to invest in further improving the level of healthcare and primary 
education in the country. 

17. The primary source of revenue for the national budget is of course the oil and gas activities of 
Qatar Petroleum (QP). The Ministry of Finance receives royalties and tax revenues on export sales of 
crude oil, refined products and gas products. Since the government has a direct and indirect 
ownership interest in QP other industrial enterprises, it receives a dividend from these like any 
investor would. Non-oil revenues are not inconsequential, and include custom duties and public 
utility fees. 

18. Preliminary data for the fiscal year 2003/04 indicates that the national budget recorded a 
surplus of over QR 3bn., with total expenditure of about QR 27bn., being offset by revenues of about 
QR 30.7bn. The main items of expenditure were wages and salaries of government employees, and 
development of the infrastructure. The budget for 2004/05 envisages total revenues of QR 26.2bn and 
total expenditure of QR 28.4bn. This implies a budgeted deficit of QR 2.2bn for 2004/05. 

19. However, the national budget is set with very conservative assumptions, including those of oil 
prices. As such, barring a substantial collapse in oil prices from current levels, it would be surprising 
if the outcome for 2004/05 is not a surplus once again. This highlights one of the key aspects of fiscal 
policy in Qatar, that of setting and following a prudent and conservative fiscal policy in order to 
safeguard the economy from being jolted by global volatility. 

(3) MONETARY POLICY 

20. Since its establishment in 1993, the Qatar Central Bank (QCB) has inherited its monetary 
strategy of exchange rate targeting from Qatar Monetary Agency. The fixed parity between the 
United States Dollar (USD) and the Qatari Riyal (QR) at the rate of QR 3.64 per dollar was the 
inherited nominal anchor, which is still effective. The de facto exchange rate targeting monetary 
policy regime as well as the target peg Inas been de jure authorized by an Amiri decree issued in July 
of 2001. The heritage has been constantly Honoured and the target peg has always been highly 
credible. Equally, QCB monetary policy leas had to be subordinated to its exchange rate policy, where 
sustaining equilibrium in the domestic USD exchange market at the fixed exchange rate is the primary 
objective of the monetary policy drawn and implemented by the QCB. Thus, QCE3 monetary policy is 

necessarily accommodative. Appropriately the QCB endeavours to strengthen the monetary stability 
in the country via stabilizing domestic interest rates. Therefore, QCB utilizes alternative monetary 
instruments at its disposal to maintain short-run interest rate on QR determined by QCB, such that 
changes in domestic interest rates are synchronized with developments in the interest rates on the 
USD and the other major currencies. Within this policy framework, the QCB endeavours to regulate 



\W'T/TPR/G/144 Trade Policy Review 
Page 8 

primary liquidity in the banking system, so as to maintain monetary stability and the stability of 
domestic price levels. 

21. There are three monetary instruments to influence domestic liquidity, these are as follows: 
the Qatar Money Market Rates, the Repurchase Transactions, and the Required Reserve Ratio. 

(i) Qatar Money Market Rates (QA1R) 

22. Under the QMR mechanism; which started at the beginning of the second quarter of 2002, 
QCB extends overnight lending to, and accepts overnight deposits from local banks subject to formal 

ceilings and interest rates determined by QCB. Both borrowings and deposits are extendable to next 
day-rollover where transactions are electronically executed. QCB sets initial interest rates on lending 

and deposits transactions at the beginning of each business day. llencefortli, the path of each rate 
over the course of the day is influenced by the evolving conditions of the primary liquidity in the 
banking system. As such, the QMR mechanism is a flexible standing facility. These facilities are 
characterized by: (1) they are used at the initiative of the individual banks; and (2) carry preannounce 
interest rates (though flexibly adjustable). 

(ii) Repurchase Transactions (Repo) 

23. Repurchase Agreement takes the form of purchase and repurchases transactions (Repo). 
These comprise the purchase of financial assets by the central bank under a contract providing for 
their repurchase at a specified price on a given future date and are used to supply liquidity. This 
monetary market instrument was adopted by the QCB starting 2000 for the purposes of influencing 
liquidity levels within the banking system, hence influencing interest rates on deposits and credit 
facilities. 

24. Repurchase Agreement Repo's are conducted by QCB in domestic government securities, that 
is, loans backed by domestic financial assets. Repurchase Agreement rate is the implicit interest rate 
determined by QCB for local banks to repurchase the government securities that they have previously 
sold to QCB with precommitment to repurchase by the end of the repurchase period (limited to two 
weeks or one month in accordance with circular No. 49 for 2002. ). 

(iii) Required Reserve Ratio (RRR) 

25. The Required Reserve Ratio (RRR) is utilized by QCB for monetary and prudential purposes. 
The RRR was set at 2.75% by the QCB for all types of deposits since 2000. The ratio is computed on 
basis of the daily average or the total deposits with the bank. The required reserves deposits are 
unremunerated by the QCB. 

26. The currency of Qatar is the Qatari Riyal. It is pegged at the rate of 3.64 for one US dollar. 

(4) DouA SECURITIES MARKET (USM) 

27. The DShf functions under the supervision of the Ministry of Economy and Commerce and is 

now subject to a major restructuring process; legal, administrative and operational. A law for these 
purposes has been prepared. 

(5) INVES"IMENTS 

28. The commitment of Qatar to development and its vision in that respect goes without saying. 
The manifestations of this can be seen in: 
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- Building infrastructures, the various utilities and IT. 

- Developing the natural resources, especially oil and gas products and by-products for 
investment purposes and starling various lines of production in these fields especially gas 
fuelled and hydrocarbon industries. 

- Doing everything possible to attract investors to come to Doha as a suitable spot for their 
projects. 

29. Part of this is done through legislation, chief among these is the Constitution, Judiciary law 
and the Law No [13] 2000 regulating the investment of foreign capital in economic activities and 
confers on investors the following privileges. 

(i) Article (2) 

30. Subject to the provisions of paragraph (3) of this Article, foreign investors may invest in all 
the sectors of the national economy provided that they have one or more Qatari partners whose share 
is not less than 51% of the capital, and provided that company is properly incorporated in accordance 
with the provisions of the Law. 

31. Nevertheless, the Minister may issue a decree allowing foreign investors' share to exceed 49% 
up to 1001Yö of the project's capital, in the sectors of agriculture, industry, healthcare, education, 
tourism, exploitation and development of natural resources, energy or mining provided that these 
projects are compatible with the development plans in the State and taking into account preference of 
projects that achieve optimal exploitation of the available domestic raw materials, export industries or 
industries that provide new products or use modern technology, projects that settle globally well- 
known industries, and projects that take interest in national cadres and their rehabilitation. 

32. The foreign investments referred to in paragraphs (1) and (2) are not allowed to invest in the 
banking sector, insurance companies, commercial agencies and the purchase of real estate. According 
to Law (31) 2004 investment in banking and insurance may be authorized by a decisions of the 
Council of Ministers. 

(ii) Article (7) 

33. The ministry may: 

- Exempt the foreign capital invested in sectors referred to in Article 2 of this Law From income 
tax for a period not exceeding 10 years starting from the date of operating the investment 
project; 

- Exempt the foreign investment prgjects from customs with respect to the needed imported 

equipment and machinery for its establishment; and 

- Exempt the foreign investment projects in industry from customs with respect to imported 
raw materials and semi-inanulactured products necessary for the production, which are not 
available in the domestic markets. 
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(iii) Article (8) 

34. The foreign investments shall not be subject, eitler directly or indirectly, to expropriation or 
any measure with similar effect, unless it is done in the public interest and in a non discriminatory 
manner, and in return for a speedy and appropriate compensation in accordance with legal procedures 
and the general principles referred to in paragraph 2 of this Article. 

35. Compensation shall be equivalent to the real economic value of the expropriated investment 
at the time of expropriation or of its announcement. Such compensation shall be assessed on the basis 
of normal economic situation and prior to any threat of expropriation. The due compensation shall be 
paid without delay and shall enjoy free transfer. This compensation shall be subject to interest, 
calculated on the basis of the prevailing rate in the State, until date of payment. 

(iv) Article (9) 

36. Foreign investors are free to make all transfers related to their investment, into and out of the 
country without any delay. These transfers include: 

- Investment returns; 
- Proceeds resulting from selling or liquidating the whole or part of the investment; 

- Proceeds resulting from the settlement of investment disputes; 

- Compensation referred to in Article 8 of this Law; and 
- Transfers are affected in any convertible currency at the rates prevailing on the date of the 

transfer. 

(v) Commercial Agencies Law 

37. Though most foreign companies are required to engage a local agent except where the 
company is authorized to have 100°iä ownership however, according to the law any person can import 
a commodity in respect of which there is an exclusive agency subject to payment of 5% of commodity 
value to the exclusive agent. 

(vi) Land 

38. In addition to the acquisition of lands provided for in Article (5) of Law (13) 2000, at a 
nominal price, Law No 17 for 2004 authorizes the council of ministers to designate lands within the 
Klialeej Island, West bay lagoon (Lake) and Al-Klior resort to be allotted to foreign investors in 

accordance with the terms, conditions and procedures provided by the council of ministers. 

39. Residential plots are designated and allotted in the same way. The title in each case is 99 
years renewable 

(vii) Corporate income tax 

40. Qatari's are exempted from this and it does not apply to foreign companies which pay 
between 5% and 35% of their net profit as income tax. 
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III. TRADE POLICY 

(1) TRADE LEGAL, FRAMMrWoRK 
41. The main Legal and regulatory policies are to: develop sustainable pragmatic and transparent 
laws and regulations; develop legal regulatory frameworks to include: -company licenses, registration 
and certification procedures, market supervision, consumer protection, introduce legislation 
promoting competition, as well as local and foreign investment. 

42. The Legal Framewoi k for Trade comprises the following laws: 

- Commercial Agency Law (No. (8) 2002); 

- Commercial Companies Law (No. (5) 2002); 

- Customs Law (No. (40) 2002); 

- Intellectual Property Law (No. (7) 2002); 

- Gov. Procurement Law (No. (08) 1976); 

- WTO Agreement (Decree No. (24) 1995); 

- Foreign investments Law No. 13 of 2000; 

- Intellectual property Law No. 7 of 2002; 

- Consumer protection Law No. 40 of 1988; and 

- Tax Law, Customs Law, Agency Law. 

(2) TRAUE LIBERALIZATION 

43. As far as tariffs are concerned the Law No [41) of 2002 set the tariffs rate at 5°ßö which 
applies indiscriminately (except) in relation to members of the GCC. This meets the liberalization 

commitment of Qatar as far as tariff barriers are concerned. Improvements in other fields would 
require the provision of assistance, capacity building and sufficient time for that to bring about the 
required results. Debates and discussion regarding the application of article VIII and x of WTO 
Agreement are good examples to illuminate difficulties generally facing developing countries in this 
regard. Discussions and difficulties experienced by members of developed countries regarding the 
application of this article well illuminate the difficulties confronting developing countries in the south 
in this regard. 

(3) IMPORT AND EXPORT REGULATION 

44. The main purpose of Customs Law is to confirm: (1) simplicity; (2) transparency; 
(3) justice; (4) to ensure that this Law is in line with the provisions of the international agreements 
relating to customs. The amendments of this law included all articles related valuation of the goods 
according to the GA1T agreement article VII of the WTO agreement. Procedures have been taken to 
insure the implementation of this article since 1/l/2002. 

(i) Importing 

45. Documents to be attached to the custom declaration: 

- The custom declarations of the neighbouring countries for goods originating from them are 
exported through their ports or transiting through them by land to other countries; 

- The sea bill of landing from the carrier or the ship's agent for goods that are imported through 
one of country's ports; 
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- The air way bill for goods that enter the country by air and statement of load for goods that 
are imported by road; 

- Arab transit declaration for goods for goods that are imported from non-neighbouring Arab 
countries; 

- The certificated purchase list (invoice) to include number of parcels, their type, signs numbers 
and the quantity of goods, their gross weight and net weight along with the name of consigner 
and consignee; 

- Certified and valid certificate of origin duly prepared according to the provisions of law and 
origin regulations that are agreed upon with the frame work of economic and regional 
organization; and 

- Application for taking out goods stored in flee zones (for goods to be imported) from free 
zone). 

(ii) Categories of customs duties 

46. Goods that exempted from customs duty: 

- Goods exempted from customs duty according to the unified customs system law for the 
council states and which are exempted from the unified customs tarill' for council states as 
greed by them; and 

- Goods that are exempted from customs duty according to bilateral agreements with one of the 
council states. Such goods should not necessarily be exempted in other member states. 

47. Other goods shall be subject to customs duty at the rate of 5%. 

48. Custom duties for the import of tobacco and its derivatives are 100% of the cost provided that 
the duty should not be less than what is mentioned in appendix (1). 

49. High customs duty goods: all kinds of alcoholic drinks (100%). 

50. Protection duties now valid in Qatar shall be collected during a period of three years ending in 
2005. 

51. Types of goods that are subject to protection: iron from 10mm to 32miii - percentage of duty: 
20%. 

(iii) Exporting 
52. Documents to be attached: 

- Customs export declaration to be prepared by the exhort; 
- Bill of landing from the approved shipping agent (if the goods are to be exported by air); or 

airway bill from the Airline Agent (if the goods are to be exported by air); 
- The Manifest; and 

- The Invoices of the goods concerned. 
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IV. OUTLOOK 

(1) IF REE- i'R1IE AGUEEnIENTS 

53. In accordance with the principles and the objectives of the World Trade Organization and its 
emanated agreements, the State of Qatar, and since the mid-nineties, has been studying the 
opportunities to develop and to enhance economic cooperation and integration with diflerent countries 
in different areas and regions aiming to establish mutual Free Trade Agreements with those countries. 

54. A tangible progress was achieved in this prospect, bilaterally and collectively within the GCC 
countries, through the following major pivots: 

- In the Gulf Cooperation Council, the State of Qatar has taken effective steps to deepen the 
cooperation among the members of the GCC. Such efforts resulted the establishment of the 
Custom Union by the beginning of the year 2003; 

- Cooperation with the Arab Countries: Qatar correlates with those countries by several 
economic cooperation agreements like establishing the great Arab Free Trade Area gradually 
during a transitional period until 2008. Qatar contributed to the efforts to reduce that length 
of that period to be in 2005 instead; 

- Cooperation with the USA: In preparation to establish Free Trade Area between the two 
countries, negations in March 2004 resulted signing a frame agreement to develop trade and 
investment relations. The agreement includes the establishing of a mutual council to carry out 
the following main tasks: 

To monitor trade and investment relations, to identify opportunities for expanding 
trade and investment and to identify issues relevant to trade or investment that may be 
appropriate for negotiation in an appropriate forum; 
To hold consultations on specific trade and investment matters of interest to the 
parties; and 
To identify and work toward the removal of impediments to trade and investment 
flows; 

- The cooperation with the European Union: Qatar participates actively in the ongoing 
negotiations between the GCC and the European Union to establish Free Trade Area between 
the two sides. 

The detailed negotiations covered several axis like: 

" The exchange of industrial products, agricultural and processed agricultural 
products, fish and fish products; 

" Intellectual Property; 

" Disputes Settlement; 

" Rules o1'Origiin; 
" Government Procurements; and 
" Institutional Arrangements. 

Soon, detailed negotiations will cover the services sector; 
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- Cooperation with Singapore: In September 2004, the two countries held a meeting where 
they agreed on the future preparatory steps to negotiate the establishment of a free trade area; 

- Cooperation with China, India and Pakistan: In August 2004, a flame agreement was 
signed between the GCC and China fur economic cooperation. This agreement is an initial 
step to prepare for the establishment of a free trade area between the two sides. Qatar 
contributes effectively to the preparations. Similar arrangements have been taken to establish 
a free trade area with India and Pakistan, and 

- Cooperation with Australia and AMERCOSUR: In coordination with the general secretariat 
of the GCC, Qatar is taking serious steps to statt Preparatory talks to establish free trade areas 
with Australia ai d MERCOSUR. 

(2) \VT() - DUA 

55. Qatar's main interests and concerns on the DDA include the elimination of agriculture 
subsidies, greater access to non-agricultural products, and the Free movement of natural persons. In 
this regard, Qatar has called on developed countries to "liberalize trade at a faster rate by removing 
the various obstacles that have so far deprived the developing countries of their right to enjoy 
international trade relations on equal opportunities". Moreover, Qatar has indicated that "there should 
be agreement on specific measures to ensure sufficient financial flows to developing countries, 
especially PD!, to assist them in building the production capacity they need to compete on the world 
market". 

56. Qatar has bilateral trading'agreements with many countries. Under these agreements, Qatar 

and its Partners accord each other most favoured nation treatment in all matters relating to their 
mutual trade relations. 

57. WTO Agreement has been in cooperating within the Qatari Law by (24) 1995 and it is 

thereby part of the Qatari Law. 

58. With regard to the process of implementation of the Uruguay Round results, the Government 
of Qatar has established a National Committee composed of representatives of competent relevant 
ministries and authorities and by the Minister of Economy and Commerce to oversea on regular basis 
Qatar commitments. 

59. The trade policy and business environment in Qatar today offers investors myriad attractive 
incentives, in addition to a stable macroeconomic environment, a liberalized trade atmosphere and a 
freely convertible currency with full rights to affect all transfers abroad. 
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I. ECONOMIC ENVIRONMENT 

(1) MAJOR FEATURES OF 111E EcoNOnty 

1. The State of Qatar comprises a peninsula located in the Arabian Gulf and some small islands. 
lt shares a land border with Saudi Arabia in the south, and its m aritiine boundaries are with Bahrain, 
Iran, Saudi Arabia, and the United Arab Emirates (UAE). Qatar has a land mass of 11,521 square 
kilometres, with some 560 kilometres of coastline. ' The population is estimated at 743,0002, of which 
the majority are foreigners. Doha, the capital, and its main suburb, Al-Rayyan, account for 83% of 
inhabitants and 60% of the territory. Qatar has a relatively young population structure: almost one 
quarter are in the 0-14 age group, and only 3% are 65 years and over. In 2002, Qatar ranked 47`x' out 
of 177 countries in terms of the UNDI' Iluman Development Indicators. ' 

2. Qatar is a high-income country, with a GD1 per capita estimated at US$27,491 for 2003; this 
is amongst the highest in the world (Table 1.1). Qatar's economy depends heavily on its abundant 
petroleum and gas wealth, which accounted for 56.1% of the country's GDP in 2003, around 70% of 
Government revenues, and almost 90% of total merchandise export earnings. The services sector, led 
by public administration services, contributes about 30% to Qatar's GDP, and employs 65% of the 
total labour force. 4 The manufacturing sector, developed on the basis of Qatar's comparative 
advantage in energy-intensive industries, is responsible for 6.7% of the country's GDP, while 
agriculture contributes 0.3% to the GDP. 

Tnble 1.1 

2003' 

Area (knn) 11,521 
Population ('000) 743.0 
GDP total (US$ million) 20,426.1 
GDP per capita (US$) 27.491.4 
Share of GDP at current pt ices (per cent) 

Agi iculture 0.3 
Oil and gas 56.1 
Manufactui ing 6.7 
Electricity and water 1.3 
Building and construction 4.7 
Trade, restaurants, hotels 5.3 
Transport and coin munications 3.3 
Finance, insurance, real estate and business set vices 7.5 
Government services 12.6 
Other sei vices 2.2 

Preliminary estimates. 

Source: Qatar Central Bank (2004), Qucuterliv Statistical Bulletin, Vol. 23, No. I. March. 

3. The national currency is the Qatar riyal (QR). It was dcjacto pegged to the U. S. dollar at 
QR 3.64 per U. S. dollar in June 1980; this was formalized in July 2001, substituting the earlier formal 

1 Qatar is roughly 160 kilometres long, and about 80 kilometres at its widest point (Qatar Chamber of 
Commerce and Industry, 2004). 

2 According to the initial results of the 2004 population census, till from 522,000 inhabitants reported in 
the previous census of 1997 (Ministry of Foreign Affairs, undated, "Nations and Citizens: General 
Information"). 

a UNDP (2004). 
4 Qatar Chamber of Commerce and Industry (2004). 
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peg to the IMP's Special Drawing Rights (SUR). ̀ The fixing of the QR to the U. S. dollar was made 
as a first step to comply with the decision by the Gulf Cooperation Council (GCC) to launch a 
monetary union by 2007.6 In addition, Qatar has been applying the GCC common external tariff as 
fron 1 January 2003 (Chapter 111(2)(iv)). Qatar accepted the obligations of Article VIII of the 
Agreement of time International Monetary Fund on 6 April 1973. 

4. Since the mid-1990s, Qatar has been implementing a development strategy aimed at, inter 
alicr, reducing its high dependence on crude oil, particularly by: raising production and exports of 
liquefied natural gas (LNG), as well as promoting gas-intensive industries, such as petrochemicals and 
fertilizers, and, more recently, tourism; creating more job opportunities for all Qatari nationals; 
improving education, health services, and modernizing the infirastructure; and addressing some of the 
deep-rooted structural problems built over the previous decades, including that key industries, such as 
transport, energy, and telecommunications, remain dominated by a public company. In this regard, the 
development strategy has been accompanied by gradual structural reforms to create a more business- 
friendly environment, and increase the role of the private sector in time economy (Chapters 11(5) and 
1ll(4)(iii)). 7 

(2) RECENT ECONOMIC DEVELOPMENTS 

5. The development strategy followed by Qatar has resulted in its impressive economic 
performance in the past few years, spurred by rapidly rising crude petroleum and natural gas output 
and prices, and the boost in non-hydrocarbon production as a result of time increase in LNG and 
energy-intensive industrial and government investments. Qatar's real GDP growth rate jumped from 
an annual average of 1.3% during 1986-95 to around 9% over 1996-03. A real GDP growth rate of 
9.3% is expected for 2004, largely led by a further surge in crude oil production and prices. R 

6. The annual average inflation rate in Qatar, as measured by time consumer price index (CPI)9, 
decreased to 0.2% in 2002 from a peak of 8.8% in 1996, before rising to 2.5% in 2003 and to an 
estimated rate of 3.5% in 200410, due mainly to an increase in private consumption. The main goal of 
monetary policy is price stability. The Qatar Central Bank (QCB) has taken gradual steps to reform its 
monetary policy; it has reduced the level of required reserves and liberalized interest rates. " The 
fixed exchange rate policy followed by Qatar has also provided a credible nominal anchor for price 
stability. 

s The QR was pegged at QR 4.7619 per SDR (a basket of key international currencies), with margins of 
+/- 7.25% until July 2001 (IMF, 2002b). 

6 The GCC countries are: Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, and the United Arab Emirates. 
All GCC countries have pegged their currencies to the U. S. dollar. On top of that, the GCC agreed to adopt 
economic Performance criteria, by no later than 2005, for the policy convergence needed to support the 
monetary union (IMF, 2002a). 

7 It is estimated that the public sector (government and public enterprises) accounted for about 70°iä of 
Qatar's nominal GDP in 1999 (IMF, 2002b). 

" IMF (2004). 
9 The base year of the CPI is 2001. the previous base year was 1998. 
1) IMF (2004). 

Interest rates are maiket deterunined. 7 he liberalization of interest rates in Qatar was completed in 
February 2000, with the removal of the ceiling rate on deposits of 12 months or less. 
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Table 1.2 
Alain economic indicators, 1998-03 

1998 1999 2000 2001 2002 2003' 

National accounts (annual "Ns changes) 
Real GDP 12.0 4.8 7.3 6.3 

Agticultureand fishing -14.0 16.2 -9.0 0.0 
Mining and yuairying 20.2 7.8 13.1 U, 8 
Manufacturing 8.0 1.6 -7.5 13.6 
Electricity, gas and water 7.5 25.7 9,5 18.5 
Construction 13.6 13.7 3.9 23.8 
Services 6.7 1.2 6.0 7.7 

Trade, restaurants, and hotels 11.6 3.4 10.5 3.0 
Transport and communications 14.7 6.0 10.2 21.6 
finance, insurance, real estate, and business services 16.2 -0.6 4.1 6.6 
Social services 3.9 -8, () -10.1 -2.9 
Government services 1.7 0.9 5.1 7.7 
household services 4.2 3.8 4.2 4.0 
Imputed bank service charges 14.7 -1.7 -U. 1 10.9 

Final consumption -1.5 -1.6 7.4 2.6 
Private consumption -1.3 -1.4 1.7 0.4 
Government consumption -1.6 -1,7 11.0 3.8 

Gross fixed capital formation -11.5 -25.4 54.5 19.8 
Changes in stocks 11.7 -39.3 77.7 11.3 
Exports of goods and non-factor services 39.1 12.1 6.0 -5.5 
Imports of goods and non-factor services -2.6 -24.2 51.2 -8,1 

Consumer prices (average) 2.9 2.2 1.7 1.4 0.2 2.5 

External sector (US$ million - current prices) 
linde balance 1,960 4,962 6,373 7,485 6,707 7,267 

Exports (f. o. b. ) 5,030 7.214 11,594 10,871 10,978 13,382 
Imposts (f. o. b. ) -3,071 -2,252 -2,930 -3,386 -3,650 -4,412 

Current account balance -455 2,171 4,576 4,152 3,824 5,700 
Current account balance (°iö GDP) -4.4 17.5 25.8 23,4 21.7 20,0 
Capital and financial account 407 1,627 -19 -1,055 -1,712 -757 
Overall balance -48 2,458 2,691 2,625 1,789 4,367 
Central Bank reserves (net - US$ bn) 599 735 1 191 1296 1408 

In months of imports of goods and non-factor services 1.6 1.8 2.7 2.7 2,8 
Nominal effective exchange rate (1995 - 100)" 116.6 116.2 122.6 128.8 126.6 115.2 
Real effective exchange rate ("ib change)" -3.0 5.4 2,8 3,0 

Government finance (US$ million - current prices, end of 
period) 
Receipts 4,181 4,323 6,855 6,251 7,834 8,010 
Expenditure 4,642 4,822 5.575 5,633 6,264 6,927 
Balance' -461 -499 1,280 618 1,570 1,085 
Balance (as % of GDP)` -4.5 -4.0 7.2 3.5 8,0 5.3 

Financial indicators (end of period -% change) 
Money supply (M 1) .. -0.9 6.5 17.3 20.5 79.3 

11 Money supply and quasi-money (M2) 11.4 10.7 0.0 11.8 1518 

Not available. 

a Preliminary estimates. 
b Negative sign indicates depreciation. 
c Negative sign indicates deficit. 

Sou rce: State of Qatar (2003), Planning Council, Annual Statistical Abstract, 22nd issue, January; Qatar Central flank 
(2004), Quarterly Statistical Bulletin, Vol. 23, No. I March; IMF, International Financial Statistics, CD-Rom; 
and information provided by the Qatari authorities. 

7. In line with the significant increase in oil and gas earnings, Qatar has achieved an important 
turnaround in its fiscal position since 2000, a main source of macroeconomic imbalances in the past. 
The overall public sector balance improved from a deficit of 4TO of GDP in 1999/00 to surpluses 
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thereafter, reaching 8% of GDP in 2002/03, and an estimated 5.3% in 2003/04.12 The fiscal 
improvement has also been the result of, inter alia, the downsizing of government employment 
through the streamlining of ministries, and the recent adoption of a national pension fund, with 
reduced contribution from the budget. 13 Nevertheless, with oil-related revenues accounting for more 
than two thirds of total public sector income, Qatar needs to diversify its non-oil public revenue 
sources (in fiscal year 2001/02, taxes, including import tariffs, accounted for about 20% of non-oil 
revenue, excluding investment income) and its non-oil public revenue base (only foreign companies 
and the state-owned Qatar Petroleum are subject to the legislation on income tax), and reduce the 
extent of exemptions. In addition, public expenditure could be further reduced by changing the 
longstanding policy of subsidizing utility and water charges. '4 

8. Qatar experienced external current account deficits, equivalent to 4.4% of GDP in 1998. 
However, following the increase in world oil prices in 1999 (Chapter IV(3)(ii)), the deficits have been 
transformed into surpluses, peaking at 25.8% of GDI' in 2000 and reaching 20", % of GDP in 2003. 
This impressive turnaround in Qatar's external current account has been led by a surge in petroleum 
and gas exports, which jumped from US$2,979 million in 1997 to US$11,374 million in 2003. 

9. Despite the significant rise in oil and gas exports, Qatar's total external debt also moved up 
from US$9,323 million (equivalent to 82.5% of GDP) in 1997, to US$15,035 million (75% of GDP) 
in 2003, because of the need to finance government spending on health, education, and infrastructure 
projects. This is a reversal of the situation Qatar faced in 1998, when the Government curbed 
spending in the aftermath of the oil price crash, leading to the postponement of many development 
projects. Nevertheless, at about 25.3% of total exports in 2003, Qatar's debt service seems 
manageable. 

(3) 'GRADE PERFORMANCE AND INVES IM ENT 

(i) Trade in goods and services 

10. Over the years, Qatar has traditionally recorded a surplus in its merchandise trade balance; 
the magnitude of this surplus is driven piedominantly by developments in the hydrocarbons industry. 
In 2003, the merchandise trade surplus amounted to US$8,970 million (up from US$62 million in 
1997), due primarily to the significant increase in oil and gas export earnings that resulted in total 
merchandise exports of US$13,382 million. 

11. During 1997-03, the ratio of Qatar's merchandise trade (exports and imports) to GDP rose 
from 76.5% to 87.1%'0. In 2003, Qatar ranked 46`x' among world merchandise exporters (considering 
the countries of the European Communities together and excluding intra-EC trade)", and 64`x' among 
importers. For trade in services, the country ranked 68'° as an exporter and 57°' as all importer. 

12 Fiscal year in Qatar begins in Api il. 
13 The national pension scheme covers Qataris employed in both the government and non-govertunent 

sectors. Employers contribute 10% and employees 50,6; retirement age was set at 60 years for men and 55 for 
women, after a 20-year contribution, with fill pension. Employees are entitled to retire, at a pension discount, 
after 15 years of contribution (IMF, 20021)). 

14 Qatari households are exempt from electricity and water charges, while businesses and expatriates 
pay such charges, although at a highly subsidized rate. The authorities estimated that electricity and water 
consumption could be reduced by more than 30% if' their prices were increased to ensure cost recovery 
(IMF. 2002b). 

15 wTO (2004a). 
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12. The export base of Qatar was heavily concentrated in crude petroleum until 2002, when 
exports of LNG became the country's most important foreign exchange source (Chart I. 1, and 
Tables At. 1 and A1.2). The share of LNG exports in total merchandise exports rose from 12.2% in 
1998 to 43.7% in 2002, while the share of crude petroleum declined from 61.2% to 35.9%. The 

contribution of manufacturing exports (led by chemicals and iron and steel products) also decreased 
from 13.6°x'0 in 1998 to 10.5% in 2002, while exports of agricultural products represented only 0.1% 

of the total throughout the period. 

13. Qatar's exports rely, to a large extent, on the markets of East Asia and the Middle East, which 
together accounted for 82.3% of total exports in 2002, up frone 68.6% irr 1998 (Chart 1.2, and 
Tables A1.3 and AI. 4). Japan has typically been Qatar's major export market (29.5% in 2002, down 
from 40.9% in 1998), followed by the Republic of Korea, Singapore, and Thailand. In the Middle 
East, the UAL: is the main destination for Qatar's exports (4.6% in 2002, up From 3.1')/ö in 1998), while 
in Africa, Egypt is Qatar's key market (3.3`x% in 2002 up from 0.2% in 1998). In 2002, the United 
States and the EC (15) accounted for 3.5", 'o and 2.3 4,, respectively, of Qatar's exports. 

14. Qatar's imports have fluctuated in line with the country's economic performance. Total 
merchandise imports went from US$2,498.9 million in 1999 (when Qatar registered a reduction in its 
GDP growth rate), to a peak of US$4,412 million in 2003 due to the GDP growth boom. 
Manufactured goods represented 83.5°ßö of total merchandise imports in 2002 (down from 85.6% in 
1998), whereas the share of agricultural imports increased from 10.9% in 1998 to 12.7% in 2002. 
About half of Qatar's total merchandise imports comprised machinery and transport equipment; 
chemicals and iron and steel products also represent a sizeable share (Table A1.5). 

15. East Asia and the Middle East supplied 40.9% of Qatar's total merchandise imports in 2002 
(up from 39% in 1998). However, considering individual countries, the United States is the leading 

source of Qatar's merchandise imports, supplying 13% of the total in 2002 (down from 14% in 1998). 
Japan is the next largest source, although its share decreased from 12.8% in 1998 to 10.5°, 10 in 2002. 
Some European countries increased their participation during the period, particularly Italy, from 6% 
to 9% (Table A1.6). 

16. Balance-of-payments data indicate that Qatar is a net importer of services, with a deficit 
averaging US$1,194.2 million per year during 1999-03 (Table 1.5). Total exports of services 
increased from US$238 million in 1999 to US$1,138 million in 2003; travel services rose from 
US$122 million (51.3% of total services exports) to US$369 million (32.4% of total services receipts) 
during the period. Total imports of services increased from US$1,613 million in 1999 to 
US$2,341 million in 2003 with travel and transportation services accounting for 39% of the total in 
2003, up from 33.8% in 1999. 
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Table 1.3 
Balance of payments, 1999-03 
(USS million) 

1999 2000 200! 2002 2003 

Cuººcntaccount 2.171 4,576 4,152 3,824 5,700 
Goods 4.962 8,664 7,435 7.328 8,970 

Exports (f. o. b. ) 7,214 11,594 10,871 10,978 13,382 
Ctudepetrulcum 4.014 6.588 5.610 5,629 6,717 
Natural gas liquid 2,198 3,863 4,099 3,50.1 4,657 
Other 849 974 996 1,638 1.819 
Re-export 152 170 166 207 190 

hnputts (L. o. b. ) -2,252 -2,930 -3.386 -3.650 -4,412 

Services -1,374 -1.276 -1.028 -1,090 -1,203 
Credit 238 363 685 707 1,138 

Tra%el 122 128 272 285 369 
'Transportation 83 206 373 310 628 
Other 33 30 411 112 141 

Debit -1,613 . 1,640 -1,714 -1,796 -2,311 
'I ravel -320 -307 -366 -423 -471 
Transportation -225 -293 -338 -365 -441 
Other -1,068 -1,0"It) -1,01() -I, (109 -1.429 

Income -119 -1,399 -704 -952 -416 
Credit 117 214 888 709 1,354 
Debit -236 -1,613 -1,591 . 1,607 -1,770 

Transfer (net) -1,298 -1,413 -1,601 -1,517 -1,650 
Workers' remittances . 1,259 -1,355 -1,507 -1,483 -1,594 
Other -38 -58 -95 -34 -56 

Capital and financial account 1,627 -19 -1,055 -1,712 "757 
Capital account 0 0 0 -373 . 319 

Financial account 1,627 "19 -1.055 -1,340 . 438 

Net errors and omissions -1,341 -1,865 -472 -323 -577 

Overall balance 2,458 2,691 -2,625 1,789 4,367 
Change in reserves (increase -) -2,458 -2,691 -2,625 -1,789 -4,367 

Indicators (% of GDP) 
Trade balance 40.7 48.3 42.2 37.2 43.9 
Cturent acctnh" balance 17.5 25.8 23.4 21.7 20.0 
Overall balance 19.8 15,2 14.8 9.1 21.4.11 

Source: Qatar Central Bank (2004), Quartcrly Stalislical Bulletin, Vol. 23, No. I, March. 

(ii) Foreign direct investment 

17. Qatar's annual inflows of foreign direct investment (f DI) have been relatively erratic over the 
last few years, moving from US$113 million in 1999 to a peak of US$631 million in 2002, and then 
decreasing to about US$400 million in 2003. however, as percentage of GDP, the stock of FDI has 
been increasing rapidly, reaching 15.9°iä in 2003, up From 10.8% in 2000 (Table 1.4). According to 
UNCTAD's Inward FDI Performance Index"', during the period 2001-03, Qatar ranked 67Th out of 
140 countries; its previous rank was 8 l"(2000-02), and its best ever ranking was 4l" (1996-98). 

16 UNCTAD's Inward CDI Performance Index measures the extent to which host countries receive 
inward ID], and ranks countries by the amount of FDI they receive relative to their economic size. It is 

calculated as the ratio ofa country's share in global FDI inflows to its share in global GDP. 
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Table 1.4 
Foreign direct investment, 1998-03 
USS million) 

1998 1999 2000 2001 2002 2003 

FDI intlums' 311 113 252 296 631 400 
I'D I inward stock (555 1668 1920 2216 2947 3247 
EDT iuutd stock (% nIGDP) 15.2 13.5 10.8 12.5 14.4 15.9 

1 DI uutt1u%as" 20 30 41 112 61 71 
FDI outwaid stock I IU 140 181 293 353 424 
FD(inwaid stock (% of GDP) 1.1 1.1 1.0 1.7 1.8 2.1 

Estimates. 

Source: UNCTAD (2004), World Investment Report and \VTO Secretariat estimates. 

18. Qatar has shown one of the biggest improvements in UNCTAD's Inwaºd FDI Potential 
Index17, ranking 8"' during 2000-02 (20"' over 1996-98). Nevertheless, Qatar's vast potential for 
attracting foreign investors and fostering domestic investment remains somewhat untapped. 
According to UNCTAD, Qatar's recent FDI performance is below potential and the country should 
address the shortcomings that prevent its structural FDI potential from being realized. In general, . 

IFDI 
in Qatar has been inhibited by the slow progress of its privatization programnme, institutional 
constraints, small market size, the unavailability of skilled labour, and the high cost of labour; in 
addition, foreign companies remain excluded from investing in certain key activities, such as banking, 
insurance, and commercial representation (Chapters 11(5) and III(4)(iii)). 

19. The authorities have recently been implementing measures to improve the investment climate 
in the country. In particular, new laws (Investment Law No. 13 of 2000, and Commercial Companies 
Law No. 5 of 2002) have been enacted to pave the way fora surge in foreign investment inflows. The 
2000 Investment Law has further improved the incentives schemes available to investors. In addition, 
a one-stop window for investment procedures has been established to increase transparency, reduce 
red tape, and ease the approval process for land and industrial licences (Chapter II(5)). 

20. According to the authorities, foreign investors have committed to invest US$32 billion in 
various projects in Qatar over the next live years14, including the expansion of Rasgas and Qatargas 
(Chapter IV(3)(iii)). 

(4) OUTLOOK 

21. Qatar's economic outlook depends, to a great extent, on the evolution of the world oil and gas 
markets, given its high dependency on these products. 19 In this regard, Qatar's economic policy aims 
to continue reducing its Vulnerability to oil fluctuations (world prices and OPEC's output quotas), and 
accelerate non-oil growth to generate more employment opportunities. The achievement of these 
objectives calls for sustained structural reforms, such as lilting impediments to FDI, and expanding 
private investment opportunities in key sectors. The long-term strategy also aims to ensure inter- 
generational economic equity in the exploitation of non-renewable natural wealth, by saving part of 

17 UNCTAD's Inward FDI Potential Index measures the extent to which host countries receive iuwatcl 
l-Dl, and ranks countries by the amount of FDI they receive relative to their potential. It is calculated on the 
basis ofstuctural variables, such as country risk, and trade-related measures. 

Economist Intelligence Unit (2004). 
In 2003,44% of the operating revenues of the state-owned Qatar Petroleum (QP) were derived tiont 

the production and export of crude oil, 19% from liquefied natural gas (LNG) ptojeets, 12% (loin the sale of 
refined petroleum products, 10% each Gom the sale of natural gas liquids and fertilizers, and 5% foam 
petrochemicals. QP expects oil-related acti%ities to continue to account for the largest share of its revenues for 
the next 8-12 years. 
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the recent windfall oil gains into several funds (e. g. the Oil Stabilization Fund20, Qatar Foundation 
Fund2l, and 1lousing Fund 22) to finance development lIgjects. 

22. Further integration within the GCC area23, including the planned monetary union by 2007, is 
expected to further improve Qatar's macroeconomic performance. The GCC countries will need to 
take important steps towards a full monetary union, such as achieving convergence criteria (e. g. price 
stability, sustainable fiscal position, and low interest rates); creating common institutions, notably the 
GCC central bank; and implementing regulatory and legislative reforms. The GCC customs union, 
together with an effective monetary union, is likely to enhance growth prospects for Qatar and the 
other countries in the region through, inter ilia, a more efficient allocation of resources; an increase in 
intra-GCC trade; strong boosts to FDI resulting from increased business opportunities; and higher 

productivity as a result of increased competition among member states. 

23. Demographic factors, such as the structure of the Qatari population, and trends in 
international migration will also play a role. The fact that foreign workers account for over 70% of 
Qatar's labour force makes the country relatively vulnerable to changes in international flows of 
expatriates. 24 Although there are currently no unemployment pressures in Qatar25, its relatively young 
population. will require the economy to generate increasing employment opportunities. Awareness of 
this situation has led to the implementation of a programme, called Quality Qatarization, aimed at 
raising the share of "competent" Qatari nationals to 50% of the total labour force in the energy and 
industry sectors by the end of 2005 (Chapter IV(4)(ii)). 26 

`0 The objective of the Oil Stabilization Fund, created in 2000, is to insulate medium-turn development 

expenditures from volatile oil revenue. The Supreme Council fier Economic Aflhirs and Investment determines 
the fund's investment strategy (IMF, 2002b). 

21 1 lie objective of the Qatar Foundation Fund is to finance higher education in the country through the 
opening of new universities and colleges associated with internationally recognized institutions. '[he Supreme 
Council for Economic Affairs and Investment determines the allocation of the fund's resources (IMF, 2002h). 

22 The Housing Fund, created in the 1980s, finances the residency of Qatari nationals through long- 
term loans flee of charge. Qatar National Bank (QNl3) administers this fluid on behalf of the Ministry of 
Finance (IMF, 2002b). 

23 In 2001, the GC'C area had a combined GUI' of about US$335 billion; an average weighted nominal 
per capita income of US$12,703; as well as 45% and 17%, respectively, of the world's oil and natural gas 
reserves cI hl F, 2002a). 

It is estimated that there are around half a million workers from OECD countries in the GCC area 
(Middle East Economic Digest, 200-4). 

25 Unemployment among Qatari nationals was less than 2% of the total labour force in 1997, a 
situation, which according to the authorities, remains unchanged. Some 3,000 Qatari nationals graduate every 
year fioin high schools (IMP, 2002b). 

Z`' The current rate of Qatari employment ranges between 7% and 25% of the total labour force, 
depending on the industry (Qatar Chamber of Commerce and Industry, 200.4). 
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Ii. TRADE AND INVESTMENT REGIMES 

(1) 'I'HHE INSTITUTIONAL FRAMEWORK 

1. The State of Qatar, which has been independent since 3 September 1971, is headed by an 
Emir, who is the constitutional Head of State and Commander-in-Chief of the army. The Emir holds 
both executive and legislative powers with the assistance of the Council of Ministers and the Advisory 
Council, respectively. ' 

2. The office of Emir is transferred from father to soil; when there is no finale heir, power is 
passed to the person chosen by the Emir, within the Al-Thani family. ' The Emir appoints the Prime 
Minister, and the ministers upon recommendation by the Prime Minister. The ministers are directly 
responsible to the Emir, who exercises power through trenn. 

3. The Prime Minister serves as head of the Council of Ministers. The Prime Minister is 
responsible for the implementation of tine Council of Ministers' decisions and for coordination 
between the various ministries. The responsibilities of the Council of Ministers include proposing 
drall laws and decrees, which are then discussed by the Advisory Council before being submitted to 
the Emir for ratification and issuance. 

4. The Advisory Council (Al-Shoura) currently has 35 members appointed by Emiri Decision. 
The 1972 Amended Provisional Constitution stipulates that no laws can be enacted or issued without 
first being discussed and recom mnended upon by the Advisory Council. The main responsibilities of 
Al-Shoura include discussing the political, social, administrative, and economic aspects of Qatar's 
general policies. In March 1999, elections were held for the first time in Qatar to form the Central 
Municipal Council, which advises and gives recommendations to the Ministry of Municipal Affairs 

and Agriculture, including on construction matters. Political parties are not permitted. 3 

5. The judiciary is a constitutionally independent and separate branch of government. Parallel 

systems run for the administration of justice: one judicial system covers the Shari'a (Islamic law) 

courts, and the other, the civil courts .4 
Law No. 6 of 1999, which was replaced by Law No. 10 of 

2003, unified all courts of justice and Shari'a courts in one judicial body, and determined the 
jurisdictions of each type of court. Shari'a courts fall under. the jurisdiction of the Presidency of 
Sliari'a Courts and Religious Affairs. They deal primarily with personal matters relating to Muslims 
(including marriage, divorce, and inheritance), and base their decisions on the teaching of the holy 
Quran and Islamic traditions. Cases involving non-Muslims and common law are handled by civil 
courts. 

6. Law No. 10 of 2003 is aimed at making Qatar's judicial system more independent; it 
established the Supreme Judicial Council, presided over by the ]lead of the court of cassation5, and a 
court of cassation responsible for appeals of contravention, misapplication, and misinterpretation of 
law, and of disputes arising between courts regarding their areas of jurisdiction. Under Law No. 10 of 
2003, judges are appointed by the Supreme Judicial Council. 

Amended Provisional Constitution enacted on 19 Apiil 1972. The tust provisional Constitution was 
issued in 1970 before Qatar became independent from the United Kingdom (Ministry of Finance, undated, 
Constitution). 

2 Emiri Decision No. 3 of 1995 (NIiinistry of Finance, undated, Emir). 
Qatar Chamber of Commerce and Industry (2004). 

4 ministry of Finance, undated, Judiciay. 
5 The Supreme Judiciary Council has in its membership the two heads of the Shari'a appeal court and 

justice appeal court, alongside a number of advisors and judges (Ministry of Finance, undated, Judiciw t"). 
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7. On 29 April 2003, a new and permanent Constitution was passed in a nationwide 
referendum'; it is to replace the 1972 Constitution on 7 June 2005. It calls for, inter alto, the creation 
of a 45-member Advisory Council (30 elected through universal suffrage and 15 appointed by the 
Emir); freedom of expression and religion; protection of private property; and an executive 
accountable to the legislature. According to the new Constitution, the Advisory Council is to exercise 
control over the executive authority; is to be entrusted with the legislative authority; and is to approve 
the general policy of the Government, including the public budget. 7 

(z) TRADE lloucN' FORM ULM ION AND IMPLEMENTATION 

8. Responsibility for trade policy formulation and implementation lies with the Ministry of 
Economy and Commerce (MIEC), in coordination with other ministries and trade-related bodies, such 
as Supreme Council for Economic Affairs (headed by the Emir), National Committee on WTO 
Affairs, Ministry of Finance, Ministry of Energy and Industry (MEl), Ministry of Justice, Ministry of 
Foreign Affairs (MOFA), Ministry of Municipal Affairs and Agriculture (MMAA), Ministry of 
Public Health, Customs and Ports General Authority, Qatar Telecommunications (Q-Tel), and the 
Planning Council. 8 The private sector provides inputs to trade policy formulation by communicating 
its views either directly to the MEC or through the Qatar Chamber of Commerce and Industry, the 
sole trade association in the country. The National Committee on \VTO Affairs discusses and assesses 
WTO-related issues. 9 

9. Most policies, including trade policies, are formulated and implemented by means of legal 
instruments. The Constitution comes first in the hierarchy followed by laws, Emiri decrees and 
orders, Prime Ministerial decrees and orders, and Administrative orders. Bills are presented to the 
Council of Ministers by the relevant ministries, or by the Emir, and, following the response from the 
Advisory Council and consideration by the Council of Ministers, of comments made by the Advisory 
Council, are submitted for approval and ratification by the Emir. Once a bill is signed by the Emir, it 
becomes a Legislative Decree and must be published in the OJ)icial Gazelle; it comes into effect on 
the date specified in each law. 

10. Under Qatari law, trade treaties, once ratified and decreed by the Emir, and subsequently 
published in the OJJIcial Gazette, become part of national law. According to the authorities, treaty 
obligations supersede national legislation and are admissible in national courts; to the extent that 
Qatari legislation is not in accord with its WTO obligations, the WTO Agreement is definitive. 

11. The main trade-related laws and regulations of Qatar are presented in 'c'able 11.1. Qatar's 
intellectual property rights legislation was reviewed by the wro Council for TRIPS in 2002 
(Chapter 1l1(4)(iv)). 10 Qatar notified the WTO that it had no laws and/or regulations on: anti-dumping 
practices"; subsidies and countervailing ineasures12; and safeguards (Chapter III(2)(vi)). " In 

6 The Constitution was endorsed by 96.6% of the votes. On 13 July 1999, the Emir had issued Decree 
No. II stipulating the formation of a 32-member dralling committee of the Permanent Constitution (Ministry of 
Finance, undated, The Constitution). 

Article 76 of the new Constitution. Under Article 106 of the new Constitution, a two-thirds majority 
of the meinbers of the Advisory Council is required to pass a bill rejected by the Emir. 

8 On 6 June 1998, an [mini decision was issued to set up the Planning Council (at the State level). In 
addition, planning and follow-up units are set in each Ministry (Ministry of Finance, undated, Planning 
Council). 

9 The National Committee on W'IO Affairs is composed of, inter a/ia, members horn NIEC; MLI; 
MOFA; MMAA; Ministry of Labour, Social Affairs and Housing; (Tanning Crnmcil; Qatar Central Bank; Qatar 
Petroleum; Qatar Chamber of Commerce and Industry; and Q-Tel. 

10 WTO document 11'/N/l/QAT/2,21 June 2002. 
WTO document G/ADI'/N/1/QAT/1,31 March 1998. 
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addition, Qatar indicated that it had no import licensing procedures", although there were restrictions 
on imports or certain items (Chapter lll(2)(v)). 

Table 11.1 
main trace-rciatea taws to yatar 
11 

Laws Issue 

GCC Tariff 
Customs Law No. 40 of 2002, and its Executive Regulations 

Qatar's Investment Law No. 13 of 2000 regulating the investment 
of foreign capital in economic activities 
Law No. 5 01'2002 on conunercial companies; and Law No. 8 of 
2002 on commercial agency 
Registration Law No. II of 1962, amended in 1987 
2004 Law and instructions of income tax 
Law No. 12 of 1999 on agi iculture quarantine 
Law No. 16 of 2002 
Law No. 8 of 1976 concerning the organization of tendeis and 
public auctions, amended by Law No. 10 of 1980, Law No. 9 of 
1981, and Law No. 10 of 1990 
Law No. 7 of 2002 on protection of copyright and related rights 
Law No. 9 of 2002 on trademarks, geographical indications, and 
industrial designs 
GCC Unified Law of 2002 on patents 
Law No. 10 of 1974 
Law No. 10 of 2000 
Law No. 13 of 1987 
Postal Law No. 14 of 1990, and Decree Law No. 18 of 2001 
Anti-Money-Laundering Law No. 28 of 2002, amended by 
Decree Law No. 21 of 2003 
Law No. 14 of 1995 on Doha securities market; Law No. 25 of 
2002 on mutual funds 
Decree Law No. 16 of 2002 on Civil Aviation Authority 
Law No. 16 of 1998 

laiiff 
Customs regulations; impost and export restrictions; rules of 
origin 
ro cign investment 

Company establishment 

Company registration 
Income tax 
Sanitary and phytosanilary measures 
Technical standards and metrology 
Government procurement 

Copyright 
"Trademarks, geographical indications, and industrial designs 

Patents 
Oil and natural gas 
Electricity and water 
Telccomrounications 
Postal set vices 
Banking 

Securities 

Transport 
Tourism 

Source: Information prosided by the Qatari authorities. 

12. In general, investment in Qatar is regulated by the Commercial Companies Law No. 5 of 
2002, and by the Commercial Agency Law No. 8 of 2002. Foreign investment, in particular, is 
governed by Qatar's Investment Law No. 13 of 2000, regulating the investment of foreign capital in 
economic activities, which replaced Law No. 25 of 1990 (section (5) below). 

(3) PoucYOB. Jrc'1IVES 

13. The main policy goal of the MEC is to establish long-term strategies to help make Qatar's 
economy stable and diversified. The policy is mainly aimed at creating and promoting a modern 
economy; developing further Qatar's commercial sectors and other parallel services; diversifying trade 
and economic partnerships with regional and international entities; supporting the private sector and 
enhancing its role in the development process; and promoting local investment and attracting foreign 
investments. j5 

14. Qatar recognizes the importance of trade and investment liberalization to its overall goal of 
accelerating economic growth, improving external competitiveness, diversifying its economy away 

12 WTO document G/SCM/N/l/QAT/l, 31 March 1998. 
1; W1O document G/SG/N/l/QAT/1,30 Match 1998. 
14 WTO document G/LIC/N/1/QAT/1 and G/LIC/N/3/QAT/I, 2 Apiii 1998. 
15 Qatar Chamber of Commerce and Industry (2004). 
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from oil, and creating more employment opportunities for all Qatari nationals. Qatar's economy is 

relatively open and tariffs on imports are applied on a non-discriminatory basis, with the exception of 
trading partners belonging to the Gulf Cooperation Council (GCC) (section (4)(ii)(a) below). A main 
factor shaping Qatar's foreign trade policy is its participation in the GCC, in which the six members 
created a customs union since January 2003. Regional agreements such as the GCC are being pursued 
because Qatar believes that regionalization would help rather than hinder the globalization of the 
world economy. Qatar is considering negotiating bilateral trade agreements (section (4)(iii)). 

15. A sound economic environment is considered key to attracting local and foreign capital, and 
diversifying the Qatari economy. To this end, structural reforms are under way (including 
implementation of a privatization programme). An "education city" is under construction'6, and 
tourism is being developed (Chapter IV(5)(v)). Moreover, foreign investment has been further 
liberalized through the adoption of a new law that encourages inward investment and transfer of 
technology (section (5) below). 

16. The authorities' strategy to share the oil and gas wealth between current and future 
generations seeks to promote economic diversification; improve education and health services; and 
modernize the infrastructure. Large investments are under way to more than quadruple liquefied 
natural gas (LNG) production and to create one million barrels per day of gas-to-liquid (GTL) 
capacity by 2010. " In addition, the development of small and medium-sized enterprises (SM Es) that 
use by-products of the hydrocarbon production is becoming an important component of 
diversification effotts. '8 Recent windfall oil gains have been used to build up government assets, part 
of which are being saved in several funds to finance higher education and better health services in 
Qatar. After almost a decade of low and stagnant development spending, the Government is 
implementing a medium-term investment plan to finance infrastructure projects, including expansion 
of the primary road network, a new sewerage system19, and a new airport (Chapter IV(5)(iv)(b). 

(4) TRADE AGREEMENTS 

(1) ww ro 

17. A contracting party to the GATT since 7 April 1994, Qatar became an original Member of the 
WTO on 13 January 1996.20 Qatar is neither a signatory nor an observer to any of the WTO's 
plurilateral agreements. Qatar has not been involved in any dispute under the WTO Dispute 
Settlement Mechanism, either directly or as a third party. Qatar's notifications to the WTO arc few 
and sporadic (Table 11.2). 

16 In October 2003, the "education city" was officially inaugurated in the outskirts of Doha. Qatar 
plans to spend US$5 billion in the "education" city, which is being built over an area of 2,400 acres, and will 
house branch campuses of several international universities, staff quarters, and a 300-bed hospital. It is aimed at 
preparing world class graduates and primloting integrated R&D (Economist Intelligence Unit, 2004). 

1' Investments of about US$70 billion are estimated necessary to achieve this objective. For instance, 
the state-owned Qatar Petroleum has an investment plan of more than US$10 billion over the medium-terns to 
expand natural gas exhorts by pursuing all market outlets: LNG, pipeline gas exports, local markets, and G'IL 
projects (IMF, 2002b). 

18 A new industrial area in Doha has recently been inaugurated. It is expected to provide 120 
investment projects ibr small and medium-sized industies in its first phase. 

19 For example, the Government plans to spend US$1.2 billion over the next two years to upgrade 
Qatar's road network, and link all towns and villages in the peninsula before the Asian Games to be held in 
Doha ill 2005 (Economist Intelligence Unit, 2004). 

`' WTO document WLI/210,13. December 1995. 
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Table 11.2 
atar's selected notrllcattons to the w1U, as or rvovemner tuna 

W1 0 Agreement Description of 
requirement 

Periodicity Most recent 
notification 

Comment 

Agriculture (Articles 10 and Export subsidies Annual G/AG/N/QAT/3 No export subsidies in 1998 
18.2) 12 August 1999 

Implementation of Laws, Decrees, Once, then changes G/AUP/N/I/QAT/l No laws/regulations relevant 
Article VI of the GATT and Regulations 31 Match 1998 to the Agreement 
1994 (Article 18.5) 
Import Licensing Laws and Once, then changes G/LIC/N/l/QA7/1 No import licensing 
Procedures (Articles 1.4(a) regulations 2 April 199R procedures 
and 8.2(b)) 
Preshipment Inspection Laws and Once, then changes G/PSUN/I/Add. 8 No laws/regulations relevant 
(Article 5) Regulations 28 September 1999 to the Agreement 

Rules of Oi igin (Article 5 Non-preferential Within 90 days of the G/RO/N/25 Non-preferential and 
and Annex (11(4)) and preferential Agreement 13 Apt il 1999 preferential rules of origin 

rules of origin 
Sanitary and Phytosanitary Enquiry points Ad hoc G/SPS/ENQ/I6 The Ministry of Public 
Measures (Annex 13, para. 3) 5 December 2003 Health is the enquiry point 
Safeguards (Article 12.6) Laws and Once, then changes G/SG/N/)/QAT/I No laws/regulations relevant 

Regulations 30 March 1998 to the Agreement 

Subsidies and Specific Annual G/SCM/N/38/QAT No subsidy granted or 
Countervailing Measures subsidies 18 March 1999 maintained 
(Article 25.1) and GATT 
1994 (Article XV I: 1) 
Subsidies and Laws and Once, then change, G/SCM/N/t/QAT/1 No laws/regulations relevant 
Countervailing Measures Regulations 31 Maids 1998 to the Agreement 
(Article 32.6) 
GAT1' 1994 State trading Annual G/STRJN/I/QAT No state trading enterprise 
(Article XVII: 4(a) and enterprises 30 March 1998 maintained 
Understanding on the 
interpretation of 
Article XVII: 1) 
GA FS (Article 111: 4 or IV: 2) Enquiry point Once, then changes S/ENQ/78/Rev. 5 The Ministry of Economy 

2 December 2003 and Commerce (MEC) is the 
enquiry point 

TRIMS (Article 6.2) Publications Not specified G/TRIMS/N/2/Rev. 1 I No measures inconsistent with 
24 September 2003 the Agreement; the 

legislation is published in the 
Qilicial Gazelle 

TRIPS (Article 63) Review of Not specified IP/C/W/346 Responses from Qatar 
legislation 5 June 2002 

TRIPS (Article 69) Contact point Once, then changes IP/N/3/Rev. 8, 'l he Department of 
20 October 2004 Commerce of the MCC is the 

contact point 
"TRIPS (Article 63.2) Laws and Once, then changes IP/N/I/QAT/2 List of main laws and 

Regulations 21 June 2002 regulations 

Quantitative Restrictions Notification Every two years. from G/MAIN I'M/QR/I/Add. 6 Quantitative restrictions 
(Decision of the Council for procedures for 31 January 1996 20 September 1999 maintained 
Trade in Goods (G/U59) quantitative 

restrictions 

Source: WTO documents. 

18. As a developing country, Qatar had a transition period to implement some of its coininitments 
under various WTO agreements. Qatar has not yet implemented the WTO Agreement on Customs 
Valuation (Chapter llI(2)(i)). 

19. Qatar has expressed a number of concerns about its difficulties in implementing the WTO 
Agreements, as well as about the dangers of marginalizing developing and least developed economies. 
Implementation of some of its obligations resulting from the WTO Agreements, despite the 
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transitional period, has proven difficult. In this regard, Qatar has indicated that several provisions (in 
WTO Agreements) on special and differential treatment for developing countries require clarification 
and "operationalization" in order to achieve their desired objectives. Qatar has also urged WTO 
Members to increase the share of technical assistance in the WTO budget. ̀ ' 

20. Qatar grants at least most-favoured-nation (MFN) treatment to all its trading partners. It 
strongly favours trade liberalization through the multilateral framework; the rules-based multilateral 
system should contribute to the further integration of least developed and developing countries into 
the world economy. Qatar believes that its membership of the WTO also sends a strong message to 
potential foreign investors about its commitment to a rules-based system. 2 

21. Qatar hosted the Fourth Ministerial Conference of the WTO, where the Doha Development 
Agenda (DDA) was launched. Qatar's main interests in the DDA include the elimination of 
agricultural subsidies, greater access to non-agricultural products, trade facilitation, and free 
movement of natural persons. In this regard, Qatar has called on developed countries to liberalize 
trade at a faster rate by removing the various obstacles that have so far deprived developing countries 
of their right to also enjoy substantial benefits frone international trade relations. Moreover, Qatar has 
indicated that "there should be agreement on specific measures to ensure sufficient financial flows, 
especially FDI, to developing countries to assist theirs in building the production capacity they need to 
compete on the world market". 23 Qatar also supports the strengthening of technical assistance 
programmes for developing countries. 

(ii) Regional agreements 

(a) Gulf Cooperation Council (GCC) 

22. The GCC was created on 25 May 1981 by Bahrain, Kuwait, Onian, Qatar, Saudi Arabia, and 
the United Arab Emirates. Behind its formation was a general perception by these countries of their 
vulnerability arising from their oil wealth, their small and dispersed populations (28 million), their 
vast surface area (2.6 million square kilometres), and their limited military capabilities in a generally 
unstable region. 24 The main objectives of the GCC Agreement are regional coordination, integration, 
and cooperation in all economic, social, and cultural affairs, including trade, industry, investment and 
finance, transport, communications, and energy. Specific objectives include freedom of movement of 
people and capital, establishment of a customs technical cooperation, harmonization of banking 
regulations, and financial and monetary coordination, including adoption of a common currency by 
2007, with 2005 as the deadline for agreement on the convergence criteria. The GCC was notified to 
the GATT, under the enabling clause, on l1 October 1984.25 

23. The GCC customs union entered into force on 1 January 2003, with the adoption of an across- 
the-board tariff of 5% on most products (Chapter Ill(2)(iv)). however, there are still sonne tariff rate 
differences amongst GCC countries, and the practical details of numerous trade issues have yet to be 
addressed, including defining a list of products subject to rates higher than 5%, standards and 
technical regulations, and revenue distribution. The agreement provides duty-free access for all goods 
produced in the GCC countries, provided that the goods meet the required origin criteria, i. e. Füll 

21 WTO document WT/MIN(99)/ST/105,2 December 1999. 
22 WTU document WT/MIN(99)/S"I'/105,2 December 1999. 
23 Speech by the Emir of Qatar before the 59"' Session of the UN General Assembly, 

21 September 2004. 
24 European Commission (2003b). 
25 WTO (2000). 
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production/transforuiation, or at least 40% value added within GCC factories (factories at least 50% 
owned by GCC nationals). 26 

24. The GCC is currently negotiating a free-trade agreement with the European Communities 
(EC)", which had set as a condition for its conclusion the constitution of the GCC customs union. 
The EC established a Commission delegation in Riyadh in 2003 to accelerate the ongoing free-trade 

area negotiations. 2R In 1989, the GCC and EC concluded a Cooperation Agreement under which the 
EC and GCC foreign ministers hold a Joint Council/Ministerial meeting once a year. The objective of 
this agreement is to facilitate trade relations, and to contribute to strengthening stability in a strategic 
part of the world. 29 

25. On 6 July 2004, the GCC and China signed a trainewoik agreement on economic, trade, 
investment, and technical cooperation. A possible free-trade agreement is also under discussion. 30 

(b) Greater Arab Free-Trade Area (GAF'I'A) 

26. The Greater Arab Free-Trade Area (GAPTA); ', signed on 19 February 1997, and in force 
since 1 January 1998, is expected to eliminate all trade barriers among its members without 
exceptions, by early 2005. The establishment of the GAFTA commenced in January 1998, through 
the reduction of customs duties. Already 80% tariff reductions have been achieved. The principal 
entity responsible for implementing the programme is the Economic and Social Council of the Arab 
League. Currently, all members are implementing the programme except Somalia. The GAFTA has 
not yet been notified to the WTO. 

(iii) Bilateral agreements 

27. Qatar has not signed any bilateral trade agreements. However, trade agreements are under 
consideration with the United States32, and with Singapore. 

(iv) Other preferential arrangements 

28. Under the Generalized System of Preferences (GSP), exports of certain Qatari products 
receive non-reciprocal preferential treatment From the EC, Turkey, and Switzerland. 

29. Qatar is not a member of the agreement on the Global System of'l'rade Preferences (GSTP) 
among developing countries. 

26 U. S. Department of State (2001). 
27 See W'FO (2004) for details. 
`8 European Commission (2003a). 
29 European Commission (2003b). 
30 Xinbua Financial Network, 7 July 2004. 
" The GAFFA members are: the GCC countries plus Egypt, Iraq, Jordan, Lebanon, Libyan Arab 

Jamahiriya, Morocco, Palestinian Autltoiity, Somalia. Sudan, Syrian Arab Republic, Tunisia, and Yemen. 
'' On 19 March 2004, Qatar and the United States signed a Trade and Investment Fratnewotk 

Agreement ('I 1WA). Under 'I IFA, a Joint Council was created to expand bilateral trade and investment; the 
Council is assessing the possibility of negotiating a bilateral free trade agreement. USTR Press Release, 
19 March 2004. Available at: littli: //www. astr. gov/Documeut_Library/Press_Releases/2004/Nlarch/ 
United_States_Qatar Sign_Ttade_Iný, estuieut_Framework_Agreement. lthiil [I3 October 2004]. 
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(5) INVESTAIENt FRAMEWORK 

30. A major factor in Qatar's policy to encourage economic diversification has been the abolition 
of certain restrictions from the investment regime to provide opportunities to foreign investors. 
Consequently, Qatar issued a new Investment Law (Law No. 13 of 2000), to replace Law No. 25 of 
1990, which restricted all foreign-ownership to a maximum of 49% and did not allow foreigners to 
lease property or invest in privatized public services. Under the 2000 Investment Law, a company can 
be 100% Foreign owned in selected sectors, such as agriculture, industry, tourism, education, health, 

and natural resources, subject to prior government approval and provided that the company is duly 

established (Chapter lll(4)(i)). Foreign equity is limited to 49% in the remaining sectors'}; foreign 
investment is still not allowed in banking, insurance, commercial representation, and purchase of real 
estate. " 

31. The 2000 Investment Law gives foreign investors the right to lease land for setting 9) 
enterprises for up to 50 years, renewable (subject to government approval) for another 50 years. -3 
Under the Law, foreign investment shall not be subject to expropriation unless this is in the "public 
interest" and in return for appropriate compensation (Article 8). Foreign investors are free to import 
and repatriate funds, as well as transfer profits and assets, and exchange money (Article 9). 
Investment disputes can be settled through domestic or international commercial arbitration panels 
(Article 11). 

32. The authorities have been implementing other measures to improve the business and 
investment climate, such as establishing a one-stop window for investment procedures in order to 
shorten the approval process for land and industrial licences. 36 They have also been allowing 
foreigners to participate directly in Qatar's privatization programme since the first public offering of 
shares on the partial privatization of the state-owned (Q-Tel) (Chapter 111(4)(iii)). Foreigners may 
invest in other publicly offered companies indirectly through local investment firms. 

33. A new Commercial Companies Law (Law No. 5 of 2000) was enacted on 29 May 2002, 
replacing the Commercial Companies Law No. 11 of 1981, as amended; and the Commercial Agency 
Law (Law No. 8 of 2002) was issued on 9 June 2002. Under the new Laws, parallel imports of 
certain products are subject to a 5% commission (on the f. o. b. import value) on behalf of local agents 
with distributor rights. The vast majority of foreign firms operating in Qatar are still required to 
import certain products through local agents. Only firms granted 100% foreign-ownership are 
excluded li-om the local agent requirement with distributor rights. In general, foreign commercial 
presence in Qatar is required for the purposes of technology transfer, R&D programmes, technical or 
marketing assistance, and education or training of local labour force. 

33 The restriction can be waived by an Eºniri Decree. 
34 Law No. 2 of 2002 allows citizens of GCC states to own a single residential properly in specified 

areas and subject to certain conditions. 
35 Decree Law No. 17, issued on 7 June 2004, allows foreigners to buy and own one or more houses in 

Qatar for 99 years, extendable for a similar period, in selected housing projects. It also permits the owner to 
transfer the property to his/her legal heirs. Decree Law No. 17 will come into force alter the Council of 
Ministers approves some supporting measures. It is aimed at allowing long-time expatriate managers and 
businessmen to remain and develop their business in Qatar (Economist Intelligence Unit, 2004). 

-16 IMF (2002). 
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34. The law on corporate income tax does not apply to Qatari-owned firms. Other firms are 
subject to the tax, with rate brackets ranging from zero to 35°iä of net prolits. 37 In addition, companies 
must hire a specified percentage of Qatari employees (Chapter IV(4)(ii)). 

35. Under the 2000 Investment Law and the 2004 Law and Instructions of Income Tax, Qatar 
may grant a tax holiday of live to ten years for new investment in agriculture, industry, trade, 
petroleum, mining, tourism, land reclamation, transport, or any socially and economically beneficial 
activity/project needed by Qatar. 38 Foreign companies may be granted tax exemptions on a case-by- 
case basis through an Emiri Decree, an analysis by the Tax Exemption Committee, and alter 
recommendation by the Ministry of Finance. 39 The Government provides other investment incentives 
(Chapter l11(4)(i)). 

36. There are no restrictions on investment abroad by Qatari nationals. 

37. Qatar has signed 16 bilateral investment protection agreements, with Romania (1996), 
Germany (1996), France (1996), Bosnia-Ilerzegovina (1998), Senegal (1998), Sudan (1998), China 
(1998 and 1999), India (1999), Iran (1999), Republic of Korea (1999), Morocco (1999), Croatia 
(2001), Cuba (2001), Finland (2001), Switzerland (2001), and Turkey (2001). It has signed three 
double taxation avoidance agreements, with India (1999), Pakistan (1999), and Romania (1999). 40 

38. Qatar is not a member of the Multilateral Investment Guarantee Agency (M1GA). 

3711ie tax rates and corresponding amounts are: zero (below QR 100,000); 10% (from QR 100,001 to 
QR 500,000); 15% (from QR 500,001 to QR 1,000,000); 20% (from QR 1,000,001 to QR 1,500,000); 25% 
(from QR 1,500,001 to QR 2,500,000); 30% (from QR 2,500,001 to QR 5,000,000); and 35% (front 
QR 5,000,001 and above). 

38 1 he exemption period starts from the date of commencing the project. Qatar's Minister of Finance 
can recommend tax exemptions for five years, while a tax exemption for more than five years but not exceeding 
ten years needs the approval of the Council of Ministers. 

39 The Tax Exemption Committee is composed of two representatives each from the Ministry of 
Finance and the Ministry of Economy and Commerce, and one representative each from the Ministry of Energy 
and Industry, and Qatar Chamber of Commerce and Industry. 

40 UNCTAD (2004). 
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III. TRADE POLICIES AND PRACTICES I3V MEASURE 

(1) INraouucrION 

1. As a result of its participation in the Gulf Cooperation Council (GCC) customs union, Qatar 
has been applying the GCC common external tariff (CET) since I January 2003. The adoption of the 
CET by Qatar increased its simple average MFN duty rate from 4.2% in 2002 to 5.2% in 2004 
(Table 111.1); ad valorem rates account for 99% of total tariff lines, the tariff also comprises alternate 
duties. NIFN applied tariffs average 7.1% on agricultural products (WTO definition), and 4.39i0 on 
non-agricultural products. Using ISIC (Revision 2) definition, manufacturing, and mining and 
quarrying are granted almost the same level of average tariff protection (5.3% and 5n%o, respectively); 
the average tariff for agriculture is 3.3%. All of Qatar's tariff lines are bound, generally at ceiling 
rates, leaving margins for applied tariff increases. Moreover, the imposition of non-ad valorem tariffs 
(1°ßö of total tariff lines) may not ensure compliance by Qatar with its binding commitments made at 
ad valorem rates. 

Table 111.1 
Structure of AIPN tariffs in Qatar, 2004 
(Per cent) 

2004 U. R. 

1. Bound tariff lines (% of all tariff lines) 100.0 100.0 
2. Duty-free tai iff lines (% of all tariff' lines) 5.8 0.9 
3. Non-ad valorem tariffs (% of all tariff lines)' 1.0 0.0 
4. Tariff quotas (% of all tariff lines) 0.0 0.0 
5. Non-ad valorem tariffs with no AVEs (% of all tariff' lines) 1.0 0.0 
6. Simple average tariff rate 5.2 16.0 

Agricultural products (WTO def. )b 7.1 25.7 
Non-agricultural products (WTO def. )` 4.8 14.5 
Agriculture, hunting, forestry and fishing (ISIC 1) 3.3 17.1 
Mining and quarrying (ISIC 2) 5.0 21.9 
Manufacturing (ISIC 3) 5.3 15.8 

7. Domestic tariff "spikes" (% of all tariff lines)' 0.5 0.8 
8. International tariff "spikes" (% of all tariff lines)' 0.5 18.7 
9. Overall standard deviation of applied rates 7.0 16.3 
10. "Nuisance" applied rates (%of all tariff lines)" 0.0 0.0 

2004 data include prohibited lines as well as "special goods" duty. 
WI'O Agreement on Agriculture. 
Excluding petroleum. 
Domestic tariff spikes are defined as those exceeding three times the overall simple average applied rate (indicator 6. ). 
International tariff peaks are defined as those exceeding 15%. 
Nuisance rates are those greater than zero, but less than or equal to 2", ö. 

Source: WTO Secietariat calculations, based on data provided by the Qatari authorities. 

2. Qatar is yet to implement the VVTO Agreement on Customs Valuation. The documentation 
for all imported products must be authenticated by the Qatari Embassy in the country of origin. 
Parallel imports of certain products are subject to a 5% commission (on the f. o. b. import value) on 
behalf of local agents with distributor rights. Qatar's public procurement regime provides for 10% and 
5°ßo price preferences for local and GCC products, respectively. 

3. In line with its commitments under the W"1'O, Qatar enacted, in 2002, new laws on patents, 
copyrights and neighbouring rights, trade marks, geographical indications, and industrial designs; 
while laws on topography of integrated circuits and undisclosed information are being prepared, Qatar 
faces some difficulties in enforcing its legislation. Qatar has no competition legislation, nor laws 
and/or regulations relevant to the WTO Agreements on Anti-Dumping, Subsidies and Countervailing 
Measures, and Safeguards. 
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4. The Government of Qatar has a direct and strong influence on the economy, mainly through 
public enterprises. Some of these are sheltered from competition and some represent a drain on public 
revenue. Recognizing the need to increase efficiency, reduce the pressure on public resources, and 
increase participation by the private sector in the economy, a privatization programme is in progress 
in some economic activities, such as gas transport, steel, and fertilizer industries, as well as in certain 
services subsectors. 

(2) MEASURES DIRECTLY AFFECTING IMPORTS 

(i) Registration 

5. In order to trade, all companies must be registered with the Ministry of Economy and 
Commerce (MEC) and obtain a commercial registration for a fee of QR 35, according to the 
Commercial Registration Law No. 11 of 1962, amended in 1987. Under Customs Law No. 40 of 
2002, all professional importers and exporters are required to be listed in the Register of the MEC, 
and become members of the Qatar Chamber of Commerce and Industry. Application forms in Arabic, 
and other documents (e. g. passport copy, identity cards for partners with attested agreement to 
establish a firm, photocopy of lease agreement, and delegation of authority) must be submitted to both 
the Director of Commerce and the Controller of Companies of the MEC. 

6. Once the formalities with the MEC are complete, applicants must request the Ministry of 
Municipal Affairs and Agriculture (MMAA) for an inspection of the premises, since business 
activities may not be undertaken in certain prohibited areas. Processing of applications by the 
MMAA costs QR 1,200 and the authorization is valid for two years. According to the authorities, this 
procedure applied until 20 October 2004. As from 21 October 2004, a one-stop shop allows one-day 
registration. In addition, applicants are then required to register with the Qatar Chamber of Commerce 
and Industry, and pay QR 500 per year for membership. 

(ii) Customs procedures and valuation 

7. Most imports into Qatar, except those of low pecuniary value (up to QR 5,000) and those 
intended for own use, require licences. In addition to import licences, to clear goods from customs 
zones at ports or land boundaries, importers must submit, inter alia, a certified Jiro forma invoice, a 
bill of lading (airway bill for air cargo and sea bill for sea cargo), a certificate of origin (if required). ' 
Commercial invoices must be certified by the Commercial Department of the Qatari Embassy in the 
country of origin. 2 Certification fees are charged on the basis of the invoice value and range fron 
QR 100 on an invoice of QR 5,000 up to 4% of the value of an invoice in excess of QR 1 million. ' If 
imported good has not been certified, customs duties are paid plus 5% of the value of the good for 
guarantee. if certification is not made within 90 days, the deposit goes to Qatar's Treasury. 

8. The use of clearing agents is compulsory for commercial imports. Clearing agents can arrange 
shipment and insurance at the port of entry, clear goods through customs, forward them to their 
destination, and often collect payments from importers. Qatar has notified the WTO that it has no 
laws or regulations on presllipment inspection. 4 

' The words "Persian Gult" should not appear on any customs-related document (UK Trade and 
Investment, 2004). 

2 The following customs exit points are considered as Qatar's first entry points: Doha Seaport, Umm 
Said Seaport, Abu Samra Land, Ras Lafan Industrial, Al Khor Seaport, Al Wakra Seaport, Doha Inteniational 
Airport, Air Cargo, Al Shamal Seaport, General Post Office, Land Transport and Collins Seaport. 

3 UK Trade and Investment (2004). 
4 WTO document G/PSI/N/l/Add. 8,28 September 1999. 
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9. Imports of certain products, including meat of asses, mules or hinnies; ivory; certain drugs; 
asbestos; and some used pneumatic tyres are strictly prohibited. The importation of other goods is 
allowed selectively (special goods); these include swine, pork and pork products, and alcoholic 
beverages (section (iv) below). 

10. The Customs and Ports General Authority was set up in November 2001 through an Emiri 
Decree to, inter a/ia, implement the laws and regulations related to customs, and administer customs 
matters, including the supervision of all imported and exported goods through the various customs 
points in Qatar and the prevention of customs evasion. 5 All customs procedures are fully 
computerized. 

11. According to the authorities, the average length of time required for clearance of goods is 
between one and three hours, regardless of the mode of transportation, and provided everything is in 
order, including the documentation. Import duties must be paid or guaranteed at the time of customs 
clearance. Certain goods can be imported on "temporary basis" for a period of six months, renewable 
for a further six months. Prior approval of the Director General of the Customs and Ports General 
Authority is needed, and a cheque or bank guarantee equivalent to the normal duty to be paid on the 
imported products must be deposited Will, customs. 6 Customs duties are finally paid on the difference 
between the new and used value of the products. 
12. Qatar is yet to implement the WTO Agreement on Implementation of Article VII of the 
GATT 1994 (Customs Valuation), and has not notified the WTO of its legislation on customs 
valuation. The customs value of imported goods is generally based on reference prices, mainly used 
in cases of under-valuation. 

13. In cases of disagreements concerning valuation decisions by the Customs and Ports General 
Authority, the importer may (without prejudice to its right to appeal to court) appeal before a 
Valuation Committee (composed of Qatari administration officers) within 15 days following the 
registration of the customs declaration or from the date the valuation notice was sent. Decisions by 
the Valuation Committee must be taken by majority and are effective once approved by the Customs 
and Ports General Authority. The importer must be informed in writing of the decision taken by the 
Committee. 7 According to the authorities, so far, all problems have been solved at the level or the 
Committee, and mostly have refen-cd to the value. 

14. Qatar has been a member of the World Customs Organization since 1994. 

(iii) Rules of origin 

15. Qatar applies two different sets of rules of origin: non-preferential and prelercntial. s As part 
of its obligations under the Gulf Cooperation Council (GCC) customs union, Qatar applies the same 
non-preferential rules of origin as the other five GCC member states with respect to imports from 
third countries. Under the GCC rules of origin, products are considered as originating from the 
country where they are wholly obtained or where they underwent substantial transformation (at least 
40% of value added). 

16. Qatar's preferential rules of origin are based on the value-added content. For products 
imported under the Greater Arab Free-Trade Area, local value-added ofat least 20% (40% in practice) 
is required in order to qualify for preferential treatment. 

S Ministry of Foreign Affairs (undated), Communications and Transport. 
6 UK Trade and Investment (2004). 
7 Article 60 of the Customs Law. 
8 WTO document G/RO/N/25,13 April 1999. 
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(iv) Tariffs, other duties, and taxes9 

(a) General features 

17. Qatar has applied the GCC common external tariff (CET) since l January 2003. The CET is 
based on the 2002 Harmonized Commodity Description and Coding System (IIS), and comprises 
7,154 lines at the IIS eight-digit level. Of these, 7,085 lines (99% of the total) are ad valorem while 
69 are alternate, i. e. 19 lines of tobacco and tobacco products; 18 of prohibited products (e. g. drugs, 
ivory, asbestos, and used pneumatic tyres); and 32 of selectively prohibited (special) goods, such as 
swine, pig meat, and pig products. Ad valcu"ein tariff's range from zero to 10000 and are levied on the 
c. i. f. value. The tariff has four rates: zero, 5%, 20%, and 100%. 

18. Qatar applies seasonal tariffs to imports of some fruits and vegetables, e. g asparagus, olives, 
pumpkins, and grapes. 

(b) MFN applied tariff structure 

19. In 2004, Qatar's simple average MFN applied tariff is 5.2% (Tables 111.1 and A111.1), 
compared with 4.2% in 2002 (before applying the GCC's CET). '° The coefficient of variation of 1.34 
reveals high dispersion of the tariff rates that range from zero to 1001/0. As can be seen in Chart Ill, 1, 
the modal rate (the most frequent tariff band) is 5°rö; it applies to 6,648 tariff lines (930/0 of the total). " 
Duty-free items (417 tariff lines, or 5.8% of the total) include basic food products such as wheat, 
flour, rice, feed grains, and powdered milk; while two tariff lines (iron from 10mm to 32mm) have a 
20°ßö duty rate, and 37 tariff lines (0.5% of the total, i. e alcoholic beverages, and tobacco and tobacco 
products) are subject to the highest tariff rate of 100%. 

20. MFN applied tariffs average 7.11x% on agricultural products (WTO definition)'a, and 4.8% on 
non-agricultural goods. Using ISIC (Revision 2) definition, manufacturing, and mining and quarrying 
are granted broadly the same level of average tariff protection (5.3% and 5%, respectively); the 
average tariff is 3.3% in agriculture. 

21. In aggregate, Qatar's tariff displays positive escalation, from first-stage processed products, 
with an average tariff rate of 41/o, to semi-finished goods, with an average rate of 4.9%, to fully 
processed products, on which tariffs average 5.6%. This structure reflects the relatively low tariffs in 
agriculture. Otherwise, tariffs are uniform from the first to the final stages of processing in many 
industries (Chart 111.2). Tariff escalation is mixed (negative from the first to the second stage, and 
then positive) in food and beverages, and basic metal products, and negative from semi-finished 
goods to finished products in a few industries. 

' With the exception of a 5% commission, Qatar does not apply any other charges, taxes or levies. 
However. the possibility of introducing the consumption tax on sonic products (e. g. on tobacco and luxury 
products), as from 2005, is being considered within the GCC customs union. Gul f Tines, 20 October 2004. 

WTO (2004a). 
Total tariff lines excluding 49 lines related to "special" goods, and 18 lines on prohibited products. t2 The WTO deünition of agriculture covers: IIS Chapters 01-24, less fish and fishery products (IIS 

0301-0307,0509,051191,1504,1603-1605 and 230120), plus some selected products (hIS 290543,290544, 
290545,3301.3501-3505,380910,382311-382319,382360,382370,382460.4101-4103,4301,5001-5003. 
5105-5103,5201-5203,5301 and 5302). 
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(v) Import proldbitions, restrictions, and licensing 

27. Import prohibitions are in place for various reasons, including international conventions, 
environment, and health and safety ('t'able 111.2). Prohibitions apply to l8 product categories (at the 
IIS eight-digit level) ranging From meat of asses, mules or hinnies, to certain drugs, asbestos, and 
some used pneumatic tyres. Some 49 other categories of goods (at the IIS eight-digit level) are 
selectively prohibited (special goods) by Qatar on religious or moral grounds; these include swine, 
pork and hol k products, and alcoholic beverages. 

Table 111.2 
Import prohibitions and restrictions, November 2004 

IIS code Description of Items 

Prohibited goods 
02050090 Other neat of asses, mules or hinnies 
05071000 Ivory; ivory waste and powder 
09082000 Mace 
12079100 Poppy seeds 
12079910 Poppy 
12079920 Hemp seeds 
12113000 Coca leaf 
12114000 Poppy straw 
12119020 Black poppy plants 
13021100 Opium 
13021910 Hashish 
25240000 Asbestos 
29399110 Cocaine 
40121100 Tyres of a kind used on motor cars 
40121200 Tyres of a kind used on buses or lorries 
40121300 Tyres of a kind used on aircraft 
40121900 Tyres, other 
40122000 Used pneumatic lyres 
Selectively prohibited goods ("special goods") 
01031000 Pure-bred breeding swine animals 
01039100 Other swine weighing less than 50 kg 
01039200 Other swine weighing 50 kg or more 
02031100 Swine carcasses and half-carcasses, fresh 
02031200 )lams, shoulders and other cuts of swine, fresh 
02031900 Other fresh swine meat 
02032100 Swine carcasses and half-carcasses, frozen 
02032200 1lains, shoulders and other cuts of swine, frozen 

02032900 Other frozen swine meat 
02063000 Swine offal, fresh or chilled 
02064100 Swine livers, frozen 
02064900 Other swine offal, frozen 
02090010 Pig fat 
021U1100 hams, shoulders and cuts from swine, salted, brine, etc. 
02101200 Swine bellies (streaky) and cuts, salted, brine. etc. 
02101900 Other swine offal and flour, salted, brine, etc. 
05021000 Pigs', hogs' or boni s' bristles 
15010030 Laid and other pig fats 
15030011 Styrene of pig 
15030021 Margarine of pig 
15030091 Fat of pig 
16010011 Sausage of pig or animal blood 
16010021 Canned sausage of pig or animal blood 
16010031 Frozen sausage of pig 
16024100 Prepared hams and similar cuts of swine 
16024200 Prepared ham shoulders and similar cuts 
16024900 Other pi epai ed swine meat 

I able 111.2 (cont'd) 
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IIS code Description of items 

16029030 Preparations of animal blood 
17049080 White chocolate with alcohol 
18063110 Chocolate with alcohol 
1806321t) Non-stuffed chocolate with alcohol 
22030000 Beer made from malt 
22041000 Sparkling wine 
22042100 Other wine in containers holding 2 litres or less 
22042900 Other wine over 2 litres 
22043000 Other grape most 
22051000 Vermouth, etc., in containers of 2 litres or less 
22059000 Other vet mouth, etc., over 2 lilies 
22060000 Other fermented beverages like cider and mead 
22072090 Other ethyl alcohol of any su ength, denatured 
22082000 Spirits obtained by distilling grape wine 
22083000 Whiskies 
22084000 Rum and taro 
22085000 Gin and geneva 
22086000 Vodka 
22087000 Liqueurs and cordials 
22089090 Other deuatwed ethyl alcohol under 805 
23070010 Witie lees 
41132000 Leather of swine 

Source: Information provided by the Qatari authorities. 

28. In 1998, Qatar notified the WTO that it had no import licensing procedures in place 14; it 
maintains no import licence requirements. However, permits are required for specified importation of 
prohibited and special goods. 

29. Imports controls ate applied on sanitary, phytosanitary, and Islamic grounds, by tneatis of 
certificates (section (vii)(b)). In addition, pharmaceutical products must be imported directly from a 
manufacturer with a research department, and the products must be licensed in the country of 
manufacture. '-' 

(vi) Contiugeiicy trade remedies 

(a) Anti-dumping and countervailing measures 

30. Qatar has notified the WTO that it has no laws and/or regulations on anti-clumping and 
countervailing measures. '6 Anti-dumping legislation is being considered under the GCC customs 
union. No anti-dumping or countervailing actions have been taken by Qatar. 

(b) Sai'eguard measures 

31. Qatar has no legislation on safeguards. 17 It has never applied any safeguard measures, and 
has not so far taken any action under GAIT Article XIX. 

14 WTO document G/LIC/N/t/QAT/ 1,2 April 1998. 
" UK Trade and Investment (2004). 
16 W 1-0 documents G/ADP/N/t/QAT/1 and G/SCN, UN/UQAT/1,31 March 1998. 
11 WTO document G/SG/N/1/QAT/l, 30 March 1998. 
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(vii) Standards and other technical requirements 

(a) Standards, testing, and certification 

32. On 8 November 2004, Qatar notified the WTO that it accepted the TDT Code of Good 
Practice, and named the Qatar General Organization for Standards and Metrology (QGOSM) as its 
enquiry point. 

33. The QGOSM was established in October 2002, under Law No. 16 of 2002, to replace the 
Standards Office of the MEC. Almost all Qatari standards are based on standards developed by the 
Gulf Standardization and Metrology Organization of the GCC (GSMO), based in Riyadh 
(Saudi Arabia). As part of the GCC customs union, member states are working towards harmonizing 
their standards system, but differences still exist. Qatar-specific standards are developed only when 
necessary and when no Gulf standard exists. There are currently 26 Qatari-specific standards (25 
mandatory and one voluntary) on building, mechanical, and food products. Qatari standards must be 

published in the Q/Jicial Gazette and normally come into effect aller a period of 3-6 months. 

34. GCC-wide standards are formulated by the GSMO (following a proposal from a member 
body) and require support from all member countries in order to be included in the Gulf standards 
work programme. '8 Once approved, GSMO standards are circulated to all GCC member states to be 
adopted as voluntary or mandatory standards. In Qatar, all GSMO standards are adopted by the 
QGOSM; all proposed standards are examined by QGOSM. GCC members have five years to 
harmonize any voluntary national standard with regional requirements; the regional standard becomes 
mandatory once harmonized. There are 1,699 GCC standards (end October 2004), of which 331 
(19.5%), relating mainly to food products, are mandatory. According to the authorities, although GCC 
standards have not been reviewed to establish conformity with international standards, they are based, 
to some extent, on international standards; the GSMO is reviewing conformity of its standards with 
international standards. 

35. All mandatory standards apply equally to locally produced and imported products. Imported 
products requiring conformity certificates are given automatic entry if the product has been tested by 
an accredited laboratory. if not, conformity assessment may be carried out, for example, by the 
Ministry of Public Health on food products. Qatar has no certification system: if the standard is 
simple, a check is carried out upon import, if it is complicated, self-declaration is accepted. 

36. Qatar is a member of the International Organization for Standardization (ISO), as well as 
regional standardization organizations, including the Arab Centre for Standardization and Metrology 
under the Arab Industrial Development and Mining Organization (AIDMO). 

(b) Sanitary and phytosanitary measures 

37. Qatar's enquiry point under the WTO SPS Agreement is the Ministry of' Public Health 
(MPI1). 14 All imports, exports, and domestic production of plants and animals are subject to 
inspection by the Agricultural Quarantine Unit of the Ministry of Municipal Affairs and Agriculture. 

38. Under Law No. 12 of 1991 concerning agriculture quarantine and executive regulation, all 
imports of plants must be accompanied by an agricultural clearance ceitilicate issued by the 
appropriate authoºities in the country of export. Phytosanitary certificates are also required flor 

1" If national proposals are not accepted by all GCC members, they may be adopted as national 
standards. 

19 WTO docwuneiit G/SPS/ENQ/16,5 December 2003. 



Qatar \VT/TPIUS/144 
Page 29 

imports of flour, rice, wheat seed, and agricultural seeds and plants. The Agricultural Quarantine Unit 
also examines and issues health certificates ibr all agricultural products prior to their export. 

39. Health certificates and prior permission are required from the MP11 for imports of live 
animals from all countries, but prior permission may not be required for imports from GCC members. 
health certificates are required for all birds. Cats and dogs may be imported from all countries, and 
must be accompanied by a health certificate from the competent authority stating that the animal is 
free iiom mabies. 

40. Imports of foodstuffs are monitored and tested by the N11'll to ensure compliance with 
national food standards, and must be accompanied by a certificate declaring them free of radiation, 
dioxin, and cyclamate. According to the authorities, these requirements also apply to locally 
produced foodstuff's. Meat and poultry products must also be accompanied by a health certificate 
from the county of origin, and a halal slaughter ceiti ficate issued by an appropriate Islamic centre in 
the county of origin. Imported eggs must be stamped to distinguish them from locally produced 
eggs. 

41. Imports of drugs and medicines should be registered with the department of drugs and 
pharmacy of the MPH. 

42. Qatar is a member of the World Organization for Animal llcalth (OIC) and the Codex 
Alimentarius. 

(c) Marking, labelling, and packaging 

43. Labels on all consumer products must be in Arabic, or Arabic plus any other language, 

although a small number of products with labels only in English may be approved for import, on a 
case-by-case basis and for marketing test purposes. Labels must provide information on, inter (ilia, 
place of manufacture, identification of the manufacturer, product information, and standard quality 
disclosures. All food products must be clearly labelled with: product and brand names; production 
and expiry dates; country of origin; name of the manufacturer; net weight in metric units; and a list 
of ingredients and additives in descending order of importance. In addition, all Fats and oils used as 
ingredients must be clearly identified on the label. 20 

44. As an Islamic country, Qatar has strict 
poultry products. In addition to the mandatory 
packaged fresh or frozen meat and poultry must 
must be Arabic; country of origin; production 
including the month; shelf-life of the product; 
statement that the product was slaughtered ace 
packaged processed meat and poultry must be a, 
well as the net weight of the product. 21 

marking and labelling requirements for meat and 
labelling procedures followed in North America, 
carry: bilingual labelling, of which one language 
(slaughtering or freezing) and expiration dates, 
metric net weight; product identification; and a 
)rding to Islamic principles, if so required. Pre- 
: companied by production and expiration dates as 

45. National standards for packing are restricted to general-purpose polythene bags, such as 
shopping bags, which are required to have a minimuýmº thickness of 40 microns, and garbage bags, 
which must have a minimum thickness of 60 microns. " 

''" UK 'trade and Ins estment (2004). 
21 UK Trade and Investment (2004). 
22 UK "I rade and Investment (2004). 
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46. GCC standards have been criticized for being too restrictive. In particular, shelf-life standards 
are considered to be set at arbitrary levels that restrict imports of a variety of food products. Qatar has 
mandatory shelf-life standards for 75 food products. To be allowed entry, these products must arrive 
at the destination with at least half the shelf-life remaining. Shelf-life validity of all foodstuffs should 
not be less than six months at the time of entry of the products into Qatar. All food products are 
examined at government central laboratories before they reach consunmers. Z; 

(viii) Government procurement 

47. The main legislation regulating government procurement in Qatar is Law No. 8 of 1976, 
amended by Law No. 10 of 1980, Law No. 9 of 1981, and Law No. 10 of 1990. The Central Tenders 
Committee (CI'C), under the authority of the Minister of Finance, handles procurement worth 
US$25,000 and above, including the bidding process and awarding of contracts. Procurement below 
this threshold is usually processed by in-house tender committees in each Ministry. 1.4 The Public 
Woik Authority is the Government's principal construction supervisor. It supervises contracts for 

civil construction and highway projects. The Ministry of Energy and Industry supervises certain 
projects in its specialized fields. The Ministry of Defence is in charge of defence equipment and 
services. Foreign firms interested in selling products and services to the Qatari Government must go 
through local agents, although Qatari ministries, government organizations and state-owned 
enterprises can and do buy directly from foreign firms. 25 

48. As a general rule, the Government does not award "turnkey" contracts, preferring to award 
separate contracts to consultants. The role of the consultant (usually a foreign firm) includes the task 
of short-listing firms to be invited to bid for projects. According to the authorities, Qatar employs 
mostly open tendering procedures. Single tendering is used for emergency cases or for special 
contracts when there is no other way to purchase a good. The value of a single tender purchase must 
not exceed QR 100,000.26 

49. For larger projects, the ClC normally invites pre-qualification documents from short-listed 
foreign and/or local contractors or merchants. The Government announces invitations to pre-qualify 
in local and/or foreign papers and occasionally through Qatari embassies abroad. Law No. 10 of 1990 
provides f'or classification of contractors by a committee operating under the C'I'C. The classification 
process is based on the firm's financial strength, business reputation, and experience. Although 
preference normally goes to the lowest bidder that meets all specifications, the C'I'C has waived this 
rule in the past without necessarily providing the reason (explanation is provided on request). 27 

50. Bid and performance bonds are required in the form of unconditional guarantees with a local 
bank. The standard bid bond is 5% of the contract value and the Performance bond is 10%, although 
the rates can be higher for certain projects. Foreign firms are not requited to have a local agent for the 
bid process, however, participating foreign firms need to have satisfied the local agent requirement 
by the time a contract is ready to be signed. Bids should be in Arabic unless the tender document 

28 specifically indicates that English is required. 

23 US'IR (2003). 
24 '1 he CI C also handles procurement when a public user does not have its own committee. The 

Ministry of Defence, Qatar Petroleum, Qatar General Electricity and Water Corporation (Kaluramaa), and Public 
Works Authority (among others) haue their own committees. 

'` U. S. Uepai lment of State (2001). 
26 Article 51 of Law No. 10 of 1990. 
27 UK Trade and Investment (2004). 
28 U. S. Department of State (2001). 
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51. The State Purchase Office (SPO), a division of the CTC, handles all local purchase orders for 

equipment and supplies required by various government ministries. It handles bids worth hundreds 
of millions of dollars every year. The usual period for preparation of quotations is 30 days but is 
often less than three weeks aller the announcement of tenders. Under these circumstances, an 
established local agency arrangement is de facto crucial for successful bidding. The Special Projects 
Office (also known as the SPO, but not connected to the State Purchase Office), in the Office of the 
Emir, used to handle private construction projects related to the residences of the Emir and immediate 
members of his family. This office was dissolved in July 1998. ̀9 

52. Unless otherwise stated in the contract, the standard clauses stipulate that disputes emanating 
from government contracts will be subject to settlement by Qatari courts. 30 

53. Foreign and local contractors are usually paid 20% of the contract as advance payment 
(maximum Qlt 5 million), against, inter alia, unconditional bank guarantees. Further payments are 
made according to a standard schedule, which almost always authorizes the Government to retain 
portions of payments due until after completion and acceptance ofthe project. 

54. Qatar grants a 10% price preference for Qatari products and 5% price preference for GCC 
products in all government procurement. 

55. Qatar is neither a member of nor an observer to the Plurilateral Agreement on Government 
Procurement concluded under the WTO. 

(ix) Local-content requirements 

56. Qatar has notified the WTO that it does not maintain any measures inconsistent with the 
Agreement on Trade-Related Investment Measures (TRIM S). 31 

(x) Other measures 

57. Qatar does not apply any sanctions apart from those adopted by the United Nations Security 
Council. It does not maintain any compulsory reserve stocks. 

58. No official countertrade or offsetting arrangements, or agreements designed to influence the 
quantity or value of goods and services imported by Qatar are currently in force. Likewise, the 
authorities are not aware of the existence of such agreements between Qatari and foreign companies. 

59. Qatar has not taken any measures for balance-of-payment pUrposes. 

(3) (MEASURES DIRECt'LY'AEFEC'IIN(, Exrowis 

(i) Registration and documentation 

60. Similar registration and documentation requirements apply to exporters and importers in 
Qatar (section (2)(i) above). 

Courts 

29 U. S. Department of State (2001). 
31) In general, appeals are first made to the C'fC, then to the Minister of Finance, and ultimately to the 

;1 WTO document G/TRIMS/N/2/Rev. 11,24 September 2003. 
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(ii) Export duties and taxes 

61. No duties or taxes are levied by Qatar on its expos ts. 

(iii) Export prohibitions and restrictions 

62. According to the authorities, export prohibitions apply to alcoholic products. They also apply 
to, inter alia, species of f ish and seafood products for food security reasons. 

(iv) Export subsidies and assistance 

63. In 1999, Qatar notified the WTO that it did not grant or maintain within its territory any 
subsidy within the meaning of Articles 1: 1 (definition of a subsidy) and 2 (specificity) of the 
Agreement on Subsidies and Countervailing Measures, nor any subsidy that operated directly or 
indirectly to increase exports from or reduce imports into its territory within the meaning of Article 
XVI: 1 (subsidies in general) of GATT 1994.32 

64. Customs duties are suspended on goods stored in government bonded warehouses and 
destined for re-export. If the goods are sold in Qatar instead of being re-exported, the appropriate 
duties are levied. The Customs and Ports General Authority may inspect all goods stored in bonded 

warehouses. No distinction is made between locally owned and foreign-owned companies in respect 
of access to bonded warehouses. 33 

(v) Export finance, insurance, guarantees, and promotion 

65. Qatar does not have any programmes for export finance, insurance, guarantees, or promotion. 

(vi) Other measures 

66. Qatar has no export-processing zones or free points 

67. According to the authorities, Qatar does not participate in any arrangements designed to curb 
or control exports to third countries at the request of foreign governments/companies, except those on 
oil and gas exports derived from its membership in the Organization of Petroleum Exporting 
Countries (OPEC) (Chapter IV(3)(ii)). 

(4) MEASURES AFf ECTING PRODUCT ION AND TRAUT; 

(i) Incentives 

68. Qatar offers various investment incentives both to national and foreign investors. The 
Impose of the incentives is to encourage and orient investments, in order to promote the country's 
development objectives; encourage the utilization of and add value to local products; promote exports; 
and introduce new industries, products, and technologies. 34 

69. In addition to import duty concessions (section (2)(iv)(e) above), other general incentives for 
all investors include: the right to import materials and equipment required for the establishment, 
operation or expansion of projects; five to ten years' exemption from income tax, effective from the 

\V10 document G/SCMUN/38/QA'I*, IS March 1999. 
UK Trade and In%estnient (2004). 

34 Ministry of Coreign Allhits (undated). I,, testn, e»t Ince»tives. 
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date of the commissioning of projects; long-term loans from the Qatar Industrial Development Bank 
with competitive interest rates of around 50% of the commercial rate for small and medium-sized 
industrial projects; land sites at subsidized lease-rates and long lease-terms; supply of electricity, fuel, 
water, and natural gas at subsidized prices; and flexible regulations and procedures to import 
workforce under Labour Law No. 14 of 2004. 

(ii) Competition policy and price controls 

70. Qatar has no competition legislation. 

71. Certain products, such as gas, petroleum, electricity, and water, as well as sonne services (e. g. 
telecommunication, air transport, postal, and tourism) are subject to price controls (Chapter IV(3) and 
(5)). In general, the prices of these goods and services are set by the relevant companies, subject to 
approval by the Council of Ministers. 

(iii) Public enterprises and privatization 

72. The privatization programme in Qatar started in late 1998, with the main aini of reducing 
public liabilities and raising cash to finance public deficits. Now that oil and gas revenues have 
grown considerably, the central objective of the programme is to increase the participation of the 
private sector in the economy, and make it an important driving force, rather than the small, under- 
developed entity it has been. No particular institution is in charge of the privatization programme in 
Qatar; depending on the area, various institutions may participate. 

73. The first major public sale of government assets took place at the end of 1998, when 45% 
(QR2.8 billion) of Qatar Telecom (Q-Tel), the state-owned telecommunications monopoly, was sold 
to domestic and foreign investors. In 1999, the Government privatized the management of the largest 
power plant Qatar General Electricity and Water Corporation (Kaliramaa)'s; and in 2001, port 
services were privatized. 

74. In mid 2003, Qatar Petroleum's shareholdings in the following companies were partially 
privatized (QP's remaining shares are indicated in parentheses): Qatar Steel Company (70%); Qatar 
Petrochemical Company (80%); Qatar Fertilizer Company (75%); and Qatar Fuel Additives Company 
(50%). QP transferred its shareholdings in these companies to Industries of Qatar (IQ) and then sold 
30% (QR 5 billion) of its stake in IQ to Qatari investors through an initial public ofl'ering. 36 In 
addition, QP owns shares in other local companies, e. g. 40% of Qatar Fuel Company; 10% of 
Kahramaa; 15% of Qatar Shipping Company; 50% of Qatar Nitrogen Company; 51% of Qatex 
Limited; 25.5% of Qatar Vinyl Company; and 100% of Gulf Helicopters Company. 

75. Candidates for privatization in the near future include public enterprises in gas transport, iron 
and steel, petrochemicals, and fertilizer, as well as in some services, such as municipal cleaning. The 
Government plans first to set up a fully state-owned cleaning services company on an "experimental 
basis", and then offer it for sale to private investors. 17 

76. Qatar's privatization efforts would be further encouraged if the Government were to remove 
the remaining obstacles for wider foreign investment in the economy, such as the exclusion of 

35The Qatari authorities estimated that this privatization resulted in a more than 40% drop in the 
government's annual spending on power and water (IMF, 2002b). 

36 Industries Qatar is controlled and owned by QP (70%) and by the public (30%). 
"Economist Intelligence Unit (2004). 
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foreigners from certain key activities (e. g. banking, insurance, commercial representation), and 
restrictions in others (i. e. foreign equity is limited to 49'iä in many sectors) (Chapter 11(5)). 

77. In 1998, Qatar notified the WTO that it (lid not maintain any state-trading enterprises under 
Article XVII of GATT 1994 and paragraph I of the Understanding on the Interpretation of 
Article XV11.; R I lowever, the importation and distribution of alcoholic beverages arc the exclusive 
right of the Qatar Distribution Company (QDC), a subsidiary of Qatar Airways 
(Chapter IV(5)(iv)(b)). 

(iv) Intellectual property rights 

(a) Overview 

78. As pail of its harmonization efforts within the GCC, and in accordance with its commitments 
under the WTO TRIPS Agreement, Qatar enacted, in 2002, new legislation in the areas of patents, 
copyrights and neighbouring rights, trade marks, geographical indications, and industrial designs. 
Moreover, special committees have been set up, with the assistance of the World Intellectual Property 
Organization (WII'O), to prepare two draft laws on topography of integrated circuits, and undisclosed 
information. In 1999, Qatar notified the WTO that nationals of other WTO Members enjoyed non- 
discriminatory treatment with respect to all intellectual property rights. 39 In 2001, in recognition of 
Qatar's progress on TRIPS, the United States removed Qatar from its Special 301 Watch List. 
I lowever, Qatar was returned to the Watch List in 2002, because of continued "high levels of end-user 
piracy of unauthorized computer soliware"40. According to the authorities, in 2003, Qatar was 
removed from the Watch List. 

79. Intellectual property rights legislation in Qatar comprises mainly: the GCC Unified Law on 
Patents of 2002"; Law No. 7 of 2002 on Protection of Copyright and Related [tights°'; and Law No. 9 
of 2002 on Trademarks, Geographical Indications and Industrial Designs. 43 Qatar's intellectual 

4 property legislation was reviewed by the WTO TRIPS Committee on 25-27 June 2002. 

80. The main institutions responsible for intellectual property matters in Qatar are: the Patent 
Office of the GCC (based in Riyadh, Saudi Arabia); the MCC Copyright Office for the protection of 
copyright and related rights; the MCC Trademark Office for issues related to trade marks, 
geographical indications, and designs; the Customs and Ports General Authority for matters related to 
border measures; and the Ministry ofJustice for enforcement before the courts. 

81. Qatar has been menºber of WII'O since September 1976. In July 2001, it joined the Paris 
Convention for the Protection of Industrial Property Rights and the Berne Convention for the 
Protection of Literary and Artistic Works. 

(b) Patents 

82. Under the GCC Unified Law on Patents of 2002, patents are granted for a period of 20 years 
(not renewable) From the date of tiling with the Commercial Registration Office in the MEC. Patent 

w'"f U document G/S*T R/N/I/QAT, 30 March 1998. 
'A'"1 0 document I P/N/ I /QA1 / 1,15 A1pt il 1999. 

40 US I'[? (2003). 
"' The GCC Unified Law on Patent of 2002 replaced the 1992 GCC Law on Patent. 
'L "This law is a revision of Law No. 25 of 1995 on Copyright. 
a; W1'O document IP/N/1, QAT/2,21 July 2002. 
'" «'T'O document II'iQ-Q4; QA*1'/ I, of 8 June 2004, contains the introductory statement by Qatar as 

well as the questions posed and answers given duting the review. 
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protection is given in all six GCC member states through registration in one GCC member. Patents are 
granted by the Patent Office of the GCC and are automatically registered in Qatar without further 
examination. For patentability, Article 2 of the GC C Law requires that the invention must not be 
contrary to the laws of Islamic Shariy'a or public order or to morality observed in the GCC states. 

93. Patent protection is granted for inventions in all fields of technology. Exceptions include 
scientific theories, mathematical methods, and computer programs; schemes, rules, and methods for 
doing business, performing purely mental acts, or playing games; and varieties of plants, species of 
animals, or biological processes used to produce plants or animals with the exception of 
microbiological processes and the products thereof . 

a5 The GCC Council is studying a law on plant 
variety protection which, once enacted, will apply in Qatar. 

84. Compulsory licences under the GCC Law may be granted for "public interest", and in the case 
of lack of or insufficient working in the GCC member states. The licence will not be exclusive and 
will essentially be granted to meet the demand of the local market. The latent owner will be paid 
adequate compensation. On compulsory licences, the GCC Law (Article 19) requires that at least 
three years have elapsed after the grant of the patent; that the applicant proves that efforts were made 
to obtain a licence from the patent owner; and adequate compensation under fair terms. Furthermore, 

consensus of all six GCC countries is necessary for granting a compulsory licence. However, 
compulsory licences have never been granted by the GCC Patent Office. 

(C) Copyright 

85. Law No. 7 of 2002 provides for Protection of Copyright and Related Rights. Under Article 7 
of the Law, the owner of the copyright has the exclusive right to carry out or to authorize 
reproduction, translation, excerpts, musical arrangement or other transformation of the work; 
distribution to the public; rental to the public of audiovisual works or computer programs; public 
performance of the work; and communication of the work to the public. 

86. There are exceptions to copyrights in certain special cases not conflicting with the normal 
exploitation of the work, nor prejudicing (unreasonably) legitimate interests of the right holder. These 
relate to, inlet- alia, personal use (through reproduction, translation) or use by way of illustration for 
teaching (Article 18). Moreover, there are limited exceptions relating to teaching activities that are, 
according to the authorities, compatible with the TRIPS Agreement. 

87. In Qatar, protection accorded to authors of computer programs, databases or compilation of 
data is for 50 calendar years. Protection of performance rights is until the end of' the 50`ß' year 
following the fixation of the performance in a sound recording or in the absence of such Fixation from 
the end of the year in which the performance took place (Article 40). Protection for producers of 
sound recordings is until the end of the 50`x' year following the year of publication, or if the sound 
recording has not been published, from the fixation of the sound recording until the end of the 
50'x' year, following the year of fixation (Article 41). Protection for broadcasting organizations is for 
20 years from the year in which the broadcast took place (Article 42). 

(d) Trade marks 

88. Trade marks are protected under Law No. 9 of 2002 on Trademarks, Geographical Indications 
and Industrial Designs 4`' Protection is granted for ten years from the date of filing of the application 

45 Articles 3 and 14 of the GCC Law. 
46 The following are deemed to be marks of registration: names having a distinctive tortn, signatures, 

words, letters, numerals, designs pictures, symbols, stamps, seals, vignettes, three dimensional figures and other 
signs or combinations of colours, a single non-functional colour, a sound, a smell or a combination of signs, 
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for registration (Article 19); the registration fee is to QR 275. Registration is renewable indefinitely 
for periods of ten years (Article 18), subject to payment of renewal fees (QR 155). Registration of a 
mark confers on its owner the right to prevent third parties from using it or a sign resembling it in any 
way that might mislead the public, for Irroducts or services for which the mark is registered or for 
similar products or services (Article 20). ' 

89. Applications for registration of trade marks are filed with the Trademarks Office upon 
payment of a fee of QR 300 (Article 9). A single application for registration may be filed for a group 
of marks. Notwithstanding the provisions of international or bilateral agreements to which Qatar is 
party, an applicant not domiciled or who does not have a real and effective domicile in Qatar must 
apply for registration through an agent domiciled in Qatar. The application must be accompanied by a 
certified power of attorney. If there are objections, Article 15 allows any party to state reasons for 
oppositions within four months from the publication date in the Qiflcial Gazette. 

(e) Geographical indications 

90. Geographical indications are protected under Chapter I1 (Articles 38 to 41) of Law No. 9 of 
2002 on Trademarks, Geographical Indications and Industrial Designs. 48 Protection is based on 
registration and covers all goods, including wines and spirits. Procedures for obtaining protection of 
geographical indications are the same as those for trade marks. 

91. The law does not provide for exceptions under Article 24 of the WTO TRY'S Agreement. 

(f) Industrial designs 

92. All industrial designs that are invented are protected under Chapter 11 (Articles 42 to 45) of 
Law No. 9 of 2002 on Trademarks, Geographical Indications and Industrial Designs. Protection for 
industrial designs is for five years from the filing date, renewable for two further periods of five years. 
Procedures for obtaining industrial designs protection are the same as those for trade marks. 

93. Remedies against imports of articles bearing embodied or copies of designs are the saue as 
those for trade marks and are cited in Article 45. Additionally, Article 52 provides that the court shall 
order the destruction of the counterfeit or imitated marks, indications, trade names, or industrial 
designs or the products affixed thereto or the products that illegally bear Use or illegal indications, 
even in the event of acquittal. 

94. Qatar's legislation does not provide for the right to issue a compulsory licence for industrial 
designs. 

used or intended to be used to distinguish the products of enterprises in the fields of industry, handicraft, 
agriculture, forestry, mining, goods sold or services offered. 

4' Protection of well-known trade marks and service marks is also provided through non-iegistiation of 
marks that are confusingly similar to a mark already filed or registered by a third party 1'ur identical or similar 
products, services or well-known signs even if they are not filed or registered in Qatar (Article 8.8). 

ax A geographical indication is any expression or sign indicating the geographical name of a country, 
region, locality or place, which serves to designate a product originating therein, the quality, characteristic and 
reputation of which are due exclusively or partly to the geographical environment, the natural or human factors 
of such oºigin (Article 1). 
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(g) Enforcement 

95. Civil and criminal courts in Qatar have jurisdiction over intellectual property rights 
infringement cases depending on the type of violation (Chapter 11(1)). All interested parties, 
including foreigners, may assert intellectual property rights before the courts without any formnalities. 
The staff of the Copyright Office and of the Trademarks Office have the capacity of legal officers for 
controlling and certifying offences in violation of the respective laws. They can, for instance, enter 
premises where the works are published and/or, distributed, and confiscate material, copies or means 
used in any acts violating the laws. 

96. Chapter 10 of Law No. 7 of 2002 deals with preventive measures and sanctions regarding 
copyrights and neighbouring rights. 49 It provides that the court may, upon application by the holder of 
the right or any of his successors or heirs, grant injunctions to prohibit the committing of 
infringements, order seizure of the infringing copies or any part thereof, seize infringing copies used 
in the reproduction, order appropriate indemnification, and seize profits attributable to the 
infringement (Article 47). Criminal actions include imprisonment for between six months and one 
year, and/or fines of between QR 30,000 and QR 100,000 depending on the infringement (penalties 
may be doubled in the case of recurrence). 

97. In the case of trade marks, geographical indications and industrial designs, Chapter 12 of Law 
No. 9 of 2002 deals with remedies and sanctions as well as preventive measures. 50 Concerned persons 
may lodge an action before the competent civil court to prohibit acts of infringement of their rights, as 
well as action for damages. The competent civil courts may order the confiscation of (lie products and 
the closure of the enterprise. The court can order the destruction of the counterfeits or imitation 
marks. " Criminal actions include imprisonment for a term not exceeding one or two years and a fine 
not exceeding QR 10,000 or QR 20,000, depending on the offence (penalties may be doubled in the 
case of recurrence). 

98. Qatar has some difficulties in enforcing its intellectual property rights laws. In 2002, for 
example, not a single enforcement action was initiated by the Qatari Government, while Qatar was 
reported as having the second highest piracy rate in the Middle Last and Africa. 52 

49 Provisional measures in the case of copyrights include granting injunctions, seizure, and 
conliscation. Article 47 of the Copyright Law provides that Preventive measures may be initiated upon 
application of the holder of the right or any of his successors or heirs. 

5" Preventive measures irr the case of trade masks include the seizure of items. Article 46 of Law No. 9 

o1'2002 provides that preventive measures may be initiated upon a petition by a concerned person directed to the 
competent civil court. It also indicates that preventive measures taken by the owner of the mask shall become 

null and void unless followed within tell clays from the date of the order by a civil or criminal action initiated 
against the party in respect of whom the measures were takelt. 

" Ciicunistances necessitating seiziue, forfeiture, and destruction of infringing trade masks are cited in 
Articles 47,48, and 49 of the Law on Trademarks. and include generally infringements of intellectual property 
rights. 

`'' Iuteinational Intellectual Property Alliance (2003). 
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IV. 'I'RAQI, POLICIES BY SECTOR 

(1) OVERVIEW 

I. The contribution to Qatar's economy of mining and quarrying, basically petroleum and natural 
gas, and of gas-intensive industries (e. g. petrochemicals and fertilizers), has increased over the years, 
while the shares of agriculture and services has fallen. fit accordance with Qatar's long-term 
development strategy, this trend will be strengthened as Qatar aims to, inter, alia, become a dominant 
force in world gas markets through its role as the leading producer and exporter of both liquefied 
natural gas (LNG) and gas-to-liquids (GTL). Nevertheless, some services subsectors, notably tourism, 
are being promoted to reduce the country's dependence on crude oil. 

2. Despite its very small and decreasing share of total GDP (0.3% in 2003), agriculture is an 
important sector in the economy because of Qatar's food security objective. Qatar is a net importer of 
agricultural products, and food security is promoted mainly through relatively low customs tariffs. 
The simple average applied MFN tariff on agricultural products (major division I of ISIC, Revision 2) 
is 3.3%. The Government assists agricultural producers by offering basic infrastnteture (e. g. drainage 
and irrigation facilities), and free provision of inputs, such as pesticides, natural fertilizers, veterinary 
services, and vegetable seeds. 

3. A major state-owned company, Qatar Petroleum (QP), is the exclusive agent for oil and 
natural gas activities, either directly or in cooperation with foreign enterprises through production- 
sharing or development and fiscal agreements. Qatar is pursuing an intensive exploration drive to 
enlarge its hydrocarbons reserve base, so as to expand the lifetime of its reserves, and broaden its 
production capacity. Qatar is also increasing its electricity network and modifying the distribution 
management system in order to meet the country's growing demand. Electricity imports, and all 
products from mining and quarrying (major division 2 of ISIC, Revision 2) are subject to a tariff rate 
of 5%. 

4. Qatar's manufacturing sector is based on its comparative advantage in gas-intensive 
industries. Despite recent privatizations and joint-ventures with foreign companies, the State 
continues to play a dominant role in the subsector. The Government holds a majority stake or is an 
important shareholder in key manufacturing companies (e. g. Qatar Steel Company, Qatar National 
Cement Company, and Qatar Fertilizer Company). Manufacturing is being promoted partly through 
investment incentives, including exemption from import duties, and tax-holidays for 5-10 years. MFN 

customs tariffs on manufactured goods (major division 3 of ISIC, Revision 2) average 5.11/10, with 
rates ranging up to 100% on alcoholic beverages, and tobacco and tobacco products. 

5. Services constitute a crucial component in Qatar's overall policy of economic diversification. 
Private sector participation is being encouraged by removing obstacles to foreign investment under 
the 2000 Investment Law. Nevertheless, foreign investment is still not allowed in certain services 
subsectors, such as banking and insurance. Moreover, several state-owned companies in Qatar 
dominate services activities, and still operate under monopoly, or hold exclusive rights in some 
branches (e. g. Qatar Telecom, Qatar Postal Corporation, and Qatar Airways). Under the General 
Agreement on Trade in Services, Qatar made some commitments in several set-vice categories 
(Table AIV. 1). 
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(2) AGRICULTURE AND RELATE! ) ACT! VI fIES 

(i) Alain features 

6. Agriculture is considered a strategic sector in Qatar because of its role in securing food for the 
population. Nevertheless, the contribution of agriculture and related activities (e. g. fishing) to GDP 
declined from 1.41iä in 1993 to 0.3% in 2003, employing about 1% of Qatar's total labour force. 
Moreover, the sector faces development problems mainly related to the scarcity of irrigation water, 
the poor and declining quality of the soil, and adverse climatic conditions. According to the latest 
available information, in 2001, agricultural land was estimated to be around 650 square kilometres 
(5.6% of total land area), of which 61 square kilometres were cultivated. ' Qatar's main agricultural 
products are milk and dairy products, vegetables, green fodder, red meat, Fruits and dates, and Fish. 2 

7. The agricultural land May be state-owned or privately owned, but the labour force comprises 
inimigrants. 3 In 2001, there were 916 registered farms: about one third were small (less than 20 ha), 

over 50% medium-sized (between 20 and 150 ha), and the remaining were large farms (over 150 ha). 4 
Modern farms have been established recently; 25% are located in Al-Rayyan, 20°ßö in Al-Khor, and 
15°ßö in Madinat Al-Shamal. The National Poultry Farns is the most important production centre for 
chickens and eggs. 5 

8. The livestock subsector, consisting largely of sheep, goats, camels, cows, (Ieer, and horses, 
includes traditional and commercial activities. 'T'otal red meal production remained stable at around 
3,600-3,700 tons during 1996-00. In 2001,2,571 tons ofineat production were reported in the census. 
Poultry meat production averaged 3,500 tons per year over 1996-01.6 

9. Despite the potential of fishing activities in Qatar, fisheries production (100% marine fish) 
remains limited, averaging around 6,500 tons during 1996-02. Qatar has neither fresh water Fish nor 
aquaculture production. 7 Imports of fisheries products increased from US$5.3 million in 1999 to 
US$7.3 million in 2002, and exports grew from US$1.7 million to US$2 million over the same 
period. ' 

10. Qatar is a net importer of agricultural products. Its agricultural trade deficit rose from 
US$279.7 million in 1998 to US$413.4 million in 2001 (Table IV. I). Imports of agricultural products 
(US$418.8 million) represented 12.4% of total imports in 2001. Qatar's requirements of cereals, 
vegetables and livestock products are largely impoited; the largest share of imports is accounted for 
by chicken meat (8.4% of agricultural imports in 2001), sheep (6.9%), followed by rice (5.1%), and 
cows' milk (4.2%). Qatar imports vegetal products mainly from GCC countries, followed by the 
European Union (EU), Asia, and the United States; beef, veal, mutton, and lamb mainly ti"orn 
Australia and New Zealand; and poultry from neighbouring Arab countries. 9 Local production meets 
approximately 14.5% of domestic demand for vegetables, 33.8% for dairy, 35.5°ßo for eggs, 873 for 

1 Planning Council (2003). 
2 Alfalfa is the main green fodder crop, and bat Icy is the main cereal. Tomatoes and melons are the 

main winter and summer vegetables, respectively. 
All lands located outside city borders in Qatar are owned by the State. 

4 lAO online information. Available at: http: //wNvw. fao. org, Aquas/al [2 September 2004]. 
Qatar Chamber of Commerce and Industry (2004). 

r Planning Council (2003). 
7 Shrimp fishing is prohibited in Qatar on environmental grounds. Exports of certain fish species (small 

size) aie prohibited doting certain period ofthe year. 
FAO (2003a). 
Qatar Chamber of Coinjuerce and Industry (200.1). 
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dates, 92% for fish, 11.8% for poultry, and 10.8% for red meat. Given its limited resource potential 
and unfavourable climate, Qatar is likely to remain heavily dependant on imports to meet its domestic 
demand for most agricultural products. 

Table Iß'. 1 
Qatar's main impoi is and exports of agricultural products, 1998411 
(US$ million) 

1998 1999 2000 2001 

'trade balance 
Agricultural products -279.7 -251.2 -201.9 -413.4 

Imports 
'letal agricultural products 293.6 263.8 216.9 418.8 
Chicken meat 25.0 23.0 1 R, 7 35.2 
Sheep 15.0 21.0 11.6 28.7 
Rice, milled 13.11 24.0 24.5 21.4 
Cow milk, whole (fresh) 6.0 6.0 6.0 17.6 
Cigarettes 13.0 12.0 11.2 17.0 
Chocolate products n. e. s. 8.4 1.3 2.4 14.4 
Food preparations n. es. 9.0 2.9 3.5 11.9 
Juice of fruit n. e. s. 9.1 1.0 0.1 11.2 
Dry skim cow milk 1.0 0.6 0.6 9.1 
Vegetables n. e. s., fresh 4.1 4.1 0.3 8.8 

Exports 
Total agricultural products 13.9 12,6 9.0 5.4 
Camels 0,0 0,0 0.0 1.8 
Skins with wool, sheep 0.7 0.7 0.4 1.6 
Sheep 5.2 5.2 1.8 0.4 
Fat of sheep 0.0 0.0 0.0 0.2 
Oil of vegetable origin n. e. s. 0.0 0.0 0.0 0.2 
I3ieakfast cereals 0.3 0.3 0,3 0.2 
Beverages, non-alcoholic 0.2 0.0 0.0 0.2 
Hides n. e. s. 0.0 0.0 0.0 0.2 
Ilotses 0.0 0.0 0.0 0.1 
Chocolate products n. e. s. 0.0 0.0 0.0 0.1 

Source: FAO (2002), Food and Agriculture Indicators: Qatar, Rome. 

11. The value of Qatar's agricultural exports has been decreasing constantly over the past few 
years, representing only 0.1% of total merchandise exports in 2001 (Table IV. 1). The main 
agricultural exports are camels (33.3%), sheep skins with wool (29.6%)), and sheep (7.41/%). Some of 
Qatar's agricultural exports are re-exports, after minor processing, such as dates, vegetable oils, and 
hides. The main markets for Qatar's exports of agricultural products are Arab countries, including 
GCC members, and the United States. 

(ii) Policy objectives and iustruntents 

12. The Ministry of Municipal Affairs and Agriculture (MMAA) is responsible for the overall 
running of the sector, including assisting producers, and providing inliastructure. Qatar's key policy 
objectives li)r agriculture are, inter alia: developing the sector by offering technical assistance and 
subsidized inputs to producers; ensuring food security for the population, including through an 
increase in livestock production in order to provide adequate and balanced nutrition for the 
population; and the implementation of a Global Plan of Action For conservation and sustainable use of 
plant genetic resources for flood and agriCUlture. "' 

13. Qatar's agricultural policy rellects overall economic policy, which emphasizes diversification 
of the production base. Development efforts in agriculture have included the promotion of intensified 

10 Qatar is considered as one of the richest countries in plant genetic resourccs in the Gull' region 
because ol'its desert climate variations and plant types (FAO, 1998). 
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WORLD TRADE GATS/SC/120 

10 November 1995 

ORGANIZATION 

(95-3503) 

QATAR 

Schedule of Specific Commitments 

(This is authentic in English only) 

QATAR - SCHEDULE OF SPECIFIC COMMITMENTS 

Modes of supply: 1) Cross-border supply 2) Consumption abroad 3) Commercial presence 4) Presence 
of natural persons 

Sector or sub-sector 

Limitations on market access 

Limitations on national treatment 

Additional commitments 

I. IIORIZONTAL COMMITMENTS 

ALL SECTORS INCLUDED IN THIS SCHEDULE 

3)As stipulated in Qatari laws, decisions and regulations, National services and goods or services and 
goods of national origin should have priority in purchases of Governm ental, Semi-Governnlental and 
Public Sector Departments, as well as in purchases of national and foreign contractors, awarded 
contracts by the Government of Qatar or its affiliate bodies to fulfil in or outside the country. The 
priority referred to above is only applicable if the differential in price of goods or services of national 
origin is not in excess of 10 % compared to those of foreign origin (law nr. 6 of 1987). 

3)Possessing, buying, selling or dealing in Qatari shares are, presently, con lined to Qatari natural or 
juridical persons. Foreigners are not allowed to invest in Qatari shares. 

The restriction on acquisition of Qatari shares by foreigners is made because of the small number of 
Qatari joint stock companies (around 20) and absence of organized stock exchange market. 

With the exemption of banks, financial and insurance institutions and other sectors and sub-sectors 
which are not stipulated as areas of commitments with limitations on the number of service suppliers in 
the attached schedules, foreign commercial presence should be either through a Qatari Agent working in 
the same field of services or related to it (official agency contract must be registered with the Ministry of 
Finance, Economy and Commerce). Or: through a partnership with the capital of Qatari Company. 

http: //clocsoiiline. wto. org/GEN, higlhLiglhtl3ottom. asap? qu=-f%28%4Unmeta%5[FSytnbol++-G... 11/05/2009 



Page 2 of 10 

Acquisition of land or real estate by foreign natural persons or foreign juridical persons are not allowed. 
Foreigners can acquire land for economic activities on long lease particularly for industrial use. 

Foreign nationals or companies with foreign share holdings may be required to pay direct taxes on 
income derived from work or operations in Qatar, whereas local services suppliers or local Qatari 
companies may not be required to pay similar taxes (Law nr. 11 of 93). Foreign nationals or companies 
may obtain tax exemption for 5-10 years before making the investment. 

Foreign commercial presence may be required to provide certain benefits in the form of technology 
transfer, research and development programs, technical or marketing assistance and educational or 
training of local manpower. 

3), 4) National services industries and services may have some kind of incentives and assistance, like 
industrial land blocks, easy financial loans, market research and marketing programmes including the 
organization of exhibitions or facilitating its taking part in Qatari pavilion in international fairs and 
exhibitions, with free or lowered costs, establishing of marketing centres (inside or outside the country), 
and/or granting discount on the prices of its advertising programmes in national TV and national 
advertising agencies and some other incentives alike. 

4)Unbound, except for measures concerning the entry and temporary stay of natural persons falling 
within the following categories: 

- Managers 

- Specialists, and 

- Skilled technicians 

Presence of foreign natural persons as self employers is not allowed. 

4)Unbound, except for measures concerning the categories of natural persons referred to in the market 
access column. 

Housing and social programmes and some aspects of free health care, are limited to Qatari citizens. 

11. SECTOR-SPECIFIC COMMITMENTS 

1. IUSINESS SERVICES 

A. Professional Services 

b)Accounting, auditing and bookkeeping services 

(CPC 862) 

I )None 

2)None 

3)The number of foreign suppliers is frozen at the level existing on March 1995 (10 firms) 

http: //doesonline. wto. org/GEN highLiglitßottom. asp? qu=+%28%40j»eta%51: Syinbol+G... 11/05/2009 
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4)Unbound, except as indicated in the horizontal section 

l )None 

2)None 

3)Nonc 

4)Unbound, except as indicated in the horizontal section 

c)Taxation services, as follows: 

-Business tax planning and consulting 

(CPC 86301) 

-Business tax preparation and review services (CPC 86302) 

1)None 

2)None 

3)None 

4)Unbound, except as indicated in the horizontal section 

I )None 

2)None 

3)None 

4)None, except as indicated in the horizontal section 

d)Architectural services 

(CPC 8671) 

I)None 

2)None 

3)Access only for projects of over $100 million or the equivalent amount in other currencies. 

4)Unbound, except as indicated in the horizontal section. 

I )None 

2)None 

http: //docsonlinie. wto. org/GEN highLightl3ottonm. asp? qu=+%28%40mcta%5FSyiimbol+G... 11/05/2009 
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3)None, except as indicated in the horizontal section. 

4)Unbound, except as indicated in the horizontal section. 

h)hledical and dental services 

(CPC 9312) 

1)Unbound 

2)Unbound 

3)None 

4)Unbound, except as indicated in the horizontal section 

I )Unbound 

2)Unbound 

3)None 

4)Unbound, except as indicated in the horizontal section. Residency required. 

i)Veterinary services 

(CPC 932) 

1)Nonc 

2)None 

3)None 

4)Unbound, except as indicated in the horizontal section 

] )None 

2)None 

3)None 

4)None, except as indicated in the horizontal section. Residency required. 

B. Computer and Related Services 

a)Consultancy services related to the installation of computer hardware 

(CPC 841) 

http: //docsonline. wto. org/GLN IhigiiLight [lot toimasp? qu=+%28%40iueta%51 'Symbol+G... 11/05/2009 



Page 5 of 10 

b)Software implementation services 

(CPC 842) 

c)Data processing services 

(CPC 843) 

d)Data base services 

(CPC 844) 

t)Unbound 
2)Unbound 

3)None 

4)Unbound, except as indicated in the horizontal section 

I )Unbound 

2)Unbound 

3)None 

4)Unbound, except as indicated in the horizontal section 

C. Research and Development Services 

a)R&D Services on natural sciences 

b)R&D Services on social sciences and humanities 

c)Interdisciplinary R&D Services 

1) Unbound 

2) Unbound 

3) None 

4)Unbound, except as indicated under the horizontal section 

1) Unbound 

2) Unbound 

3) None 

Iittp: //docsonline. wto. org/GEN 1highLightE3ottom. asp? qu=+%28%40imieta%5FSymbol+G... I1 /05/2009 
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4)None, except as indicated under the horizontal section 

F. Other Business Services 

b)Market research services (CPC 864) 

)None 

2)None 

3)None 

4)Unboulid, except as indicated in the horizontal section 

1)None 

2)None 

3)None 

4)None, except as indicated in the horizontal section 

c)Management consulting service 

(CPC 865) 

1) Unbound 

2) Unbound 

3) None 

4)Unbound, except as indicated under the horizontal section 

1) Unbound 

2) Unbound 

3) None 

4)Unbound, except as indicated under the horizontal section 

e)Technical testing and analysis service 

(CPC 8676) 

l )None 

2)None 

litt): //docsonlinc. wto. org/GEN higliLiglitl3ottoinn. aste? qu=+%28%40nieta%5FSynmbol EU... 11/05/2009 
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3)None 

4)Unbound, except as indicated under the horizontal section 

I )None 

2)None 

3)None, except as indicated under the horizontal section 

4)None, except as indicated under the horizontal section 

2. COMMUNICATION SERVICES 

B. Courier services 

Laid based international courier services 

I)Unbound 

2)Unbound 

3)The number of foreign suppliers is frozen at the level existing on March 1995 (6 firms) 

4)Unbound, except as indicated under the horizontal section 

1)Unbound 

2)Unbound 

3)None 

4)Unbound, except as indicated under the horizontal section 

3. CONSTRUCTION AND RELATED ENGINEERING SERVICES 

A)Gcncral construction work for buildings 

(CPC 512) 

I3)General construction work for civil engineering 

(C1'C 513) 

C)fnstallation and assembly work 

(CPC 514+516) 

D)L3uilding completion and finishing work 

httt): //docsonIine. wto. org/GEN highLightl3attom. asp? qu-+ß/o28%4Umeta%5('Syiiibol+G... 11/05/2009 
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(CPC 517) 

1)None 

2)None 

3)Access only for projects of over $100 million or the equivalent amount in other currencies. 

4)Unbound, except as indicated in the horizontal section 

I )None 

2)None 

3)None, except as indicated in the horizontal section 

4)Unbound, except as indicated in the horizontal section 

6. ENVIRONMENTAL SERVICES 

I)Unbound 

2)Unbound 

3)None 

4)Unbound, except as indicated in the horizontal section 

1)Unbound 

2)Unbound 

3)None 

4)Unbound, except as indicated in the horizontal section 

7. FINANCIAL SERVICES 

A. AII insurance and insurance-related services 

b)Non-life insurance services 

c)RZeinsurance and retrocession 

d)Services auxiliary to insurance (including broking and agency services) 

I )None 

2)None 

litte: //docsonline. wto. org/GEN highLightBottom. asp? qu=+%28%40meta%5FSyinbol+G... 1 I/05/2009 
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3)The number of foreign insurance suppliers is frozen at the level existing on March 1995 (5 firms) 

4)Unbound 

I )None 

2)None 

3)None 

4)Unbound 

13.13anking and other financial services 

(excluding insurance) 

1)None 

2)None 

3)The number of branches of foreign banking institutions is frozen at the level existing on March 1995 
(8 branches) 

4)Unbound 

1)None 

2)None 

3)None 

4)Unbound 

9. TOURISM AND TRAVEL-RELATED SERVICES 

A. Ilotels and Restaurants (including catering) 

(CI'C 641-643) 

1lotels 

I)UiibOLIlid 

2)None 

3)None 

4)Unbound 

ht(p: //docson[ine. wto. org/GEN Bight. igllt[Sottom. as[)7cau=4-%28%4Unieta%5[, "Symbol+G... 11/05/2009 
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1)Unbound 

2)None 

3)None 

4)Unbound 

Restaurants 

I)Unbound 

2)None 

3)None 

4)Unbound 

I)Unbound 

2)None 

3)None 

4)Unbound 

?? 

(. continued) 

GATS/SC/120 

Page 1 

QATAR (continued) 

GATS/SC/120 

Page I 

GATS/SC/ 120 

Page I 

littli: //docsoiilinc. wto. org/GEN highLiglhtL3ottom. asp? qu=+%28%4011mcta%51"Synmbol+G... 11/05/2009 
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ORGANIZATION 

GATS/SC/120 
10 November 1995 

(95-3503) 

QATAR 

Schedule of Specific Commitments 

(This is authentic in English only) 
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I hereby certify that the 
foregoing text is a true copy of 
the Protocol of Accession of the 
State of Qatar to the Marrakesh 
Agreement Establishing the 
World Trade Organization, done 

at Geneva on 15 November 

1995, the original of which is 
deposited with the Director- 
General of the World Trade 
Organization. 

Director-General 
Geneva 

Je certifie quo le texte 
qui prdcr de est Ia copie 
conforme du Protocola 
d'Accession do I'Etat du Qatar 
ä 1'Accord do Marrakech 
instituant ! 'Organisation 
Mond isle du Commerce, Etabli 
A Geneve le 15 novembre 1995, 
dont le texte original est dt posd 
auprbs du Directeur gdntral do 
('Organisation Mondialo du 
Commerce. 

R. Ruggiero 

Directeur gdndraI 
Geneve 

Certifico qua el texto 
qua antecede as copia con forme 
del Prolocolo do Adhesion del 
Estado de Qatar al Acuerdo do 
Marrakech par el quo so 
Establece Ia Organizaci6n 
Mundial del Comercio, hecho 
an Ginebra el 15 do noviembre 
de 1995 do cuyo texto original 
as depositario el Director 
General do la Organizaci6n 
Mtundial del Comercio. 
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Appendix 5: Tariffs, Imports, Exports, and Duties. 



Part A. 1 
_ Summary ry 

Tariffs an_d_ imports: Summte and du ranges 
---T-- A Non-Ag -ý 

g WTO member since 1998 
Simple average final bound 160 25.7 14.5 Binding coverage: Total 100 

Simple average MFN applied 2007 49 6.3 4.7 Non"Ag 100 

Trade weighted average 2006 4.7 61 46 Ag: Tariff quotas (in %) 0 

Imports in billion USS 2006 15.1 09 143 I Ag: Special safeguards (in SS) 0 

Frequency distribution 
' Duty-free 

ý^ 
0 <. 5 

- 

«V 

5 <= 10 10 <  15 15 <" 25 25 cs 50 
-- Tariff lines and import values (in %) 

504.100 
-^- 

> 100 
^-ýj 

NAV 
In % 

ý_" 
Agncultural products 

Final bound 0 0 0.7 760 17.7 0.1 0 5.5 0 

MFN applied 2007 21.2 71.0 0 0 0 0 2.3 0 5.5 

Imports 2006 333 63.8 0 0 0 0 2.9 0; 4.8 

Non-agricultural products 

Final bound 1.1 03 15.7 650 15.7 2.2 0 0 0 
MFN applied 2007 68 93.0 0 0 0 0 0 0 0.3 

_ý ýý 
Imports 2006 78 92.2 0 0 0 0 0 0 0.1 

Part A. 2 Tariffs and imports by product groups 
_ MF N applied duties Imports 

Product groyps i ÄVG Max Duy-free Binding ÄVß Duty-free Max -ý Shan Du i-Ire! 
in % in % in % I In % In % 

Animal products 
---ý ý- -- 50.8 0 200 100 3.1 30.8 5 1.2 42.2 

Dairy products 15.1 0 20 100 8.0 0 5 0.6 0 
Fruit, vegetables, plants 148 0 15 100 3.3 32.7 5 0.9 59.4 
Coi ee. tea 198 0 20 100 3.1 37.5 5 0.3 28.9 

Cereals & preparations 15.3 0 200 100 3.5 30.0 5 1.2 47.6 
-ý Oilseeds, fats 8 oils _ 14.7 0 15 100 4.9 - 2.8 - 5 '� 0.2 2.0 

Sugars and confectionery 20.0 0 20 100 3.8 25.0 5 0.1 47.9 

Beverages & tobacco 111.0 0 200 100 44.8 0 100 
, 

0.8 0 

Colon ISO 0 15 100 5.0 0 5, 0.0 0 
Other agricultural products 17.2 

"-.. 
0 

:5 ' 
200 

., - 
100 
ýý 

45 
3. 'AY :: :Y 

11.0 
týtt`. : : i: :S tC" i 100 

'3V Cfi f' '+ 
0.2 

IY L '" lt 
12.6 

te ". 

Fish & fish products 
: _... " -" . """-t. 

15.0 
. ýý.: ý ý 

0 15 
. . 

100 3.3 
. . .. . 

34.4 
. ._ . 

5 
. . 

0.1 
, 

38.4 
Mrerals & metals 16.5 0 30 100 4.9 2.3 5 27.0 0.7 
Petroleum 15.0 0 15 100 5.0 0 5 0.5 0 
Chemicals 75 55 30 100 , 4.4 11.1 5 02 17.8 
Wood, paper, etc. 17.0 0 30 100 4.7 5,1 5. 3.5 5.0 

Ter. les 15.0 02 20 100 50 0.2 S' 1.3 0,4 

Clothing 20.0 0 20 100 5.0 0 5 1.3 0 

Leather, footwear, etc. 16.8 0 20 100 5.0 0 5 1.2 0 
Non-electrical machinery 14.9 0 IS 100 4.8 4.9 5 25.7 7.2 
Electrical machinery 18.6 0 20 100 ' 4.0 20.9 5 13.6 25.4 
Transport equipment 136 0 15 100 4.0 19.2 5 8.7 1.3 

Manufactures. n. e s. 14.9 0 20 100 4.7 8.2 5' 5.3 82 

Part B Exports to major trading partners and duties faced 
Bilateral imports Diversification MFN AVG of Prof. Duty-free Imports 

Major markets in million 95% trade in no. of traded TL margin TL Value 
US$ HS 2-digit HS 6-digit Simple Weighted Weighted In % In % 

Ap", cultural products 
1" Saudi Arabia 2006 4 4 11 26 13 1.5 100.0 1000 

2 Pakistan 2006 2 6 8 8.6 8.3 00 00 00 
3 Korea. Republic of 2006 1 1 1 20.3 8.0 00 0.0 0.0 
4 United Arab Emirates 2005 1 10 15 5.8 4.5 4.5 1000 100.0 
5 European Communities 2006 0 5 6 

, 
9,8 8.1 2.3 500 17.2 

Non-agricultural products 

1 Jspan 2006 14,795 1 4 08 0.0 0.0 85.4 99.9 
2 Korea. Republic of 2006 6,983 1 3 6.0 30 00 21.7 0.0 

3 European Communities 2006 2,650 7 9 3.1 1.0 0.8 Soo 935 

4 S: ngapore 2006 2,433 2 3 00 00 0.0 100.0 100.0 
5 Thailand 2006 1,558 2 3 11.9 0.9 00 17.5 879 
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The iS: -ld Tariff Profiles 2008 is the second edition of a new inter-agency statistical publication devoted to market 
access. irz. reader will find in this comprehensive report the main tariff parameters for 152 WTO members and some 
other seiet -d countries and customs territories. The description of the tariffs imposed by each economy on its imports 
is complex -ted with an analysis of the market access conditions it faces in its major export markets. The publication 
provides a z: -nprehensive picture of tariff and ad valorem equivalents in an abridged format. 

Thisj: -: publication of the World Trade Organization (WTO), the United Nations Conference on Trade and Development 
(UNCTAD) : -d the International Trade Centre (ITC) is aimed at both specialists and non-specialists alike. Numbers play 
a fundam:: -I role in key areas of trade negotiations. Perhaps more than in any previous multilateral round of trade 
negotiatic-- "tariffs" and "formulas" have been at the core of the Doha negotiations. 

The s-; -ý4 ardized presentation allows for analyses and comparisons between countries and sectors and between 
bound an: ---: plied duties for WTO members. However, a number of caveats apply when information is highly aggregated 
and when cJrnates are used for calculating ad valorem equivalents of non-ad valorem duties. The reader is advised to 
read the - , odological notes that precede the statistical tables. The standard Harmonized System (HS) nomenclature 
breakdor, . gis chosen as the yardstick for most calculations so as to avoid the very diverse breakdowns of national tariff 
line nome-:. =: ures affecting the comparability between bound and applied duties and across countries. 

The a_: 'ration is presented in three main parts. The first part shows summary statistics for all countries and territories 
for all pr: _. -s, as well as a break-down into agricultural and non-agricultural products. The second part shows one full 
page for e: - of these countries and territories, with disaggregation by sectors and duty ranges. It also contains a section 
on the r: -". ; access conditions faced in their respective major export markets. The third part looks at the impact of the 
changes HS on WTO members' schedules and includes a summary table on concessions on other duties and charges 
(ODCs). 

The s_--ary tables in the first part are designed to allow a cross-country comparison as well as a comparison of the 
levels of and applied duties. Apart from the standard indicators like tariff averages, maxima, percentage of duty-free 
tariff lines : =e s and non-ad valorem duties, it also contains indicators of tariff dispersion such as the number of distinct 
duties a, -:: -: coefficient of variation. The calculation of these indicators is based, where applicable, on a pre-aggregation 
to HS s'r-:; ': subheadings, which leads to a standardization across countries and thus makes the comparisons more 
compatit 

The : %--ti pages are divided into two blocks covering in Part A the domestic market access protection and in Part 
B the pr::: :n faced in the major export markets. In Part A, information on bound and applied duties is shown by duty 
ranges a-::. sectors. Information for agricultural and non-agricultural duties is shown separately. In addition, there are 
indicatc-s :- : he occurrence of special safeguards and on tariff quotas. In Part B. the trade diversification and market 
access c: -::: ns in the five major export markets are depicted, broken down in this year's edition into agricultural and 
non-agr;: _-_ al products. 

The :- "_ Part contains the technical annexes. In this year's edition, they comprise (i) an article on the impact of the 
changes - : -e HS on WTO members' schedules and (ii) summary statistics on concessions on ODCs. Also provided are the 
data so:: _: aid a glossary, which briefly explains some of the most commonly used tariff and trade-related terms. 
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TECHNICAL --7-5 

Only dutie:: -d imports recorded under HS Chapters 01-97 are taken into account. National tariff lines that do 

not follow the =responding standard HS nomenclature at the level of HS six-digit subheadings used by the country 
for the referen_:. =ar were discarded and not taken into account. All calculations are based on the complete standard 
nomenclature. =. ' : ample averages are based on pre-aggregated HS six-digit averages. Pre-aggregation means that duties 
at the tariff linz- _,, el are first averaged to HS six-digit subheadings. Subsequent calculations are based on these pre- 
aggregated av. _: es. 

To the ex: -: - _ossible, non-ad valorem duties are converted into ad valorem equivalents. The methodology used for 
the conversion, :: - Technical Annex B of World Tariff Profiles 2006. 

f 
c'. rt 

h. i 

?ý is s ý: , a: Summery and c'c :y . s. ýs 

Row titles Description or method of calculation 

Simple aver-7a final 
bound Simple average of final bound duties excluding unbound tariff lines, 

Simple aver_e MFN 
applied 

Simple average of MFN applied duties. 

Trade weig'-: =. d average HS six-digit MFN tariff averages weighted with HS six-digit import flows. 

Imports in b.: lion US$ Imports in billion M. 

Share of HS six-digit subheadings containing at least one bound tariff line. The 
percentage share is also presented separately for non-agricultural (Non-AG) tariff 

Binding co%: age lines. Full binding coverage is indicated by 100 without further decimals. If 
some tariff lines are unbound but the result still rounds to 100 this is reflected by 
maintaining one decimal, i. e. 100.0. 

AG: Tariff q_otas (in %) Per cent of HS six-digit subheadings in the schedule of agricultural concession 
covered by tariff quotas. Partial coverage is taken into account on a pro rata basis, 

AG: Special safeguards 
Per cent of HS six-digit subheadings in the schedule of agricultural concessions with 

(in %) at least one tariff line subject to Special Safeguards (SSG). Partial coverage is taken 
into account on a pro rata basis. 
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Frequency distribution by c! uty r-= r.: is 

The shares by duty ranges in the frequency distribution are based on the pro rata shares of tariff line level duties in 
the standard HS six-digit subheadings. For example, if there are two tariff lines in one HS six-digit subheading, one 
with a duty of 10 and one with a duty of 20, then half of the HS six-digit subheading is allocated to the 5.10 range 
and the other half to the 15-25 range. The frequency distribution includes AVEs whenever those were calculated. 
The percentages by duty ranges add up to 100 per cent for MFN applied duties unless there are non-computable 
AVEs or missing tariff lines for which no separate category was allocated. For bound duties, the duty ranges add up 
to the percentage of the binding coverage unless there are non-computable AVEs or missing tariff lines. Please note 
that the use of different nomenclatures for bound and MFN applied duties affects the comparability of bound and 
MFN applied duty shares by frequency ra^ps. 

When trade is available at the tariff line level, imports are allocated on a tariff line basis to the respective duty 
ranges. Otherwise, HS six-digit imports a-e allocated on a pro rata basis to duty ranges, e. g. if there are two tariff 
lines in one HS six-digit subheading, one , vith a duty of 10 and one with a duty of 20 then half of the HS six-digit 
imports are allocated to the 5-10 range and the other half to the 15-25 range. 

Share of HS six-digit subheadings subject to non-ad valorem duties. When only part of the HS six-digit subheading 
is subject to non-ad valorem duties, the p: "centage share of these tariff lines is used. 
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Part A. 2 
Tariffs and impcrts by product ; rcu .. 

Column heading Description or method of calculation 
AVG Simple average of final bound duties excluding unbound tariff lines. 

Share of duty-free HS six-digit subheadings in the total number of 
Duty free subheadings in the product group. Partially duty-free subheadings are taken 

into account on a pro rata basis. 
final bound 
duties Max Highest ad valorem duty or calculated AVE within the product group. 

Share of HS six-digit subheadings containing at least one bound tariff line. 
Full binding coverage is indicated by 100 without further decimals. If some Binding in % 
tariff lines are unbound but the result still rounds to 100 this is reflected by 
maintaining one decimal, i. e. 100.0. 

AVG Simple average of MFN applied duties. 

MFN applied 
Share of duty-free HS six-digit subheadings in the total number of 

Duty free subheadings in the product group. Partially duty-free subheadings are taken duties into account on a pro rata basis. 
Max Highest ad valorem duty or calculated AVE within the product group. 
Share in % Share of imports falling under product group. 

Imports Share of MFN duty-free imports falling under product group in total imports in 
Duty free in % that product group. Partially duty-free subheadings are taken Into account on 

a pro rata basis if tariff line imports are not available. 

r'. ý(ý v 

"; c{? ý7: 5 tai ýý ý .. ý _'.., ._ 
'cCýti 

Column heading Description or method of calculation 
Bilateral imports in Mill USS Total imports of major partner countries. 

Numter of HS Chapters with trade flows after exclusion of 5 per cent of 
Diversification: HS 2 digit 

smallest bilateral tariff line trade flows. 
95 % trade in Number of HS six-digit subheadings with trade flows after exclusion of 5 per 
no. of HS 6 digit 

cent of smallest bilateral tariff line trade flows. 

MFN Average of Simple Simp'e average of MFN duties based only on tariff lines with imports. 

traded TL Weighted Trade-weighted average MFN duty. 
Trade-weighted average difference between the MFN duty and the most Preference Weighted advantageous preferential duty. Tariff lines where either MFN or preferential 

margin duties cannot be expressed in ad valorem terms have been excluded. 
Duty-free tariff lines in per cent of all traded tariff lines; includes duty-free 

TL in % prefe-ential treatment. Partially duty-free subheadings are taken into account 
Duty-free on a -, "o rata basis if tariff line imports are not available. 
imports Share of duty-free trade in per cent of all bilateral trade flows; includes duty- 

Value in % free p-eferential treatment. Partially duty-free subheadings are taken into 
acco:. 1t on a pro rata basis if tariff line imports are not available. 
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Definition of product groups used in part A. 2 

Product Group MTN' Harmonized System nomenclature 2007 

Agricultural products (Ag) 

Animal products 17 Ch. 01, Ch. 02,1601-02 

Dairy products 21 0401-06 

Fruit, vegetables, 
plants 

12 Ch. 07, Ch. 08,1105-06,2001-08 

19 0601-03,1211, Ch. 13, Ch. 14 

Coffee, tea 13 0901-03, Ch. 18 (except 1802), 2101 

Cereals and x15 0407-10,1101-04,1107-09, Ch. 19,2102-06,2209 
preparations 16 Ch. 10 

Oilseeds, fats & 
oils 

18 1201-08, Ch. 15 (except 1504), 2304-06,3823 

Sugars and 
confectionary 

14 Ch. 17 

Beverages and 
20 2009,2201-08 

tobacco 
22 Ch. 24 

Cotton x23 5201-5203 

Other agricultural 
x15 0904-10 

products 
x23 

Ch. 05,0604,1209-10,1212-14,1802,230110,2302-03, 
2307- 09,290543-45,3301,3501-05,380910,382460, 
4101-03,4301,5001- 03,5101-03,5301-02 

1 Multilateral Trade Negotiations (MTN) categories.,. ere first defined in the Tokyo Sound and adapted for the Harmonized System in 
the Uruguay Round. The product group breakdown :n this publication deviates slightly from the previous definition, which was based on 
the HS 1992 nomenclature. 
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Product Group MTN' Harmonized System nomenclature 2007 

Non-agricultural products (Non-Ag) 

Fish and fish 11 Ch. 03,1504,1603-05,230120 
products 

4 2601-17,2620, Ch. 72-76 (except 7321-22), Ch. 78-83 (except 8304-05) 
Minerals and 
metals Ch. 25,2618-19,2621,2701-04,2706- 08,2711-15, Ch. 31,3403, Ch. 68-71 

9 (except 6807,701911-19,701940.59), 911310.20 

Petroleum 97 2709-10 

2705, Ch. 28-30 (except 290543-45,300590), Ch. 32.33 (except 3301, 
Chemicals 5 330620)2, Ch. 34 (except 3403,3406), 3506-07,3601-04, Ch. 37-39 (except 

380910,3823,382460,392112-13,392190) 

Wood, paper, etc. 1 Ch. 44,45,47,48,49,9401-04 (except 940490) 

300590,330620,392112-13,392190,420212,420222,420232,420292, 

Textiles x2 
Ch. 50-60 (except 5001-03,5101-03,5201.03,5301- 02), Ch. 63,640520, 
640610,640699,6501.05,6601,701911.19,701940-59,870821,8804, 
911390,940490,961210 

Clothing x2 Ch. 61-62 

Leather, footwear, 3 Ch. 40, Ch. 41 (except 4101-4103), 4201-05 (except 420212,420222,420232, 
etc. 420292), 4302-04, Ch. 64 (except 640520,640610,640699), 9605 

Non-electrical 7 7321-22, Ch. 84 (except 846721-29), 850860,852841,852851, 
machinery 852861,8608,87C9 

Electrical 8 846721-29, Ch. 85 (except 850860,852841,852851,852861, 
machinery 8519-8523 but inc%;: ing 852352) 

Transport 6 Ch. 86 (except 8608), 8701-08 (except 870821), 8711-14,8716,8801-03, Ch. 
equipment 89 

Manufactures 
2716,3406,3605-06,4206, Ch. 46,6506-07,6602-03, Ch. 67, 

, 
not elsewhere 10 6807,8304-05,8519-24,8710,8715,8805, 

specified 
Ch. 90-93(except 9113), 9405-06, 
Ch. 95-97 (except 9605,961210) 

2 The part of HS subheading 330210 which relates to produ;, s : "; iially classified as agricultural has not been taken into account In 
the Chemicals product group. 

fr`,, 
e' 
S. 

I., ý 
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Population 888,451 1,041,733 1,226,211 -" ... ... ýtcj t,, & 

Production & Prices j1. r. 5'gWt; +YI 
GDP 154,564 206,644 258,591 59,819 66,562 77,205 04,309 vwIougrlt. s) 

Grow ih Ratet) 33.8 33.7 25.1 8.8 11.3 16.0 9.2 (X) .. vl J.,.. 
Oil Sector Sh iiu (°, 'e) 59.6 57.3 56.6 55.1 56.9 59.8 60.6 (; t) I-WI LUi11 L. 

Growth Ra! e1%) 46.3 28.6 23.7 11.4 14.9 21.9 10.8 (y) "ý; ttý,,. 

Non-Oil Sccbi Share (%) 40.4 42.7 43.4 44.9 43.1 40.2 39.4 (X)o,, 1.. iJI . yIAüWI A... 
. 101 

Cruwlit Rate (% 18.8 41.1 27.1 5.7 6.0 0.2 6.9 (9) ý"ttt J. &" 
CUP Per Capita 174.0 198.4 210.9 -"- """ --" ... vlt.. ty1 �L41 eL I j, I$ %,. r.. 

(CSK lhousand) (Aj -UI) 
CI'I - Intlaticn 1%)"" 8.81 11.84 13.76 12.82 13.73 13.74 14.75 "(y) t, J... Ml J- 

Public finance 14 WI? 1tt1 
total Revenues 64,984 84,998 115,460 1,000 29,351 32,746 52,203 z. t,, tl �1, t0tY1 y, A. o 

Tnta( Expenditures 50,833 66,356 77,405 12,579 30,904 5,292 20,630 k-WI Q=I YJIy. J 

Deficit or Surplus 14,151 18,642 38,055 -11,499 -1,553 27,454 23,653 ": u ill It 11tw. II 
Deficit or Surf, bis/GDr (%) 9.2 9.0 14.7 "19.2 . 2.3 35.6 32.4 (Y. ) �I. 1I tX0t /, MLUI pI }ýWt 

Balance cf Payrnenis '16APb utbt 

Trace Bahnre 60,781 70,034 80,793 16,898 19,247 31,173 rL. 11 

Uporls (Fon) 93,773 123,945 152,951 34,904 39,699 47,878 (y, 11, ). I 
jptr1l 

Imporis(1`013) -32,992 -53,911 -72,158 . 18,006 -20,452 -16,705 (ti, A .:, 14e11 

Current Ac . oust (CA) 27,234 34,430 38,022 6,904 7,765 16,965 11Adº-*.. J 

CJVGDP (%) 17.6 16.7 14.7 11.5 11.7 22.0 (yQ4i'4't /ý. ºWI r=fit a", 
Capltdl ä Financial Actcwii -4,321 -20,339 1,980 -14,589 -13,040 17,944 Murr VJ"IJ, 11.,... Ji 

Overall Balance 16,319 19,800 46,092 . 5,587 -6,610 36,633 ýt L1 ý1tý.. ýit 

Prelle Inary mimates. , tytý(,, tN. ys " 
"" On Yearly Basis. . ý... L. i !ot..:. Y' "" ý. wu ti+ f`1 

7 F. ýýX4M"Ly1". JI11. ýILuT'!!! ýA'M Quarterly Aalislical Bulletin, June 2000 
Qatar Centel Bank ' 

7ably No. (I) (y) jl-# 

Main Economic Indicators I aIA; 41 ,, AI 
r, MulI ncIý1r, , ýJ JýýaR, rW4 
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Table No. (2) (r) .. _ iý JI,. --º 
Main financial Indicators a". 1L41. II g. jl. AI 
In Million or Qes 10' J4ti Ss.! W4 

l c ' 2005 6' ' 
-'2007200i} 

Parti u ars 200 . 2007 

The Banking System 
Vtirý ý4ýJ 

Money Supply (Ml) 22,362 27,883 35,375 33,345 35,375 50,913 55,922 (ti), n:; )I 
Growth Rate (%) 53.2 24.7 26.9 "0.4 6.1 43.9 9.0 (1) t. Jl J,... 
Money Supply (M2) 64,271 88,659 117,634 106,406 117,634 139,991 149,963 VO j, 1: n, y, P. 
Growth Rate (%) 43.3 37.9 32.7 5.6 10.6 19.0 7.1 (%) y. 1l J, r,,, 
Foreign Assets (Net) 47,820 61,251 61,312 53,857 61,312 76,384 79,315 Yl. d, yrj11VtiL. 
Domestic Assets (Net) 16,451 27,408 56,322 52,549 56,322 63,607 70,648 iýWl �I, ý. ýtl, 1 L4 

of which: Domestic Claims (Net) 54,713 71,199 111,636 107,130 111,532 131,520 138,477 

Money Supply (M3)" 87,759 123,683 167,764 149,828 167,76.1 109,054 213,1 S2 "(r. ) -1j, V:. r 
Growth Rate (%) 39.2 40.9 35.6 13.5 12.0 13.2 12.3 (%) y. ut J,.. 
Qatar Central Bank IJ 
Reserve Money (MU) 8,258 10,154 30,652 11,495 30,652 47,608 38,733 ("r) iý1. tt: '' qUll 
Foreign Assets (Net) 16,580 19,694 34,616 22,592 34,616 57,665 45,935 ikayl olýNSil, ýsý. 
Foreign Assets 16,643 19,715 35,368 22,707 35,360 57,679 47,413 >K:. ill,, lýyýll 

Foreign Liabilities 63 21 752 195 752 14 1,470 y1,. 4ill. ll 
QCO Rate (%6) ('/. ) ýýL.: lt 4J1: ll J-1-JI "ka 

-k- 
Deposits 4.40 5.15 4.00 4.50 4.00 2.25 2.00 LIý1 
Loan 4.50 5.50 5.50 5.50 5.50 5.50 5.50 

Repo Rate (%) 5.10 5.55 5.55 5.55 5.55 5.55 5.55 

Commercial Banks ýyýlwJlJ}+JI 

Total Deposits 84,631 119,304 162,841 145,149 162,841 104,590 207,280 ttl41 Yll.. 1 

Private Deposits" 61,405 84,700 113,147 102,155 113,147 135,164 144,589 of L1: jle%lj J1 
Total Domestic Credit 67,366 94,773 146,329 137,431 146,329 164,964 102,030 

VW14, L l VJL,. ) 
Private Sector Credit 48,716 73,236 110,427 100,197 110,427 127,259 139,725 , ý. WI ý4: SYI 
Foreign Assets (Net) 31,240 41,557 26,696 31,265 26,696 18,720 33,300 Vl �l, y. jtl V}t.. 
Foreign Assets 41,648 66,311 88,961 78,390 88,961 86,202 103,754 1"4vl �ljy. jll 
Foreign Liabilities 10,407 24,754 62,265 47,125 62,265 67,402 70,374 >yI .;, 401Wl 
Capital Accounts 14,553 23,311 33,885 26,960 33,885 311,636 44,911 Jul 
Doha Securities Market 2-,, JUIYj3)U3-j-J13y,,, 
Traded Volume (thousand) 1,033,082 1,865,441 3,411,257 522,335 1,482,705 689,439 1,355,430 (.: 1y4) ilsl"ail N.. 41 , AA 
Traded Value 102,842 74,947 108,930 16,671 49,103 36,058 66,688 Lslýal r#.. 91 l., 3 

Market Capitalization 317,202 221,730 347,695 276,933 347,695 381,532 495,087 3i.. 114,14. ý, 11 ý,, SU tr1ý.. 11 Lý: II 

No. of Listed Companies 32 36 40 38 40 42 43 ;. l "lS ll au 
Index 11,053 7,133 9,580 8,097 9,580 9,555 11,864 1: }tl 

Rate of Change (%) 70.2 -35.5 34.3 10.2 18.3 "0.3 24.2 (ý) N:,; p J.,.. 

" M2 plus Covcnunent Deposits. ý, Ie1 tt yll Vey (r') I ýr r 
"" Including Semi Government Institutions Deposits. 

4s . rtr; rl rlý, JWJ 

8 r. Quancrly Siaiisiical Bulletin. nunc 2000 
Qaias Ccndal Bank 
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Table No. (26) 

Estimates of GDP by Economic Activity 

at Current Prices 
In Million of QRs 

(r1) -j, Jod 

it UI 
. 
6I I . ua VJ1. a ; JI VLLajl rUI :: 1,, zä:; 

LjL JI JAUL 
00W J «t or. 44 

` 
1'i i". 

t 
ý'", 

`a'1, eý4ýt' ýýý (Il}" "'ýIwIýA i. Y'i: "'liýii 
lti.: <My ýliVn'rYiý:,, aij ii" . 4N ýh 

. I' . 
J", 

ý,.. I, IAr 
d". 'tf 

.. 
yý.; l`"' . rý " il', 

. 
ý. 

ý'äý+i 'y'li 

Ný`7. 
, 

Economic Acti vitý/ ' 'Ä 9 004 n:, 
;l 

20U5 ' A000'2007 ý ýI: ý3YI, taty. ýtl 
, e/, ; 

i 

i i,. , 'd:. r"tý1dR,: P: 4 
' 

r ;C w';; iM': 
ýai 

S.. p:, Y, ý"': 1 
w 

:. ", Yr 

, fits ,, ' 

Agriculture and Fishing 201 210 216 233 250 at-Ili IAIj; )I 

Oil & Gas 50,551 62,922 92,071 118,443 146,476 
, 
jWIjJAI: )I 

Manufacturing 6,553 11,995 13,042 15,875 19,179 LLP: Jl;, lel:.. )I 

Electricity & Water 1,205 1,482 2,209 3,513 4,329 . 1113 04Ji 

Building & Construction 4,654 6,425 8,744 11,991 14,634 0L: JliI 

Trade, Restaurants & Hotels 4,345 6,148 6,869 9,452 12,002 J WIJj 4U4Ijfut.. it 

Trade 3,787 5,242 5,552 7,662 9,459 iJl41 

Restaurants & Hotels 558 906 1,317 1,790 2,543 3. %L:: )13 (%&LL), I 

Transport & Communications 2,911 4,020 5,114 7,159 9,803 Z' YL. iYI3J: )I 

Transport 1,438 1,896 2,219 3,881 5,826 j=1 

Communications 1,473 2,124 2,895 3,278 3,977 C+yt.. 3Yl 

Finance, Insurance, Real Estate 6,446 9,925 14,785 21,392 31,864 e;, IUWJ13 W13 j111 

& Business Services ji, "e lj,;, t... ºt j 
Banks 2,903 3,200 6,139 8,117 11,398 W. "IdI 
Insurance & Exchange Agencies 319 548 974 2,097 3,945 Uul4.. 113,;,; t: Jl 

Real Estate 2,491 4,532 5,798 8,606 12,207 . Il UJI 

Business Services 733 1,645 1,874 2,572 4,314 JL. eyl uLA. . 
Services 8,797 12,385 11,514 18,586 20,054 ýL. +iJ1 

Government Services 9,495 11,848 12,389 19,271 20,828 1I. )S, JI "l. -WI 
Imputed Bank Service Charges -2,491 -2,761 -4,985 . 6,009 . 6,978 a..:.. t1 IIUI 

Other Services 1,793 3,298 4,110 5,324 6,204 

Grand Total 85,663 115,512 154,564 206,644 258,591 1 

Growth Rate 21.5% 34.8% 33.0% 33.7% 25.1% }..: 11 J-º. + 
Oil & Gas Sector 50,551 62,922 92,071 118,443 146,476 

, 
wIj J+%: JI 

Relative Share 59.0% 54.5% 59.57% 57.32% 56.64"/u 'eit-tW, 
; _: lI 

Growth Rate 24.2% 24.5% 46.33% 28.64% 23.671/ , º... y. Jl J 

Non-Oil Sectors 35,112 52,590 62,493 88,201 112,115 So:: )I, LteUe JI 

Relative Share 41.0% 45.5% 40.43% 42.68% 43.36% 4, J1.,. >U I....: )1 

Growth Rate 18.0% 49.8'% 18.83% 41,14% 27.11% J., JIJ. w 

" Preliminary Estimates. Letli 

Source: State of Qatar, Statistical Authority. .. L.. It jl+,. - "61 Leo Ira. -Il 
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Table No. (27) 

Consumer Price Index 
(2001.100) 

(r V) -J, js --+ 

51ý:.. iJI JL"lj JI , oi, jI 
(I " ""r" " i) 

. . h'i+ll", ýIr 
1: 1ä11ý1}EI 4. w ", ýLwrYl . 

üL]ý1, 'i" rý' i. ýL: AýII ,. 
' '14! �il " ` 1 

ý"" 
ýfä: tl ýaýl. Jl' irL.. +%ý11Jý="JI 

., r " 
r` 

eýa.. r.. i 'I, u AYA i rr ., ý ''". I "vu rP ý r r :.., 

"-!! %"[t! l lý:: ,; 
, alý}JI! 

^ e rý1ee i5 . t1. üYL. iYI! . 
ý11i31y 

1 ýaj+: 4I 
eI. :, r 

ýýIr. 

. �,.., '. :. ".., ; 
, ý'i� y.. f 1 'r'"di. ý:, ls"ll Y r. rl, 3L)o11 if 4~ 

. l"ýI'r""cr 'f 

. 
i 

r, '" 
ýý 

. 
.. y-", 

.. 

iod P Gen'eral' 
ai 

I 'ir 

Clange,; tood, 
" �I'ClothingRent,; Fuýl�, Füinilure& 

Jr; 
'; 

. y; 
Medical, TrancpotlRi'tducatiun, MocelLineow er , r'r'v we. '. ra,, l; ýt., t. tilt`r"1. ^.. 1,, ßj1�,.. ih'rýýt; i! '+b,., 4rr 

Pelndexýý'ý everabes4 Footwear"r'ýýCEnergy, ý Furniluripgj: Servicc9°"' , "Co munic 
`. ý. I. , rlrr i 

a»'. Cu lture& 
. 
`°. 'Goods" 

^4ý; ' rýl':, r, 
'"r, piýý�'p;, lr, ý, 

"ý; . 1. °. r", CL. Yr°rty'er"r, ý'ý}; ', ý, ýI''ýýý", 
'' ý ; ý, " ,: : ., . ý;.;, r ý. &lobacco" ' ý " ' 

; i. " '"' ý,; 
ýýr 

ý., '1 a" yp, 

. (ian' Recreation & Services 
I ,, , , ,,,, º r,, , , ., , ýý .. ; , ý , , , . 

2003 102.51 #REFI 100.86 96.77 120.07 98.61 100.36 92.59 99.35 105.90 

2004 109.48 6.80 104.22 104.60 139.55 101.91 98.93 95.98 102.27 110.34 

2005 119.13 8.81 107.48 101.81 176.19 106.45 103.34 99.71 102.16 114.119 

2006 133.23 11.84 115.36 114.46 221.94 110.87 104.55 101.56 104.53 130.51 

2007 151.56 13.76 123.85 128.86 287.04 116.80 105.04 103.51 109.71 136.45 

Q1 2006 JA 126.71 #R[FI 112.39 109.26 198.27 110.18 105.05 100.60 102.09 1211.90 

Q2 ids C-i's 131.06 3.43 113.98 112.74 215.34 110.27 105.05 101.53 102.23 120.98 

Q3 :.. LU tAj 135.06 3.05 116.53 114.44 229.46 109.97 104.05 100.97 106.77 131.21 

Q4 MIS to 140.09 3.72 118.56 121.39 244.69 113.06 104.05 103.12 107.04 132.95 

Q) 2007 Jlyl a-uJ 145.42 3.80 119.10 123.21 267.31 114.82 105.29 103.17 107.31 135.25 

Q2 'U to 147.86 1.68 120.98 128.06 272.86 114.94 105.29 102.79 109.15 135.51 

Q3 W. e 153.61 3.89 124.20 130.47 295.44 118.52 106.38 103.39 110.71 135.93 

Q4 C-rl J C- J 159.34 3.73 131.03 133.70 312.56 119.23 106.38 104.69 111.67 139.12 

Q1 2008 Jjyl t-ua 166.87 4.73 141.27 137.12 327.44 122.74 109.03 109.22 115.15 146.30 

Source: State of Qatar, Statistical Authority. .. L-il ýt -1IJ Ui ll 
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Table No. (28) 
Inflation Rates 

(rA),. -j, Jv--. # 
aI : ýUis. a 

) ýtk,. ctiý., J$ t º. lJIto. - i: tihbýt, J, 4ºia4rr 

Period Core Rent Tradable Non-Tradablcs Non-Tradable 

without Rent 

2003 -1.08 20.31 0.66 6.55 -5.33 

2004 4.80 20.52 5.11 12.64 4.00 

2005 4.39 36.04 5.81 20.47 0.65 

2006 4.89 25.31 5.90 16.78 2.10 

2007 5.80 28.33 6.31 20.61 4.33 

Q1 2006 JPI t-UJ 0.43 1.26 0.02 1.38 1.59 

Q2u e.. 0 0.95 8.83 1.28 5.59 0.05 

Q3 ,, xsr t-o 1.34 6.49 1.17 4.86 1.81 

Q4 Oil L, r 2.08 6.78 3.34 4.03 . 1.33 

QI 2007 Jjii 0.76 9.45 0.87 6.56 0.45 

Q2 &0 1.41 2.11 1.45 1.87 1,31 

Q3 1.17 8.43 1.01 6.38 1.63 

Q4 2.35 5.89 2.86 4.45 0.811 

Q1 2008 JAY' &-,. a 4.65 4.85 5.40 4.18 2.45 
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Table No. (29) (r i) , "-ý'ý J,, -r 
The State Budget (Actual Figures) (ä 

. 
Lei a jl ) 

,6 
äJg A-a WI Lj Ig. ajI 

in Million of Qw J4jsj-W4 

. 
2003/04. - ', 2004/95 2005)06 ' . '2006/07*' °2007/08' 

Total Revenues 30,563 55,064 64,984 84,998 115,460 Jt^tl 

Oil and Gas 19,593 36,319 43,616 54,919 70,120 ýl ij J. 1I 

Investment 8,063 13,711 14,233 20,644 30,370 
Jt,. _yl 

Others 2,907 5,034 7,135 9,435 14,970 
J'I 

Total Expenditure 27,187 36,102 50,833 66,356 77,405 V)L.. ) 

Current Expenditures 21,921 28,270 32,761 49,444 48,357 Q= l 

Salaries and Wages 6,244 7,940 6,657 12,971 13,613 uý. yl3, 
tis13J11 

Interest Payment 1,942 1,880 1,922 1,938 1,550 
. 4IyUI 

Supplies and Services 1,943 1,572 1,000 1,076 6,166 
Q1, t. º. 1 

Others 
11,792 16,678 23,174 33,459 27,028 1 jY 

Development Expenditures 5,266 7,832 18,072 16,912 29,048 V141 c. d: r 

Surplus or Deficit (-) 3,376 18,962 14,151 18,642 38,055 (-) 
, 
j... ll 31 WI 

Indicators(%) (X) Qi. ý.: J. 

Oil Revenue/Total Revenues 64.1 66.0 67.1 64.6 60.7 Qlal . nil Yll., /kJ-:: )I tel. IXyI 

Salaries & Wages/Total Expenditures 23.0 22.0 13.1 19.5 17.6 Q1:;; )1/ ýy. y13 4. s13J11 
Surplus or Deficit/GDP 3.9 16.4 9.2 9.0 14.7 W. yl I, WI WI 

" Preliminary Data. rujl 
Source: Ministry of Finance. . Jw salb I jA-11 
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Table No. (30) (r. ) -3, j1 

Domestic Government Bonds q-:: ýLJ I üI iI 

"" 
In Million of QRs 'ý JI, U, )1 4 

.. 
a. r1 .. I. ýýrra: ýJ . . 

LL aXI º. ýý i Yl' 
aU a. uýrl,..,, 

Issuances Value Outstanding Issuance Maturity bate "/o GIýIJý. 1 

Balance Ilate Interest Rate 

First Issuance 2,000 0 30/06/1999 30/06/2002 7.75 JJV1 JI, A "-jI 

Second Issuance 1,000 0 20/12/1999 20/12/2004 a 
. 
ýV)I jt,. r. Yl 

Third Issuance 2,000 0 26/12/1999 26/12/2004 tt %: JLJI j1A-AYl 

Fourth Issuance 2,000 0 30/06/2002 30/06/2005 5.7" LIrU 

Fifth Issuance 1,000 1,000 20/12/2004 20/12/2009 5 ",. WI ýI,.. yl 

Sixth Issuance 2,000 2,000 26/12/2004 26/12/2009 5 

Seventh Issuance 2,000 2,000 30/06/2005 30/06/2010 5.5.7"1 &twJl j1. %-Laj1 

Total 12,000 5,000 ... ... ... 4. Itý,. ýtl 

" Equals to the QCBDR Rate plus 2% with min of 5% and max of 7%. , aal j xo L;,, yl .,. Ji, yt l,; t �te. xr qI 6Uiiw, tt.. YW Jp.. u r... . 3ta 
"" Equals to the QCBDR Rate plus 1% with min of 5.5% and max of 7%. . Gv -it 0 ";. )1 .,... r "r. I Ls tlJyw ý,.. tl , JJt 3 "' 
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(r' I) -j, it,. * Table No. (31) 
Geographical Distribution of Imports ý+6ýlgLI Iýeýjl 

ýrýýgrJl 
In Million of QRS 

Country 2003 2004 2005 2006 2007 aýýatl 

Arab Countries 2,983.7 4,386.9 5,708.4 8,021.3 12,400.5 li11Jlý1 
U. A. E 1,187.5 1,381.3 2,355.9 3,60G. 5 5,632.3 7 u.: 11 ýyr. ll ulýl. yl 

Saudi Arabia 1,060.0 2,079.0 2,093.1 3,054.9 3,924.6 +Yý( 
Bahrain 235.0 209.2 224.0 444.4 676.3 
Jordan 54.4 53.6 86.5 139.9 174.5 ýýJyl 
Lebanon 48.0 85.7 151.0 286.8 304.5 

Kuwait 74.8 103.0 171.1 313.5 372.6 
Syria 92 9 122.0 144.1 131.7 162.5 4»-r 

Egypt 105.6 73.2 171.11 326.6 361.8 ry" 
Oman 103.6 161.2 2111.2 440.2 755.1 
Others 21.2 38.7 29.7 76.6 44,3 11^1 
Asian Countries 5,120.9 4,012.8 12,093.7 20,652.9 27,066.0 IJl. U 

Japan 1,866.4 1,141.4 4,263.0 7,102.8 7,902.5 
India 560.9 513.7 1,411.7 1,642.0 2,276.1 
South Korea 883.1 400.9 1,657.0 3,278.4 4,862.8 t-t)! s 

China 604.9 668.3 1,092.3 3,402.0 LA--jl 
Hong Kong 54.5 39.3 50.1 65.6 76.4 4L4a 
Taiwan 108.8 07.2 200.2 261.0 376.1 ü(f--ýu 
Malaysia 215.3 142.5 434.9 057.6 1,135.0 

Iran 65.6 49.8 109.9 194.0 215.8 üir, ti 
Indonesia 160.1 157.9 381.6 475.2 779.4 L#4J 
Pakistan 116.4 95.2 162.8 109.2 391.8 üV4 
Thailand 151.7 136.5 522.6 935.7 1,077.9 
Singapore 155.2 403.4 410.1 503.0 1,191.0 

Turkey 106.6 117.0 253.9 1,217.0 1,716.4 
Philippines 28.9 21.1 114.9 104.4 116.6 i. C-! Wl 
Others 42.5 30.6 139.9 182.6 237.2 Jrº1 
European Countries 6,681.7 10,545.7 13,032.1 22,056.9 28,722.7 2s4! )JVIJJ 1I 
U. K. 1,430.4 1,119.3 2,096.3 2,985,0 3,769.4 31 "11 

Germany 1,719.7 1,148.9 3,361.9 5,581.0 6,209.5 1+1UI 
Italy 1,326.4 740.3 2,364.7 5,543.3 0,229.2 41Ue1 
France 592.1 5,046.1 1,547.3 2,311.6 2,881.9 rj 
Holland 339.4 275.6 671.4 702.0 0.0 1 rß 
Switzerland 225.0 391.3 510.0 883.2 1,113.0 1J-v! W 
Belgium 192.9 216.0 437.1 8111.0 7114.0 ý+! ý4 
Sweden 127.0 105.0 173.7 529.5 753.3 .I 1l 
Spain 220.4 1110.8 417.3 500.9 879.4 at-l 
Denmark 72.4 47.5 221.5 132.9 257.6 , J, wjjl 
Austria 75.3 85.4 217.2 338.6 436.0 
Ireland 74.3 75.2 146.6 204.1 220.0 I NI 
Greece 15.0 9.6 39.6 05.3 31.1 uk; x11 
Norway 31.3 31.6 38.6 162.6 70.6 L43A, 
Romania 27.2 18.0 51.3 50.4 83.0 4'ß )j 
Others 212.1 254.3 737.6 997.5 3,004.7 . fr1 
American Countries 2,655.5 2,580.6 5,139.6 7,293.2 10,537.5 ZA. I4 IJlJJI 
U. S. A. 2,170.9 2,102.0 4,232.4 5,099.6 9,120.5 44rY13(Q, 4yp 
Brazil 164.8 200.7 431,9 543.9 270.9 J-IJ(1-ý( 

Canada 119.6 48.9 164.2 307.6 412.5 (ý-+L 
Argentina 47.7 35.6 100,3 167.7 112.11 
Mexico 48.5 20.4 102.3 229.1 1.2 
Others 104.0 165.0 100.5 145.3 619.6 ,! r-º1 
Pacifics Countries 317.1 265.8 493.5 017.6 929.1 ýjý411 +I1ýlý 
Australia 293.9 250.3 450.9 757.8 857.2 411r-ý-I 
Newzealand 23.2 15.5 42.6 59.0 71.9 1+-4)f+ß 
African Countries 67.3 64.4 143.7 186.7 307.7 xa: LAVI 
Not Specified 0.1 0.0 9.0 12.5 45.5 2l- J. AJll 

Total 17,826.3 21,1356.2 36,621.0 59,041.1 60,097.0 
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Table No. 132) 

Geographical t)islribulion of Exports 
to O( Q94 

_4 trr -. i, j, 

iI)Sý gf &ýýLh 
J4, sºýW4 

Country 2003 2004 2005 2006 2007 7t--1)ut 

Arab Countries 2,162.7 3,611.1 5,250.2 7,561.1 11,060.2 a jj _iI JjaJt 
U. A. E. 1,124.6 1,974.0 3,022.4 5,355.0 5,693.1 k+er-11;, IJL. YI 
Saudi Arabia 599.8 706.2 631.3 939.4 1,104.9 L+a"I 
Balirain 96.6 110.5 166.1 280.7 229.1 ý+'º"ý'll 
Jordan 18.6 82.7 113.2 197.1 262.0 'ý+ 
Lebanon 10.7 52.7 11.1 31.6 20.1 
Kuwait 59.4 183.1 60.9 135.8 171.0 
Syria 97.4 63.1 76.4 223.5 157 1 
Egypt 84.5 62.2 139.2 02.6 

. 
83.2 

4uß 

Oman 26.1 28.6 42.4 60.3 133.2 Jý 
Yemen 7.3 42.0 16.4 20.1 26.3 
Others 37.7 305.2 170.8 235.0 171.4 
Asian Countries 40,250.6 54,171.1 71,965.6 96,579.3 129,922.9 IýYt J3,. 1I 
Japan 22,412.5 28,312.8 37,502.3 51,387.5 62,072.2 ýLltijl 
India 535.5 3,655.0 3,203.4 6,035.6 9,720.2 , º4.11 
South Korea 9,018.5 10,676.8 14,770.9 17,198.5 26,698.2 7y0:. ll lrj. A 
China 937.9 751.3 1,369.1 1,449.6 1,219.2 . mit 
Taiwan 316.7 921.8 2,381.6 1,943.6 1,849.8 v1. Wl. I 
Malaysia 16.5 52.0 98.8 199.1 137.2 L JI. 
Iran 20.5 217.5 142.1 04.2 190.4 SIN( 
Indonesia 10.7 86.7 16.0 09.4 211.4 
Pakistan 57.1 422.8 752.9 1,363.9 1,714.4 ýILSh 
Thailand 1,451.8 1,153.3 1,093.8 3,389.5 7,003.1 . 11Y tu Singapore 4,628.2 6,167.1 7,657.9 11,715.4 17,293.7 i"'iü.:., 
Turkey 19.4 19.7 96.5 119.8 65.0 I. A)3 
Philippines 577.1 782.5 1,092.2 600.6 1,377,7 4l 
Others 240.2 951.8 988.1 1,002.6 362.4 Ltyº, 
European Countries 940.4 1,878.6 1,942.4 4,790.1 7,066,9 ZH)J Jj JI 
U. K. 101.2 199.4 3.7 43.4 280.8 14.3, )1 Lv"JI 
Germany 1.7 0.3 15.0 36.4 50.7 l'ýl.. li 
Italy 34.7 73.7 55.7 165.5 198.8 1ý. 1LLy( 
France 25.6 19.0 165.3 75.5 153.0' l. Jyi 
Holland 160.2 33.9 566.4 746.6 0.0 
Belgium 16.8 7.5 56.5 345,4 2,194.5 
Spain 546.7 1,257.8 892.2 3,050.9 3,410.0 lrlwý 
Greece 12.7 66.5 16.5 20.9 26.3 ýLlýh 
Others 40.8 220.5 171.1 305.5 744.8 ýýºi 
American Countries 787.9 986.5 1,230.5 617.3 1,572.8 Z+tJOVI Jj I 
U. S. A. 764.7 854.6 1,133.4 529.5 1,065.1 sýJl ý4Y ý1 
Canada 1.5 124.4 0.3 6.3 12.8 1 tYYl 
Chile 2.3 0.8 6.8 4.7 69.0 145 

Peru 2.1 6.1 13.8 15.1 2.1 VIL 
Others 17.3 0.6 76.2 61.7 423.0 J. 44 

Oceanic Countries 383.5 828.7 922.2 1,413.3 1,738.7 ýI J3ý Australia 143.2 579.1 482.6 738.4 708.8 tillj;,. d 
Newzealand 240.3 249.6 439.6 674.9 1,029.9 
African Countries 312.1 5,686.3 922.6 825.8 687.0 31. j i. jI J3aJI 
Not Specifies 3,184.1 0.0 10,000.1 12,158.1 3,902.5 ii;..., J,. A 

Total 48,021.3 67,162.3 92,233.6 123,945.0 152,951.0 ýSýt+ll 
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Table No. (33) 
Balance of Payments 

In million of QRs 

(M 

zIX0jl 

p, 6i JI+fj 4º'W4 

2003 2004 2005 2006' 2007" 

Current Account 20,943 27,488 27,234 34,430 38,022 WIul... +ii. º&. j 

Goods 32,846 48,321 60,781 70,034 80,793 &-. L,. h 
Exports (F. O. B. ) 48,711 60,012 93,773 123,945 152,951 (yi)Qtj, t.. n 

Crude Oil 24,449 31,046 46,749 58,171 69,020 L ='n 

Natural Gas Liquid 15,447 23,497 28,09') 43,121 53,1159 , r.. nWt; Wt 
Others 8,125 12,619 16,585 20,224 27,346 .. 1, jt.. 
Re-Export 690 850 1,540 2,429 1,926 xA.! Jl LL 

Imports (F. O. B. ) -15,865 -19,691 -32,992 -53,911 -72,158 (YO).. t, jt, 11 

Services -4,380 -4,468 -3,362 -10,059 -13,562 üL.. W1 

Services (Credit) 4,141 6,110 11,723 15,263 13,075 (, yt. ) , , L. º; n 
Travel 1,342 1,812 2,768 3,181 101 r_:. JI 
Transportation 2,285 4,112 6,271 9,233 10,293 
Others 514 186 2,684 2,0.19 2,681 

Services (Debit) -8,521 -10,578 -15,085 -25,322 -26,637 (Xý. )., <Ai, lt 

Travel -1,713 -2,515 -6,403 -13,652 -4,594 x. _:.. 11 
Transportation -1,606 -1,969 -6,324 -5,391 -17,879 ,13: ßt 
Others -5,202 -6,094 -2,358 "6,279 -4,164 1QL-Ai. 

Income -1,516 -8,160 -20,805 -11,941 . 15,430 ß. 1. U1 
Income (Credit) 4,927 4,633 5,139 7,207 4,978 
Income (Debit) . 6,443 -12,793 -25,944 -19,148 -20,400 aJ1 

Transfers . 6,007 -8,205 -9,380 -13,604 -13,779 7t-diWt: +Nyy.: )I 

Expatriate's Remittances -5,802 -7,920 -10,945 -14,252 . 16,264 ý)t. _jY:, 
Others (Net) -205 -285 1,565 640 2,485 1.. )jAI., 

Capital and Financial Account -2,754 -4,861 -4,321 -20,339 1,980 it. ltj VU-J,, i y"A 

Capital Account . 1,160 -2,004 -2,742 -3,600 -4,110 vx. 
J il 

Financial Account -1,594 -2,857 . 1,579 -16,731 6,090 (yX. )Vl+rtytw. at 

Net Errors & Omissions -2,790 -8,333 -6,594 5,709 6,090 t3 
, rºL. 

Overall Balance 15,399 14,294 16,319 19,800 46,092 4, tAj4 J JI ¢3 

Change In Reserves(Increase -15,399 -14,294 -16,319 -19,800 -46,092 (-týtUU): týLtý.. Ytvtit: >Jt 

(%) Indicators (%) cdJAý. 
Trade Balance /GDP 38.3 41.8 39.3 33.9 31.2 , '(:! I uittsM Jl; ra +r1 
CAB/GOP 24.4 23.8 17.6 16.7 14.7 )A-1, Ylw... O C: t. ll w YL-j +rj 
Capital & Financial Balance / GDP -3.2 -4.2 -2.8 -9.0 0.8 �IýYl, I.. u c: Wt / �1tJ j VlV-I, lt +w1 
Overall Balance/GDP 10.0 12.4 10.6 9.6 17.8 dL-0lwI. jCýtjI 

* Preliminary Estimsates. 110i 'm 0 
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fanning, increasing food self-sufficiency and conservation, and further development of existing 
agricultural resources. Recent policy measures emphasize, in particular, rehabilitation of abandoned 
farms, introduction of modern irrigation and drainage systems in all productive farms, promotion or 
the use of treated water, and implementation of legislation related to water use and management. The 
relatively high capital cost and the scarcity of water for irrigation constitute the main constraints to 
agricultural development in Qatar. ' Vertical integration links in food processing are also being 
encouraged. 

14. Agricultural production is being promoted through the free provision of a number of inputs, 

such as pesticides, natural fertilizers, veterinary services, and vegetable seeds. Subsidies are granted 
for land preparation. The Government also provides basic infrastructure, such as drainage and 
irrigation facilities. In the Uruguay Round, Qatar did not make any commitments to cut financial 

support to agricultural producers; the authorities estimated that their support - as measured by the 
Aggregate Measurement of Support (AMS) - was below the de minimis of 10%, for which no 
reduction commitments were required. Qatar has not made any notification to the WI'O Committee 

on Agriculture regarding support measures to its agricultural producers. 

15. Qatar notified the WTO Committee on Agriculture that it provided no export subsidies in 
1996,1997 and 1998.12 No further notifications have been received from Qatar. 

16. According to the authorities, the marketing of all agricultural products in Qatar is free from 

state intervention, including price controls. Food security is mainly promoted through importation. 

17. The simple average applied MFN tariff for agricultural products (Major Division I of IS IC 
Revision 2) is 3.3% (Chapter l1l(2)(iv)(b)). Imports of agricultural products, such as wheat, flour, 

rice, feed grains, and powdered milk are duty free. Tobacco and tobacco products are subject to the 
highest applied tariff rate of 100%, and generally carry the highest bound tariffrate of 200%, 

(3) MINING AND ENERGY 

(i) Overview 

18. Mining and quarrying, basically petroleum and natural gas, accounted for almost 60% of 
Qatar's GDP in 2003,70% of government revenues, and about 90% of total merchandise export 
earnings. 'I Employment in extraction of crude oil and natural gas, as well as in the manufacture of 
refined petroleum products represented 11.25% of Qatar's total labour force. In 2001, natural gas 
accounted for 81.6% of Qatar's total primary energy supply, while oil contributed the remaining 
18.4%. 1a 

19. In 2004, Qatar's "expected" petroleum reserves amounted to 27,016 million barrels (nib) 
(3,917 nib of crude oil and 23,099 nib of condensate) (Table 1V. 2). Furthermore, Qatar continues to 

Qatar has practically no permanent surface water. Direct and indirect recharge of groundwater from 

rainwater is the main natural water resources. 'I lie two main aquifers underlying Qatar are recharged in Saudi 
Arabia. A large but declining number of people outside Doha still rely on water supply by tankers. Water 
distribution networks in Qatar total 33,000 kin; 311.7 km are expected to be added soon (FAO, 2003b). 

12 WTO documents G/AG/N/QAT/l, 3 April 1998; G/AG/N/QAT/2,22 March 1999; and 
G/AG/N/QAT/3,12 August 1999, for 1996,1997 and 1998, respectively. 

1' Planning Council (2003). 
14 International Energy Agency (2001). 
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pursue an intensive exploration drive to enlarge its reserve base, so as to expand the lifetime of its 
petroleum reserves and increase its production capacity. is 

Table lß'. 2 
Qatar's "expected" reserves of crude and condensate, 2000-04" 
(Million barrels) 

2000 2001 2002 2(1(13 2004 

Qatar 1'etroleum operated fields 
Bulllanine 429 401 484 515 491 
Maydan Mahzam 256 238 278 263 251 
Dukhan 2,040 1,916 1,793 1,680 1,565 
Total QP oilfields 2,726 2,555 2,555 2,458 2,308 
Noi th Field 8,357 12,300 12,290 23,000 22,725 
Total Q1' operated fields 1 1,083 14,855 14,845 25,458 25,033 
Non-Qatar Petroleum operated fields 
EPSA/I)PSA 1,966 1,962 1,948 2,100 1,952 
50% of El Bunduq 54 50 43 38 32 
Total non-QP operated fields 2,020 2,012 1.991 2,138 1,983 
Total all fields 13,103 16,867 16,836 27,596 27,016 

As at I January. 

Source: Information provided by the Qatari authorities. 

20. Qatar's proven reserves of natural gas, estimated at 25,783 billion cubic teeters, are the second 
largest in the world (14.3% of the globe's total proven reserves). 16 Satar also aims to become the 
largest liquefied natural gas (LNG) producer in the world by 20101 , and is building the world's 
largest gas-to-liquids (GTL) Plant. Furthermore, the development of gas-intensive industries, such as 
petrochemicals, fertilizers, and refining, is a key component of Qatar's overall diversification strategy. 

21. Qatar's exhaustible natural resources, including petroleum and natural gas wealth are 1001iä 
owned by the State, as is Qatar Petroleum (QP), pursuant to Law No. 10 of 1974.18 QP is the 
exclusive agent for the Government in the conduct of petroleum and natural gas operations, either 
directly, or in cooperation with foreign corporations through production-sharing agreements (i'SAs) 
or development and fiscal agreements (DPAs). 19 Provisions of the agreements are aimed at increasing 
investment inflows, as well as technology and expertise transfer. 

22. Crude oil exploration and production activities may be carried out under PSAs, which allow 
foreign contractors to hold up to 100% "working interest". 20 Such PSAs are also referred to as 
development and production sharing agreements (DPSAs) or exploration and production sharing 
agreements (EPSAs). 21 Natural gas development activities are conducted either by QP, or under 
DPSA contracts that allow foreign companies to hold up to 100% working interest, or under a DI'A's 

royalty and tax regime. 

15 According to the authorities, Qatar's current petroleum depletion rate (ratio of reserves to production) 
is 7°ßö, and the objective is to increase it to 10%. 

16 OPEC (2003). 
17 Qatar is implementing a plan to establish a liquefaction capacity of 70 million tons per year. 
18 Qatar Petroleum was previously known as Qatar General Petroleum Corporation (QCPC). 
19 Each agreement must be approved by an Emiri Decree. 
2" '1 lie term "working interest" is used in PSAs to indicate that the agreement does not imply the 

establishment of a joint-venture between QP and the related foreign company to run projects. 
21 Under Uf SAs, the foreign company is required to conduct reappraisal of an already discovered oil 

structure and develop it further, while under EPSAs, foreign fit ms are granted the right to explore 1br oil in their 

. exploration area and, if oil is discovered, develop (lie field. 
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23. QP has signed several DPSA, EPSA, and UFA contracts with foreign companies, such as 
ExxonNlobil of the United States, Total/Fina/Ell' of France, and Mitsui of Japan (Table IV. 3). 
Table IV. 4 shows QP's operating activities, as well as its joint-ventures with other Arab countries, and 
projects under construction. It is estimated that during 1995-03, US$35 billion of foreign investment 
inflows have been allocated to Qatar's petroleum and natural gas industries. 22 

Table R'. 3 
Contracts uetween yi- anu. ores o com, aiurs 

Production sharing field Signature date Objecllve/Status Fay eign compnnles 

DPSA 
Qatargas - JV 29 May 1991 Qalaigas upstream LNG project Total 

Exxon Mobil 
Mitsui 
Mat ubeni 

Idd El Shargi North Dome 24 July 1994 Oil development/production Occidental 
Block I SE Al-Kaikara 15 July 1997 Oil development United Petroleum Ucvclopmcut Co. Ltd. 

Cosmo Oil Co. Ltd. 
Nissho Iwai Corporation 

ldd El Shargi South Dome 10 December 1997 Oil development/pioduction Occidental 
North Field 2 May 2000 North Field Gas Development Exxon Mobil 
Dolphin 23 December 2001 North Field Gas Development OfTset Investment Co. Ltd. 

Total 
Occidental 

EPSA 
Block 12 - AI-Rayyan 
Block 13 
Block 6- AI-Khalij 
Block 5- Al-Shaheen 
Block 

Block 2 

Block 10 
Block 4 

DFA 
Rasgas I-JV 
Rasgas I-JV 
Rasgus I1- JV 
Qatargas -JV 

10 April 1976 

7 January 1989 
22 June 1992 
16 July 1997 

24 March 1998 

17 November 2002 
18 May 2004 

20 December 1992 
2 July 2002 
27 March 2001 
31 January 1993 

Oil development/production 
Explotation 

Oil development/production 
Oil development/production 
Exploration 

Exploration 

Exploration 
Exploration 

Integrated LNG project 
Integrated LNG project 
Integrated LNG project 
Qatargas downstream LNG project 

Anudniku 
OMMV 
rolul 
Macrsk 
Wintershall 
Anadai ku 
Cncana 
Chevron 
Svenska 
Talisman 
Anadai ko 

Exxon Mobil 
Exxon Mobil 
Exxon Mobil 
Total 
Exxon Mobil 
Mitsui 
Maiubeni 

Note: . IV = Joint ventui e. 

Source: lnfoiination provided by the Qatari authorities. 

'rabic w. a 
P's activities, uctouer Loo's 

Company Acthily/location Ownership Percentage Capacity, 

Qatar Chemical Company Ltd. Petrochemicals Qatar Petroleum 51 Ethylene: 500,000 
(Q-Chem 1) Chevron Phillips Chemical 49 I IDPE: 451,500 

Ilerene-I: 47,000 
Sulphur: 36,000 

Qatar Petrochemical Company Petrochemicals Industries Qatar 80 Ethylene: 525,000 
Ltd. (QAPC'O) Atofina 20 UWE: 360,000 

Sul hur: 70,000 

7 able IV. A (cont'd) 

22 Economist Intelligence Unit (2004). 

. 
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Company Activity/location O%snership Percentage Capacity' 

Qatar Fuel Activities Company Petrochemicals Industries Qatar 50 Methanol: 825,000 
Ltd. (QAFAC) Chinese Petroleum Coi p. 20 MI RF: 610,000 

Lee Chang Young Corp. 15 
(rater national Octane Ltd. 15 

Qatar Vinyl Company Ltd Petrochemicals Qatar Petroleum 25.5 EDC: 175,000 

(QVC) QAPCO 31.9 'CM: 220,001) 
Norsk I lydro 29.7 Caustic Soda: 295,000 
Atofina 12.9 

Qatar Fertilizer Company Ltd. Fertilizers Industries Qatar 75 Ammonia: 1.4 million 
(QAFCO) Yara International 25 Urea: 1.8 million 
Qatar Liquefied Gas Company LNG Qatar Petroleum 65 LNG: 7,7 million 
Ltd (Qatargas)' Total Qatar Oil and Gas SA 10 

ExxonMobil Qatargas inc. 10 
Marubeni Corp. 7.5 
Mitsui & Co Ltd 7.5 

Ras Laffen Liquefied Natural LNG Qatar Petroleum 63 LNG: 6,6 million 
Gas Company Limited` ExxonMobil RasCias hic. 25 

Itochu Corp. 4 
LNG Japan Coip. 3 
Kogas 5 

Ras Laffan Liquefied Natural LNG Qatar Petroleum 70 LNG: 7.7 million 
Gas Company Limited (11) ExxonMobil Rns(as Inc. 30 
('I rain 3) 
Qatar Fuel Company Fuel distribution Qatar Petroleum 70 All petroleum products 
(WOQOD) 
Arab joint-,. ensures 
Arab Petroleum Investment finance/Saudi Qatar Petroleum 10 
Corporation (AI'ICORP) Arabia 

Arab Petroleum Services Libya Qatar Petroleum 10 
Company (MSC) 
Arab Petroleum Pipelines Pipelines/Egypt Qatar Petroleum 5 
Company (SLIMED) 
Arab Ship Building and Repair Shipbuilding, Qatar Petroleum 18.8 
Yard Company repair/Balirain 
Arab Maritime Petroleum Kuwait Qatar Petroleum 14.8 
Transport Company 

Projects under construction 
Ras Laffan Liquefied Natural LNG Qatar Petroleum 70 LNG: 9.4 million 
Gas Company Limited (II) ExxonMobil RasGas Inc. 3)) 
(Trains 4 and 5) 

Ras Ia1Tan Power Project Independent Qatar Petroleum 10 Power: 750 megawatts 
power and water APS Corp 55 Water: 40 million gallon sarday 
project Qatar Electricity & Water 25 

Co. 10 
Gulf Investment Company 

ORYX GTL GTL Qatar Petroleum 51 Diesel: 24,000 barrels/Jay 
Naphtha: 8,000 barrcls/day 
LPG: 1,000 barrels/day 

Qatar Liquefied Gas Company LNG Qatar Petroleum 70 LNG: 15.6 million 

a Capacities are variously nominal, current or expected. Expi essed in tons per year, unless other wise indicated. 
b Refers to ownership of the downstream project only. 
c Percent owneiship reflects income disti ibution percentages. 

Source: Information pmovided by the Qatari authorities. 

24. The Council of Ministers, headed by the Prime Minister, determines mining and energy 
policies and enacts all the relevant legislation. The Ministry of Energy and Industry (ML t) is the 
implementing authority, and represents the State in matters relating to petroleum and natural gas in 
regional and international organizations, particularly the Organization of the Petroleum l'sxporting 
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Countries (OPEC), of which Qatar has been a member since 1961.23 QP is responsible for all oil and 
gas industry processes, including exploration and drilling for oil, natural gas, and other hydrocarbon 
substannces24, as well as for production, refining, transport, storage, trading, distribution, sale and 
export of such substances and of any of their derivatives and by-prod ucts. 2` 

25. The main policy goals regarding mining and quarrying in Qatar include: self-sufficiency in 
fossil fuels; promotion of economic growth and employment of Qatari nationals; contribution to the 
stability of the world oil market; diversification of the economic base (e. g. petrochemical and 
fertilizer industries); strengthening the participation of the private sector through privatization; and 
protection of the environment through, inter alia, increased consumption olnatural gas. 

26. Qatar maintains price controls on petroleum products and natural gas. Prices are differentiated 
according to final use. Prices are suggested by QP, subject to approval by the Council of Ministers. 
According to the authorities, there are no measures to promote local processing of petroleum products 
before their exportation. 

27. Qatar's royalty system on mineral products (12.5% on petroleum and 20% on natural gas) has 
been designed to enable QP to recover the government intake from operators, through levies (QP pays 
the Government on behalf of petroleum operators), and dividends (the Government owns QP and all 
its revenue goes back to the Treasury). 

28. All mining and quarrying products are subject to a 5% customs tariff. Imports of electricity 
also carry a 5°1% tariff rate. 

(ü) Petroleum 

29. Qatar's petroleum is produced through QP's opemated fields (i. e. the onshore 1)uklman l'iel(l26, 

and two offshore fields in Bul Ilanine and Maydan Mahzam27), as well as through fields operated 
under PSAs, in which QP has a share (Table 1V. 5). 

Table lß'. 5 
Qatar's average dally production of crude oil and field condensate, 1999-03 
(I housand barrels per day) 

1999 2000 2001 2002 2003 

Qatar re(ioleulnoperate( fields 

Dukhan 318 339 332 309 323 
ßulIlanine 71 77 72 59 68 
Maydan Mahzam 45 52 56 41 39 
Total 434 468 460 409 428 

Table IV. 5 (cont'd) 

23 OPEC comprises I1 tucinbers: Algeria, Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi 
Arabia, United Arab Emirates, and Venezuela. 

24 In 1988, the Government entrusted QP with the responsibility for supervising hydrocathon 

exploration in Qatar. 
25 QP's annual budget is approved by the Ministry of Finance, the Council of Ministers, and by the 

Emir. In November 2004, the Minister of Energy and Industry was also the Second Deputy Prime Alinister, and 
Chairman of Qatar Petroleum. 

26 llukhan is the point of origin lirr the discovery of oil in Qatar; production started there in 1949. It 

produces from four major hydrocarbon reservoirs, three of which produce oil and the fourth produces non- 
associated gas. The field is approximately 70 kni long and 25 kin wide. llukhan has a crude oil production 
capacity of approximately 320,000 b/d, excluding condensate. 

27 fiat I Janine became operational in 1973, and Nlaydan Mahzaur in 1965. 
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F 1999 2000 20(11 20 0I 211113 

PSA contractor operated fields 

Total 252 251 259 315 334 
Of which Qatar Petroleum's shale 99 137 156 185 201 

Total daiI3 production 686 719 718 724 764 
Total Qatar Petroleum share 533 605 615 594 631 

Source: Information provided by the Qatari authorities. 

30. Qatar's crude oil production and reserves have continued to climb during the last few years 
(Table IV. 6), owing in pail to increased international participation through PSAs. 2 

Table lß'. 6 
Crude oil production, exports, reserves, and price, 1995-03 

1995 1996 1997 1998 1999 2000 2001 2002 2003 

OPEC quota" ('000 b/d) 378.0 378.0 378.0 640.0 593.0 692.0 601.0 562,0 635.0 
Production ('000 b/d) 389.8 393.1 405.1 618.1 608.5 648.2 632.9 568.9 676,0 
Exports ('000 b/d) 333.0 367.0 465.0 572.4 590.5 617.6 605.5 580.8 540,7 
Reserves (million barrels) 3,700 3,700 3,700 3,700 3,700 13,157 15,207 15,207 15,287 
Price(US$/b)b 16.86 20,29 18.68 12.28 17.47 27.60 23.12 24.36 28,10 

End of year. 
OPEC spot reference basket price. 

Source: OPEC (2003), Annual Statistical Bulletin 2003, Vienna. 

31. As member of OPEC, Qatar is bound by the organization's crude oil production ceiling 
allocations. However, since 2001, the world's demand for oil has exceeded OPEC's production 
forecasts, and Qatar, together with other OPEC members, has overproduced its OPEC quota in order 
to help stabilize world oil markets (Table IV. 6). Qatar's crude oil production quota increased from 
635,000 b/d at the end of 2003, to 700,000 b/d as from 1 November 2004 (the smallest amongst 
OPEC members, or 2.6% of OPEC's total production ceiling29). 

32. In July 2004, Qatar was producing 804,000 b/d or 2.9% of OPEC's total production1°, an all 
time high and close to its maximum crude oil production capacity. According to the authorities, Qatar 
will step up production further if oil prices remain above US$30 per barrel. 31 Nominal world oil 
prices climbed from US$12.28 per barrel in 1998 to US$28.10 per barrel in 2003, and reached 
US$43.16 per barrel on 8 August 2004 (a new daily average record), as a result of larger than 
expected growth in demand, growing political concerns due to the situation in Iraq, loss of Iraqi oil 
production on several occasions, and hedge fund activity in the oil mnarket. 

33. Asian countries are the destination for all of Qatar's crude oil exports. In 2003,59% of 
Qatar's total crude oil exports went to Japan, Followed by Korea with 15.1%. China; Philippines; 
Singapore; the Separate Customs Territory of Taiwan, Penglhu, Kinmen and Matsu; Thailand; and 
India complete the list of importers of Qatar's crude oil. 

`e In 2000, QP accounted for 61% of Qatar's total crude nil production; the remaining 39% came from 
EPSA/DPSA contracts (Qatar Petroleum, undated). 

2') Excluding Iraq. 
30 Excluding Iraq (OPEC, 2004). 
31 The authorities of Qatar consider that the price of oil should be settled in the range of US$28-30 per 

barrel. Bound by its technical capabilities and depletion policy, Qatar will Produce at levels that can contribute 
to the stability of world oil markets. The oil price used in this report refers to the OPEC spot reference basket 

price. It was introduced on I January 1987 and is the arithmetic average of seven selected crude oils: Saharan 
Blend (Algeria); Minas (Indonesia); Bonny Light (Nigeria); Aiab Light (Saudi Arabia); Dubai (United Arab 
Emirates), Tia Juana Light (Venezuela), and Isthmus (Mexico). 
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34. In order to add value to crude oil production and integrate it with other activities and projects 
in upstream (extraction of hydrocarbons) and downstream (processing of hydrocarbons) industries, 
Qatar has been increasing production of relined products such as gasoline, kerosene, and distillates. 
Qatar's output of refined products went from 59,500 bid in 1999 to 115,200 b/d in 2003 ('fable iV. 7). 
Qatar has the capacity to produce 137,000 b/d. 

I able IV. 7 
Production and consoniplion of refined products, I999-03 
('UUU b/d) 

1999 201111 2001 20112 2003 

Total production 59.5 57.8 42.1 43.1 115.2 
Gasoline 1.4.1 13.5 11.0 40,7 
Kerosene 9.9 9.0 ,. 6.7 20.2 
Distillates 13.7 13.3 ." 11.9 211,2 
Residuals 17.9 18.1 

.. 7,8 7.9 
Others 3.8 3.9 ., 5.7 26.2 

Total consumption 22.2 23.6 25.4 32.9 311.8 
Gasoline 11.0 11.7 12.5 15.8 13,4 
Kerosene 3.7 3.9 4.2 6.7 5,9 
Distillates 6.5 6,9 7.5 8.8 ' 111.11 
Residuals "" ." .. 
Others 1.0 1.1 1.2 1.6 1.4 

Not available. 

Source: OPEC (2003), Annual Statistical Bulletin, Vienna. 

35. As pail of its industrialization plan, Qatar is developing its petrochemicals industry, in which 
it has a comparative advantage given the country's large gas feedstock; gas accounts for 70", 0 of 
production costs in petrochemicals. The industry is being developed mainly through joint ventures. 
The Qatar Petrochemical Company (QAPCO), established by an Emiri Decree in 1974 to utilize the 
associated ethane gas from petroleum production, is the largest producer of low-density polyethylene 
in the Middle East, in addition to producing ethylene and sulphura. 12 The Qatar Chemical Company 
(Q-Chen produces high- and medium-density polyethylene, as well as other associated by- 
products. 3 In mid-2000, the Qatar Fuel Additives Company (QAFAC) commenced production of 
methanol and methyl tertiary butyl ether at Mesaieed. 14 Moreover, QATOFIN will be established at 
Mesaieed for the purpose of developing an ethylene derivative facility. 35 The industrial city of 
Mesaieed was established in 1996 to accommodate petrochemical and metallurgic plants, and to 
produce refinery products. '6 

36. Qatar is in the process of restructuring the retailing of petroleum products. The current 
measures consist in fixing the price for transporting fuels, such as petrol (gasoline) and diesel, through 
Qatar Fuel Company (WOQOD). 37 QP has granted WOQOD a 15-year exclusive right to distribute all 
petroleum products in Qatar. Aller 15 years, the exclusive rights will end, conditional upon 
assessment. 

32 QAPCO is a joint venture between Industries Qatar (with a 80% share) and Atolina of Prance (20", 'o 
stake). It has important expansion plans to increase its production of ethylene, the basic building block of the 
petrochemical industry. QAPCO is behind Saudi Basic Industries Corporation in production Of ethylene. 

;' Q-Chem is a joint venture between QP (51% share) and Chevron (4910). 
;a QAFAC is owned by Industries Qatar (50", % share), Chinese Petroleum Corporation (20%), L. ec 

Chang Yung Chemical Industry Corporation (15%), and International Octane Limited (1514)). 
35 QATOFIN will be a shareholding company between QAPCO (63%), Atolina (36%), and QI' (1 %). 
16 The Mesaiced industrial city, located 45 kill south of Doha, has an area of about 43 square 

kilometres, including a fully serviced poi t. The total capacity of the refinery at Mlesaieed is 137,000 bid. 
2' WOQOD (fuel in Arabic) is 40% owned by QP und 60% by Qatni i investors. 
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(iii) Natural gas 

37. Qatar's natural gas is produced mainly in the North Field, the largest single non-associated gas 
reservoir in the world. 

' QP is implementing a five-pronged strategy for the exploitation of its vast 
gas reserves in the North Field: (i) production and export of LNG; (ii) meeting the strong domestic 
demand for electricity and water; (iii) regional gas sales; (iv) development of exhort-oriented 
downstream industries; and (v) conversion of natural gas into gas-to-ligluids (GTL). -19 Qatar's reserves 
of associated and non-associated gas during 2000-04 are shown in Table IV. 8. 

Table W. 8 
Qatar's reserves of associated and non-associated gas, 2000-04 
Trillion standard cubic feet 

1 2000 2001 2002 2003 2004 
North field 376.8 496.0 495.0 900 892.0 
Other fields 16.7 16.3 16.3 14.7 14.4 
Total 393.5 5121 511.3 914.7 906.4 

Source: Information provided by the Qatari authorities. 

38. Natural gas production in Qatar has increased considerably over the years: it rose li'om 
13,500 million cubic meters (mcm) in 1995 (equivalent to 4.6% of OPEC's total natural gas 
production) to 30,800 mcm in 2003 (7.1% of OPEC's production). 40 Qatar also produces natural gas 
liquids such as condensate, butane, and propane (Table IV. 9). 

Table IV. 9 
Production of natural as liquids, 1997-u1 
1 

1997 1998 1999 2000 2001 20112 

Condensate 1,371.9 1,497.7 1,444.2 1.341,8 1; 159.1 1,313.0 
Butane 518.7 545.7 618.3 629.4 659.3 617.9 
Propane 708.6 739.2 777.3 790.1 846,0 743,0 
Total 2,599.2 2,782.6 2,839.8 2,761-1 2,964.4 2,67-1.0 

Source: Information provided by the Qatari authUIities. 

39. The discovery of the North Field in 1991 led Qatar to draw up its Strategic Plan for Natural 
Gas Utilization. The plan resulted in the construction of Ras Laffan Industrial City (RLC), fully 
operational since 1996, which is one of the largest LNG export facilities in the world 4' RLC 
accommodates gas-based industries, including gas liquefaction, processing and cxpoit, 
petrochemicals, and refining of condensate. RLC is iuii by a management leant appointed by QI'. 

40. RLC is home to Qatargas42 and Rasgas4', which supply LNG mainly to euro]pe and the United 
States. Qatargas and Rasgas are implementing ambitious expansion plans, such as setting up LNG 

3' Non-associated gas reserves are those not connected with an oil deposit. 
''' QP aims to become the "gas-to-liquids capital of the world". GIL, also known as liquid Biel, is 

enviionmentally friendly, and is an effective solution to the problem of routing natural gas over long distances. 
40 OPEC (2003). 
41 Ras Laffhn Industrial City, located 80 kin north of Doha, covers 106 square kilometres. 
42 Qatargas is owned by QP (65% share), Exxonhlobil (10%), Total (101o), Mitsui (7,5°0), and 

Marubeni (7.5%). Qatar Petroleum online information. Available at: litil): //www. q{i. cotii. ga, lnthisii*z/ Cilies 
[I September 2004]. 

43 The Rasgas companies are: Ras Laffan Liquefied Natural Gas Company Limited, established in 1993 

and owned by QP (63% share), LxxonMobil (25%), Korns (5%), Itochu (4%), and LNG Japan (31)ßu): Ras LO( Tall 
Liquefied Natural Gas Company Limited II, established in 2001 by QP (70%) and CixxonMohil (30%); and 
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trains and acquiring LNG tankers. Qatargas and Rasgas aini to become the world's leading suppliers 
of LNG and condensate. 

41. On 29 May 2004, Qatar announced the formation of Qatar Gas Transport Company (Q-Gas) 
in an effort to involve the private sector in the country's growing gas transportation needs 
(Chapter 1Il(4)(iii)). Qatargas and Rasgas will lease tankers from Q-Gas, which is expected to acquire 
77 vessels by the end of the decade to meet the increasing world demand for Qatar's LNG. 4 

42. Qatar has the project of building a 590-km under-sea pipeline (a long stretch of which will 
pass through Saudi Arabian waters) to transport its North Field gas to Kuwait, with a view to 
extending its gas marketing network in the region. According to the 25-year sale-and-purchase 
agreement signed in January 2002, QP and ExxonMobil will produce the gas, and Kuwait Petroleum 
Company will build a gas receiving terminal at al-Ahmadi port and pay the price of gas on a c. i. f. 
basis. 45 

43. ORYX, a joint-venture between QP and South Africa's Sasol Synfuels, is building the region's 
first, and the world's largest GTL plant (at a cost of US$900 million) located at RLC. It is due to be 
completed in 2005, wiut a production capacity of approximately 33,000 b/d: 24,000 b/d of diesel lücl, 
8,000 b/d of naphtha, and 1,000 b/d of liquefied petroleum gas (LPG) 46 

(iv) Electricity 

44. Qatar is in the process of expanding its electricity network and modifying the distribution 
management system in order to meet the country's increasing demand. During the summer months, 
electricity demand goes up to 2,500 megawatts (MW), while Qatar's supply is about 2,710 MW. Some 
concerns have been expressed about ageing transmission and distribution networks. 7 

45. Electricity in Qatar is generated on the basis of six power plants. Five are owned by Qatar 
General Electricity and Water Corporation (Kahratnaa), which buys the electricity and water from all 
power plants and distributes it to consumers. Kahramaa is evaluating bids from eight foreign firms for 
a US$110 million project to modify the electricity distribution management system; implementation 
of the project is expected to be completed by end 2005. The sixth power plant resulted From the 
commissioning of Ras Laffan power station, an independent water and power project that went on 
stream in May 2003 on the basis of a build-own-operate-transf'er' (BOOT) contract. By 2005, once 
fully in operation, it is expected to generate 750 MW of electricity and will produce 40 million 
gallons per day of drinking water. 48 

Rastas Company Limited, established in 2001 by QP (700) and ExxonMobil (309%. Qatar Petroleum» online 
information. Available at: http: //www. gp. coan. qa, lnduslria/ Cities [I September 2004]. 

44 Each Q-Gas vessel's capacity will range from 200,000-250,000 cubic meters of LNG; Qatargas and 
Rasgas use ships of 138,000-145,000 cubic meters (Economist Intelligence Unit, 2004). 

45 The initial volume of supply would be 750 million cubic feet per day, which will gradually rise to 
1.4 billion cubic feet per day. Bahrain is also expected to be linked with the planned pipeline through a spur 
(Economist Intelligence Unit, 2004). 

46 In March 2004, Ql' and Sasol signed a Memorandum of Understanding Car the ORYX G CL 
expansion project to increase production to 100,000 h/d. In addition, QP is negotiating several integrated 
(upstream and downstream) GTL projects with various leading companies. 

4' Economist Intelligence Unit (2004). 
44 The Ras Laffan power station cu rently produces 430 MW of electricity and desalinates 

40 million gallons of drinking water per day. It is 55% owned by AES Corporation of time United Stales, 25% 
by Kalu-aiuaa, and 1030 each by QP and Kuwait-based Gulf Investment Corporation (Economist Intelligence 
Unit, 2004). 
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Chart IV'. i 
Imports ººf manufaclures, 2002 
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53. Qatar maintains price controls on some manufactured products, such as cement. NIFN 

customs tariffs on manufactured goods average 5.1%, with rates ranging from zero to 100%; the 
highest rate applies to alcoholic beverages, and tobacco and tobacco products (Chart IV. 4). 

(iii) Selected industries 

(a) Chemicals 

54. The manufacture of chemicals and chemical products, particularly ammonia and urea, has 
become one of the most dynamic industries in Qatar over the last few years. '111C Subsector accounts 
for about 5% of employment in manufacturing in 2001.54 MIN tariffs oll chemicals and chemical 
products average 4.9%, with rates ranging frone zero to 5%. 

55. Exports of chemicals and chemical products represented 6.1% of Qatar's total merchandise 
exports in 2002, down from 11.4% in 1995. Qatar is among the world's leading exporters of ammonia 
and urea. Exports of ammonia increased from 285,404 metric tons (tut) in 1995 to 424,883 int ill 
2003, while exports of urea went from 892,801 nit to 1,894,245 nit in the same period. 'Tlte inailt 
markets for Qatar's ammonia are India, followed by Denmark; the Separate Customs 1'errito1'y of 
Taiwan, Penghu, Kininen and Matsu; and Australia. India, Japan, and Australia are among the 
leading importers of Qatar's urea. 

56. The subsector is dominated by two plain joint ventures: QAFCO and QVC, both located in 
Mesaieed. QAFCO, established by an Cmiri Decree in 1969, is the only fertilizer producer in Qatar 
and the largest single fertilizer producer in the Middle East. QAPCO is also the largest single 
producer of ammonia and urea in the world. " QVC, established by an Emiri Decree in December 
1997 as a limited Qatari shareholding company, produces ethylene dichloride, vinyl chloride 
monomer, and caustic soda. 

57. The chemicals and chemical products industries do not enjoy any specific incentives. 
However, they are major beneficiaries of the incentives provided to companies: exemption from 
import duties and other levies, five-year tax-holidays (renewable), and customs clearance facilities. 

(b) Iron and steel 

58. As pact of its industrialization plan, the development of Qatar's iron and steel subsector is a 
key objective. The industry generates an annual production of 1.2 million tons of molten steel, and a 
rolling mill capacity of 740,000 tons per year. The industry's total workforce is about 1,250 or around 
4% of employment in the manufacturing sector. Tariff rates oll iron and steel products range frohe 5% 
to 20% on iron (from 10nun to 32mm). 

59. Exports of iron and steel accounted for 2.9% of Qatar's total merchandise exports in 2002 
(down from 4.6% in 1995). Qatar's proximity to the other GCC countries enables it to supply a 
sizeable portion of the regions' requirements, in addition to satisfying its own domestic needs. 
60. The subsector is dominated by a single joint venture, QASCO, which was the Iirst integrated 

steel plant in the Arabian Gulf. It was established by an Etttiri Decree on 14 October 1974, although 
production began in 1979. QASCO produces steel billets, plain bars, and deformed bars. 'l'Itc 
Government grants incentives to QASCO, including exemption of tariff duties on machinery, 
equipment, and spare parts. 

Planning Council (2003). 
In 2003, QAFCO produced about 1.4 million tonnes of ammonia and 1.8 million tonnes of urea. 
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Chart I NIA 
Qatar's applied tariff by ISIC classsification, 2004 

Per cent 
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luternatioual Standard Industllal Classification, Recision 2 

Description Descº lptlon 

111 Agricultural and Ihestock production 351 IndustºIal chemicals 
121 Forestry 352 Other chemicals, Includlug pharmaceutical 
122 Logging 353 Petroleum refineries 
131) Fishing 354 TxIanufactute of ndscellnncous pel roleuot nail coal 
210 Coll alining products 
220 Crude petroleum and natural gas production 355 Manufacture of rubber products n. e. c. 
2311 Metal ore mining 356 Manufacture of plastic products n. e. c. 
390 Other mining 361 f ollery, china and earthenware 
311 Food production 362 manufacture of ginss and glass products 
312 Other food products and animal feeds 369 Other non-metallic mineral products 
313 ilexerages 371 Iron and steel basic 111(111411 lei 

314 Tobacco manufacturing 372 Non-ferrous metal basic luduseºIes 
321 Textiles 381 Fahl icnled metal pruductt, except ulachlnery and 
322 ilanufacture of wweaiing apparel, except footwear equipment 
323 Leather products, except footwear and wearing 382 Non-elect ical machluery Including computers 

apparel 383 Electrical nlnchluer. 1 apparatus, npplinuces and 
324 Footwear, except vulcanized 1 ubber or plastic footwear supplies 
331 Wood and wood products, except fun nilrare 384 Transport equlpmeot 
332 Manufacture of furniture and fixtures, except primal Ily of 385 Professional And seicht llle equipment 

metal 39U Other Manufacturing Indnah lei 
341 Paper and paper products 410 Electrical energy 
342 Printing, publishing and allied industries 

Source: NN TO Secretariat calculations, based on data provided by the Qatari authorities. 
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(c) Cement 

61. The cement industry has been one of the biggest beneficiaries of Qatar's recent economic 
dynamism and consequent boom in construction. 56 1lowever, the pace of construction has turned the 
country from an exporter of cement into a net importer. Domestic production of cement amounts to 
5,500 tons per day (t/d), while the demand has surged to 9,000 t/d. In early 2003, Qatar started 
importing cement, from e. g. Saudi Arabia and India, to overcome shortages and avoid slowing work 
on a number of building projects. Tariff rates on cement average 5°iß. 

62. QNCC and Al Jabor Cement Company are the only two local producers of cement. QNCC 
was established in July 1965 and has 718 employees. It currently produces around 3,200 t/d of 
cement but is expected to produce 4,000 t/d more, once a new plant is completed in 2006. Al Jabort 
Cement Company, a private Qatari company, produces about 500 t/d of eetnent. 57 

63. The Government grants incentives to QNCC and At Jabot Cement Company, including 
exemption of taritTduties on machinery, equipment, and spare parts. 

(5) SERVICES 

(i) ! Hain features 

64. In 2003, services accounted for 30.9% of Qatar's GDI' (down from 52.1% in 1993) and for 
65% of total employment. 58 The main components are Government services (12.6% of total GDI', 
down significantly from its 29.2% share in 1993), followed by real estate, financial and business 

services (7.5%); trade, restaurants and hotels (5.3%); transport and communications services (3.3%); 

and social and personal services (2.2%). S9 Qatar is a net importer of services; (luring 1999-03, Qatar's 

services trade deficit averaged US$1,194.2 per year (Chapter 1(3)(i)). 

65. Services is a crucial component of Qatar's overall policy of economic diversification. The 
Government is promoting the development of the sector. Private sector participation is being 
encouraged by removing obstacles to foreign investment under the new Investment Law, 
Nevertheless, foreign investment is still not allowed in certain services subsectors, such as banking, 
insurance, and commercial representation (Chapter 11(5)). 

66. Several state-owned companies in Qatar dominate services activities, and still operate under 
monopoly, or hold exclusive rights in some branches of the sector. These include Qatar Telecom 
(Q-Tel), Qatar Postal Corporation (Q-Post), and Qatar Airways (QA). 't'hese companies are not 
scheduled for privatization. 

67. Under the General Agreement on Trade in Services, Qatar scheduled commitments in six 
main services categories: business services, communication services, construction and related 
engineering services, environmental services, financial services, and tourism and travel-related 
services (Table AIV. 1). 60 Qatar does not maintain MFN exemptions under Article 11 of the (TATS. It 
did not participate in the GATS Fourth and Fifth Protocols on basic telecommunications and financial 

56 According to a study by the Cairo-based Arab Union of Cement Producers, cement consumption in 
Qatar grew by about 17% in 2002 and 20% in 2003. 

s' 1 lie company was established in 1978 under the name of Al Shula Trading Company; the narrte 
changed to Al Jabor Cement Company in 1990. 

`¢ Qatar Chamber of Commerce and Industry (2004). 
59 Planning Council (2003). 
"" W'10 document S/DCS/W/QAT, 24 January 2003. 
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services, respectively. Except for entry and temporary stay of managers, specialists, and skilled 
technicians, Qatar made no commitments on the movement of natural persons, although it benefits 
from the presence of a significant foreign working population, estimated at 70% of the labour force! " 
Presence of foreign natural persons as self-employers is not allowed. Qatar has yet to table its initial 
conditional offer in the ongoing services negotiations. 

(ii) Financial services 

(a) Banking 

68. The banking subsector in Qatar comprises 15 commercial banks: eight are Qatari-owned (i. e. 
five commercial banks62, two Islamic banks`'', and the sI. ecialized, wholly state-owned, Qatar 
Industrial Development Bank (QIDB)); two Arab banks6 ; and five foreign banks. 65 In 2001, 
3,449 persons were engaged in banking activities. " In 2002, total assets of foreign banks represented 
11.8% of total assets in the subsector. Banking activities are highly concentrated, with the three 
largest banks (QNB, Doha Batik, and the Commercial Bank of Qatar) controlling 65.7% of total 
assets, 63.7% of loans advances, and 64% of customer deposits at the end of 2000.67 Moreover, 
approximately half of commercial bank credit has generally been directed to the public sector. " 

69. The authorities have recently been implementing reforms of the banking legislative 
framework in order to bring prudential regulation and bank supervision up to the highest 
internationally accepted standards. The main reforms adopted include increasing the capital adequacy 
ratio to 10% in 2001 (up from 8%), and simplifying reserve requirements by setting unrcmunerntcd 
cash reserves of 2.75% of total deposits (including foreign currency) instead of 193'0 of total demand 
deposits previously in elTect. 69 In addition, Qatar has draped two key laws: a new Qatar Central Bank 
(QCB) Law, and an Anti-Money-Laundering Law. The new QC13 Law is to replace Law No. 15 of 
1993, and is aimed at further strengthening the independence of the QCi3, and enhancing its banking 
supervision role, while the Anti-Money-Laundering Law (No. 28 of 2002, amended by Decree 
Law No. 21 of 2003), includes anti-terrorism financing. 

Gt Housing, social programmes, and some aspects of tree health care are limited to Qatari citizens. 
WTO document S/DCS/W/QAT, 24 January 2003. Qatar enacted a new Labour Law in 2004 (No. 14 of2004). 

62 These are (year of establishment in parentheses): Qatar National Bank (1964), Doha [lank (1978), 
Commercial Bank of Qatar (1975), Al-Ahli Bank of Qatar (1984), and Grindlays Qatar Bank (2000). 

°' The Islamic banks in Qatar are (year of establishment in parentheses): Qatar Islamic Bank (1982), 
and Qatar International Islamic Bank (1990). 

64 The Arab banks are: Arab Bank (1958), and Mashrecl Bank (1971). 
65 Non-Arab foreign banks operating in Qatar are: Banque Paribas (1973), IISBC (1954), Standard 

Chartered Bank (1950), United Bank Limited (1970), and Batik Saderat Iran (1970). 
66 Planning Council (2003). 
67 QNB is half owned by the state and half by Qatari nationals. At the end of 2000, QNB accounted for 

almost half of total banking assets, loans and advances, and customer profits, in addition to handling most of the 
state banking operations (IMF, 2002b). 

68 In Qatar, the Government has extensive financial connections with public enterprises, most notably 
with QP, which blurs the distinction between the allocation of credit to the Government and other public sector 
institutions. Lending to the State represents, by far, the largest exposure of the banking subsector in Qatar 
(IMI, 2002b). 

" IMF (2002b). 
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70. The banking subsector in Qatar is supervised and regulated by QC[3, which, 1111cr alia, 
requires that local banks be audited by a external auditor each year70, monitors the exposure of bank 
board members, and limits the lending for a bank to any single project to a maximum of 20"0 of the 
bank's capital. Local bank participation in the financing of Qatar's large infrastructure and industrial 
projects has been rather limited, mainly because of their relatively low capital bases. An exception has 
been QNB, which has participated in some of the high profile syndications. Since 2001, QC[3 has 
restricted real estate financing by a commercial bank to a maximum of 15% of the deposits received 
by it, or 150% of the bank's capital. No other activities in Qatar are subject to similar credit 
restrictions. 

71. Banks in Qatar may trade in foreign exchange markets for their own account or for the 
accounts of their customers. Each bank must draw instructions from its board of directors (or the head 
office in the case of a branch of a foreign bank) on the limit of foreign exchange trade, as well as on 
the open foreign exchange spot and forward positions, in the form of a percentage of equity; these 
limits must be approved by QCI3. " 

72. Despite Qatar's new Investment Law, foreign investment is still not allowed in banking, and 
trading in banking and insurance shares is restricted to Qatari nationals (Chapter 11(5)). Foreign banks 
can operate in Qatar only by establishing branches and upon prior approval by the QCB. Under the 
GATS, Qatar has frozen the number of branches of foreign banking institutions at the level existing in 
March 1995 (8 branches). 72 The main licensing requirements for foreign batiks are: licence application 
fee of QR20,000; approval of the regulatory authorities in the country of the parent Foreign bank; 
minimum capital of QR350 million for the parent foreign bank; at least ten years of previous activity 
of the parent bank; audited balance sheet for the last three years for the foreign bank applicant; and 
the parent bank must submit a banking guarantee to cover any capital loss or liquidity shortage ill its 
branch in Qatar. According to the authorities, branches of foreign batiks receive the same treatment as 
branches of local banks. 

(b) Securities 

73. Based on Law No. 14 of 1995, the Doha Securities Market (DSN1) was officially opened on 
26 May 1997. It has a central registry, since August 1998, and electronic trading; was launched on 

I March 2002. There are 30 companies listed (up from 17 when the DSMI started), including 
companies in industry, banking, insurance, and other services. 73However, three companies, Industries 
of Qatar (IQ), Q-Tel, and QNB, accounted for 30.4%, 26% and 18.5%, respectively, of DSM's market 
capitalization at the end of June 2003.74 There are about 170,000 investors registered in the 1)Sh1; 
96% are Qatari, and the rest are GCC citizens and expatriates. " 

74. In parallel with Qatar's economic growth, the DSM1 has performed very strongly over the last 
few years, with the all-share index increasing by 37.2% in 2001,37.3°iä in 2002, and (9. S% in 2003. 

70 Asset quality problems prompted the QCi3 in September 2000 to request an extraordinary audit for 
all the banks, and to strictly enforce non-performing loan classification criteria and provisioning requirements 
(IMF, 2002b). 

'1 Limits also apply to the maximum maturities of forward and future contracts, the maximum 
allowable loss for each transaction or open position, and the total loss allowed during a month and year. 

72 WTO document S/UCS/W/QA'1', 24 January 2003. 
73 In order to qualify for listing on the USM, a company must have at least 100 shareholders and a 

minimum share capital of QR 10 million, at least 50% of which must be fully paid up. Listed companies must 
publish audited financial results annually and report results semi-annually (IMF, 2002h). 

''' QN13 (2003). 
Economist Intelligence Unit (2004). 
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The rise in the index has been accompanied by a similar surge in market capitalization and the volume 
of trading. Among the factors driving the boom in the DSM are the movement of funds from banks 
into the stock market, encouraged by a series of interest rate cuts by the QC[3 since 2001, and good 
performance by key listed companies; they rewarded their shareholders with increased dividends. 

75. The securities subsector in Qatar is supervised and regulated by QC[3 in terms of banking 
affairs, and by MEC regarding commercial registration. 

76. Qatar has taken steps to improve its securities legislative framework. On 19 August 2003, 
MEC issued a new internal regulation for the securities market, aiming to, inter alia: conform with 
international standards in terms of transparency, disclosure, and diversification; improve the standards 
for granting licences to companies wishing to operate in the securities market; and prevent internal 
dealing amongst chairmen, directors, and managers of the companies registered in the DSM. 76 

77. Currently, only Qatari nationals enjoy the right to trade in all firms listed on the [)SM. GCC 
nationals are allowed to trade in non-banking and non-insurance shares, but their holdings cannot 
exceed 25% of the capital of a listed company. Foreign investors have access to the stocks of only 
two firms (Q-Tel and Al-Salam International Investment Company). However, Law No. 25 of 2002 
on mutual funds was enacted on 24 August 2002, allowing foreign investors to trade in Qatari shares 
through mutual funds. These funds buy and sell Qatari shares on behalf of expatriates and non- 
resident foreigners. " 

(c) Insurance 

78. Qatar's insurance market consists of ten insurance and re-insurance companies: five are Qatari 
(all listed in the DSM)78, two are from Lebanon's, and one each from Egypt, United Kingdom, and the 
United States. 8° In 2001,430 persons were engaged in the subsector. The total number of insurance 
policies issued in Qatar increased from 204,182 in 1997 to 252,659 in 2002 (85.6% were car 
insurance), while the value of written premiums went from QR 529,672 to QR 691,460.81 

79. The market is dominated by a Im large companies: in 2002, Qatar Insurance Company (QIC) 
had over 50% of Qatari premium incomeR2; Qatar Insurance and Re-Insurance Company, the second 
largest, accounted for about 35% of the Qatari market; and Alkhaleej Insurance Company had 150/11% of 
the market. " 

80. The insurance subsector in Qatar is supervised and regulated by QC[3 in terms of banking 
affairs, and by MEC regarding commercial registration. The minimum capital required is 
QR 10 million. 

76 DSM1 (2003). 
" For expatriates, the mutual funds law opens up the possibility to invest in Qatar's development, while 

the DSh1 is expected to benefit from a greater inflow of funds and a wider investor base. 
'R These are (year of establishment in parentheses): Qatar Insurance Company (1964), Qatar General 

Insurance and Re-Insurance Company (1978), Al-Khaleej Insurance Company (1978), Qatar Islamic Insurance 
Company (1993), and Doha Insurance Company (1999). 

79 Arabian Insurance Company (1966), and Lebanon-Suisse Insurance Company (1966). 
80 '1 he National Insurance Company of Egypt (1969), American Insurance Company (1963). and Atlas 

Insurance Company (1966). 
81 Planning Council (2003). 
8' QIC has Cour offices in Qatar, one each in Dubai, Abu Dhabi, and Saudi Arabia, and a representative 

office in Malta. It is now seeking to extend its brand across the region and become a GCC insurance company. '° QNI3 (2003). 
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81. Foreign investment is still not allowed in insurance (Chapter 11(5)). Foreign insurance firms 
can operate in Qatar only by establishing branches and upon prior approval by the QCi3. Under the 
GATS, Qatar has Frozen the number of branches of foreign insurance suppliers at the level existing in 
March 1995 (five firms). R4 

(iii) Telecommunications and postal services 

82. Qatar's telecommunications network has grown considerably during the last few years; 
notably, subscribers in the mobile market increased From 65,800 in 1998 to 376,500 in 2003 
(Table IV. 10). 85 Similarly, the number of internet users climbed from 20,000 to 126,000 in the same 
period. " At the end of 2003, there were 184,500 fixed telephone lines in service, i. e. a teledlensity of 
28.91 (up from 25.99 in 1998). 87 

Table W. 10 
Selected tclecommitiles tion indicators, 1998-03 

1998 2001 2002 2003 

Main telephone lines ('000) 150.5 167.4 170,5 184.5 
Main lines per 100 inhabitants 25.91) 27,45 28.61) 23,91 
Public payphones 739 910 
Cellular mobile subscribers ('000) 65.8 177.9 206,7 376,5 
Cellular subscribers per 100 inhabitants 11.36 29.31 43,20 58,91) 
Full-time telecommunication staff 1,714 1,7211 
Telecommunication revenue (QR million) 1,096 1,456 
Television receivers ('000) 490 530 
Cable TV subscribers ('000) 32 3.1 
Internet users ('000) 20 40 70 126 
Personal computes s ('000) 70 100 110 

Not mailable. 

Source: 11 U (2004), Telecommunication Indicators. Geneva; and information pºovid, -Yl by the Qatari nuthorities. 

83. The subsector is under the control of a state-owned monopoly; Q"Tel. lit 1998, the 
Government granted Q-Tel exclusivity to provide all telecommunication services until 2013.8" Q-Tcl 
will be paying fees to the Government related to the licence for exclusivity rights and for frequency, 
equivalent to 25% of net profit, after the exemption period ends in 2004. Qatar Public 
Telecommunications Corporation (QPTC) was established as a public firm in 1987 under Law No. 13 
of 1987. It became a joint-stock company under the name of Q-Tcl in November 1998. Q-Tcl was 
partially privatized at the end of 1998 when the Government sold 45% of its capital (QIt2.8 billion) to 
domestic and foreign investors; it was the first major public sale of government assets in Qatar. 8" 

84. In 2002, Q-Tel began a three-phase transformation programme called Q-Turn, aimed at, niter 
alia, improving operational efficiency, and making it more customer-oriented by introducing new 
services. In November 2003, for example, Q-Tel signed an agreement with t'rance's NavLiiik to build 
and operate an internet data centre to provide "value-added services", including co-location, Internet 
bandwidth, back-up and restoration, and advanced managed services in the region. Q-Tel and UAU's 

R' WT O document S/DCS/W/QAT, 24 January 2003. 
85 In 1994, Qatar became the first GCC country to offer mobile telephone services. 
86 Internet services in Qatar were introduced in 1996. 
R' Digitalization of Qatar's telephone system was completed in 1992. 
8S Qatar has not made any commitments in telecommunication services under the CATS. 

Q-Tel is listed on the DSM, as well as on the London Stock Exchange through n Global Depositary 
Receipt (GDR) programme in July 1999. Q-Tel was listed on the Bahrain and Abu Dhabi stock exchanges ill 
2001 and 2002, respectively (EFG-tlermes, 2004). 
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Etisalt are building a 200 km subsea, fibre-optic cable to provide back-up for any emergencies in the 
telecommunications network. 90 

85. Q-Tel is also Qatar's regulatory authority in telecommunications. Under Law No. 13 of 1987, 
Q-Tel is empowered to grant licences and to regulate prices for all telecommunications services, 
including international and mobile telephone tariffs. However, in 2004, a decree law was issued, 
setting up a new telecoms regulator to, inter a/ia, make the market more efficient. Although local 
calls are free, and despite recent reductions in international and mobile tariffs by Q-Tel, prices arc still 
among the highest in the region. 91 All telecom prices are set by Q-Tel on the basis of cost; they arc 
not subject to government approval. 

86. Qatar became member of the International Telecommunications Union on 27 March 1973. 

87. Postal services in Qatar are under the control of a state-owned monopoly, Qatar Postal 
Corporation (Q-Post), established by Decree Law No. 18 of 2001.92 Q-Post has around 440 
employees, and is under the authority of the Council of Ministers. The Postal Law (Law No. 14 of 
1990) provides for, inter a/ia, the scope of the postal monopoly, and fees for postal services. Postal 
tariffs remained basically unchanged during 1995-03, which partly caused losses in Q-Post up to 
2002; Q-Post made a profit in 2003. The Government stopped funding Q-Post at the end of 2001.9-1 
New postal tariffs were introduced as from 1 January 2004. Postal tariffs arc recommended by Q- 
Post, then analysed by the Planning Council, and ultimately approved by the Council of Ministers. 

88. Qatar is in the process of reforming its postal services, as part of the Public Service 
Development (PSD) project, in an effort to increase the efficiency and productivity of postal services. 
With this aim in mind, the Planning Council requested an independent study of the subsector. 
According to this study, the scope of the postal monopoly is not defined in detai1°4, and seems to go 
beyond the guidelines of the Universal Postal Union (UPU), which focuses on reserved postal services 
for letter mail up to 1 kg. and parcel mail up to 20 kg. Some of the main solutions suggested by the 
study are: to update and review the legal and regulatory framework, including separating the roles of 
policy-maker, regulator, and operator(s), while anchoring the policy-making role at a ministry level; 
and to improve systems in all areas of postal management. " All postal services arc under the 
monopoly of Q-Post, with the exception of express courier, in which the private sector participates. 

(iv) Ti-anspart 

89. Transport plays a major role in the economy of Qatar. Air, maritime, and road transport, 
together with communications, contributed 3.3% to Qatar's GDI' in 2003 (down from 3.40ß0 in 1993). 

9" Currently, Qatar has a cable link with the UAE, but if the link is damaged, the UAE Couki not be 

reached, except through satellite. This happened in mid-2003 when an catthyuake in Algeria cause) disruption 
to internet and telecoms services in Qatar and elsewhere in the region. 1 he UAE is a nodal telecoms point that 
provides Qatar's links to both the west and east of the globe, as well as the base for the Fibre Optic Gulf([`t)G) 

network (Economist Intelligence Unit, 2004). 
y' EFG-Bermes (2004). 
°-' Emiri Decree No. 40 of 2001 refers to the formation of the Board of Directors of Q-Post. 
93 Revenues in the subsector account for less than 50% of total expenditures of Q-Post 

(Bearing Point, 2003). 
94 Article 2 of the Postal Law defines postal monopoly as -monopolization of Iostal services nil over 

the State of Qatar in accordance with provisions of the Postal Law and Arab and international postal agreements 
in force". 

95 Bearing Point (2003). 
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Qatar has no railway system. I lowever, GCC transport ministers have approved a feasibility study for 
the construction of a 2,000 kin railway network in the rebion. 96 

90. Transport services were not included in Qatar's schedule of commitments under the CATS. 

(a) Maritime transport 

91. Maritime transport is crucial for Qatar's domestic and international trade, since some of its 

main industrial centres are on or near the sea. Qatar's merchant fleet is relatively small, and handled 
770,000 dead-weight tons (dwt) as of December 2002 (down from 1,154,000 dwt at the end of 1999) 
(Table IV. I 1). Oil tankers, general cargo, and container ships registered the major reductions in cargo 
carried, while that of bulk carriers remained constant over the period. 

Table IV. 11 
Merchant fleet, 1999-02 
(7 housand deadweight tons 

1999 2000 2001 2002 

Total merchant fleet 1,154 1,079 1,0.10 770 
Oil tankers 466 375 375 208 
Bulk carriers 270 270 270 2711 
Gcneial cargo 202 206 158 82 
Container ships 198 204 204 184 
Other 18 24 33 26 

Source: UNCTAD, Revier ofAlaritime Transport, Geneva, %arious issues. 

92. Qatar's maritime transport is operated through three main ports: Doha tort, the country's main 
commercial port, with eleven berths; the port at the industrial city of Mesaieed, with three berths; mid 
the port at the industrial city of Ras Laffan, which is designed mainly for vessels loading LNG, and 
has commercial berths to handle heavy project cargo, construction material, and containers. Port 
ownership and management are still restricted to the Government. 

93. Maritime activities, including the control and management of seaports, are administered by 
the General Customs and Ports Authority. 97 As a member of the International Maritime Organization 
(IMO) since 1977, the Arab Academy for Maritime Transport, and the International Federation of 
Ports, Qatar applies international safety conventions and regulations. Qatar also participates in the 
United Nations Convention on a Code of Conduct for Liner Conferences, which entered into force on 
6 October 1983. 

94. Until April 2001, Qatar Navigation (previously known as Qatar National Navigation and 
Transport Company) was the sole shipping agent and coastal sea transport company in Qatar. Since 
then, the market has been opened to competition and there are now about 20 registered shipping 
agencies. `8 The subsector is dominated by the Qatar Shipping Company (Q"Ship), incorporated as a 
shareholding company in December 1992. The company provides extensive services to Ql', using 

9" The GCC countries are linked only by road and sea. The findings of the GCC railway feasibility 

study will be sent for approval to the GCC summit to be held in December 2004 (Gulf limes, 18 October 2004). 
97 The General Customs and Ports Authority also comprises the Maritime Commerce and 'Grauspott 

Department, and the Ports Department. 
98 In 1974, Qatar Navigation began to diversify in order to reduce its dependence on shipping agency 

acti-vities, and it has since introduced operations ranging from ship repair and steel fabrication to dredging, 
bunkering services, and offshore construction and maintenance. It also provides equipment and manpower to 

companies involved in oil and gas projects in Qatar, including Rasgas and QI' (QN13,2003). 
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most of its eight vessels to ferry oil and gas products and supplies. Q-Ship is modernizing its fleet due 
to the growing demand for transportation in the oil and gas subsector. g9 

95. Maritime transport services may be provided by the private sector (foreign and Qatari). 
Foreign companies wishing to provide shipping and passenger transport services must obtain approval 
from the General Customs and Ports Authority. Shipments to Qatar must be carried on ships that are 
permitted entry into Qatari waters (including flag/ownership, age of vessel) and may not enter certain 
specified ports en route. 

96. According to the authorities, the only conditions associated with flying the Qatari flag are 
registration and certification. Any ship may acquire Qatari nationality if it is registered at any port in 
the State of Qatar, and if the owner or owners are Qatari nationals; in the case of a corporation, it 
must have Qatari nationality. According to the authorities, there are no other specific incentives for 
flying the Qatari flag. 

(b) Air transport 

97. Air transport in Qatar is dominated by the national carrier, the state-owned Qatar Airways 
(QA). It is a loss-making company, but Qataris regard it as a "symbol of national pride". QA aims to 
become profitable within four to five years by, inter alia, expanding its route network (from 
49 destinations in 2003 to at least 60 by the end of 2005), strengthening cargo services, and improving 
the quality of the services it provides with several new aircraft. As part of Qatar's Master Plan on 
tourism, QA is expanding its fleet. It signed a contract with Airbus in June 2003 (US$5.1 billion) for 
an additional 34 airplanes, which will allow it to fly a fleet of 52 aircrall by the end a2008.10" QA is 
an active member of the International Air Transport Association (IATA) and, in 2003, became the 
first airline in the world to pass IATA's Operational Safety Audit (IOSA) Programme. '"' 

98. The QA Group consists of seven subsidiary companies: Doha International Airport; United 
Media International Company (controls media advertisement at Doha's airport)102; Qatar Aviation 
Services (handling services); Qatar Duty Free Company (negotiate contracts with duty-free shops); 
Qatar Distribution Company (with exclusive rights to import and distribute "special goods", such as 
alcoholic beverages), Qatar Aircraft Catering Company1°3, and Qatar Airways Holidays (tourism 
packages). 

99. The Government of Qatar has given QA responsibility for renovating the airport in Doha; the 
cost of the project is estimated at US$120 million. As part of Qatar's Master Plan on tourism, a new 
state-of-the-art airport will be built in three phases over 2005-15.104 The first phase, to be completed 

99 Q-Ship is buying six crude oil tankers from Korea. Q-Ship is 57% owned by Qatari investors and 
43% by the Government (Economist Intelligence Unit, 2004). 

100 QA is half-owned by the Government, 45% by members of the ruling Al- *1 lumily, and 5% by 
Qatar Insurance Company. By the end of 2003, the airline had debts estimated at US$2,5 billion, owed to 
various local and foreign banks. QA's authorities consider that the company's debts are related to its expansion 
plans and do not reflect its operational protitability (Economist Intelligence Unit, 200-1). 

101 The IOSA programme is designed to assess the operational management and control systems of an 
airline. IATA online information. Available at: litip: //www. iata. org/hs/services/iosa. litm [21 September 200.1]. 

102 Joint-venture with a company ti-om Balirain. 
103 Joint-venture with a company from India. 
104 The new airport will be built on a 2,220 ha site (half of it to be taken from the sea), close to the 

existing airport. It will include several hotels, cargo facilities, hangars, a maintenance centre, a royal terminal for 
VIP flights, and a new QA headquarters building. According to the authorities, until the new airport is Opened, 
the existing one would be upgraded to meet the increase in passenger growth. Qatar Airways online information. 
Available at: littp: //www. gatarairways. com, "I he Aü line" [21 September 200.1). 
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in 2008 at the cost of US$2.5 billion, will increase the capacity of the airport to 12 million passengers 
annually, compared with 4.2 million currently. In the second phase, the terminal building will be 
expanded to handle 24 million passengers, and in the third phase the airport will handle 50 million 
passengers. According to the authorities, in 2004, the new airport project was awarded to flechtet 
Corporation of the United States. 

100. Private air carriers are allowed to operate scheduled flights from and to Qatar. Currently, QA 
collaborates with more than 50 foreign airlines. Authority for approval of new carriers is vested in the 
Civil Aviation Authority (CAA), the body responsible for air transport and meteorology in Qatar. 
Under Decree Law No. 16 of 2002, the CAA proposes the general guidelines of air transport policy 
and relevant legislation to the Council of Ministers, and enforces international agreements and 
conventions. 105 According to the authorities, there are, in principle, no objections to allowing new 
entrants into the market. 

101. Qatar has signed bilateral air transport agreements with 76 countries. Key parameters covered 
by these agreements are reciprocity of capacity and frequency. Qatar has open-sky agreements with 
the United States, Malaysia, Lebanon, and Singapore. Minimum prices arc set by the CAA, with a 
fine of QRIO, 000 for a first-time violation (this increases subsequently). Prices must be submitted to 
the authorities for information purposes. 

(c) Road transport 

102. Qatar has a good highway transport system, which connects all the main cities of the country. 
Qatar's road network is dominated by the highway that skirts the cast coast of the peninsula. There 
are almost 2,000 kni of roads, most are hard-surfaced. Qatar's only foreign road connection is with 
Saudi Arabia. Qatar is connected with Europe, via the Trans-Arabia Highway in Saudi Arabia, and 
with the UAE and Oman through a hard-surfaced route, also through Saudi Arabia. Qatar has no 
public transport system. 106 

103. Road transport activities are regulated by the Ministry of Municipal Artairs and Agriculture. 
It is responsible for, inter alia, urban developments, construction of highways, and road tnaintenanice. 
Given the importance of road transport for the urban, industrial, and commercial development of 
Qatar, the main policy goal is to continue expanding the road infrastructure. Some US$1.4 billion has 
been set aside for major road projects, such as the Doha Expressway, a highway designed to case 
traffic congestion in Doha (at a cost of US$800 million), and a highway connecting the capital with 
the new industrial centre of Salwa. Moreover, Qatar and Bahrain plan to build the "Qatar-l3ahrnin 
Friendship Bridge", a 45-kin causeway that will connect the two countries (at a cost of 
US$2 billion). 107 

(v) Trout isn» 
104. Development of tourism activities is a key policy objective in Qatar, as part of its 
diversification efibits. The Government intends to raise the country's international profile, projecting 
Qatar as a destination for cultural and business tourism, rather than mass tourism and, in the process, 

105 Qatar Chamber of Commerce and Industry (2004). 
1"6 Taxis, which can be quite expensive, or private rental cars are the most usual ways of getting around 

the country for those who do not have their own means of transpoit (Qatar Chamber of Commerce and 
Industry, 2004). 

107 International Herald Tribune, 18 November 2004. 
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attract more foreign investment. "" According to the authorities, Qatar puts only its oil and gas 
industry ahead of its tourism plans. Qatar has spent US$2 billion during the past two years to develop 
hotels and tourist resorts. 

105. The key tourist attractions in Qatar are historical and cultural sites1'; 200 kilometres of 
beaches; as well as various sports facilities. 11(' Furthermore, Qatar has a well-developed infrastructure, 
including high-standard hotel accommodation, consisting of 28 classified hotels, with a total of 4,889 
beds in 2002, as well as a range of entertainn, ent. Ill During ianuaiy-September 200.1, the average 
occupancy rate was 75.1% in all hotels in Qatar, compared with 67.1% over the same period in 
2003.112 In 2003,143,486 tourists visited Qatar (up from 58,691 in 2001): 33.1% from Asia; 30.81,0 
froh Europe; 21.5% from Arab countries; 10.1% from the United States and Canada; and 3.3% 
froh Australia; with the remainder coming from Africa and Latin America. To promote and facilitate 
tourism, the visa application process has been eased for nationals of 34 countries, mostly European; 
they can obtain a visa on arrival. ' 13 

106. The Qatar Tourism Authority (QTA), established in 1998 according to law No. 16, and under 
instructions from the Council of Ministers, is responsible for, inter alia: developing tourism in the 
country through the preparation of plans and programmes; regulating and supervising all relevant 
agents in the subsector, including categorizing hotels, and tourist offices; and granting licences. In 
2003, QTA established a Doha Convention Bureau to act as the first point of contact, as part of its 
efforts to promote meetings, conferences, and exhibitions. QTA aims to attract up to one million 
tourists, mainly froh Europe and the United States, by 2010 (up from around 400,000 in 2004). 

107. In 2004, QTA unveiled its Master plan on Qatar's tourism development strategy, which will 
require investment of more than US$15 billion over the coming years. The Master Plan, with Doha as 
the centre, aims to diversify Qatar's tourism products with a three-axes orientation: (i) llie culture and 
heritage axis will include the Dolla-Bahrain causeway village, the National Heritage Village at Al 
Zubara, and a number of beach clubs in Al Khor; (ii) the discovery axis will include seaside 
recreational facilities, a television village, zoo, and equestrian stables; and (iii) the natural axis will 

`8 Qatar hosted a major conference on tourism in May 2004, as part of its promotion cflorts. 1 he 
Global Travel and Tourism Summit was attended by the heads of the woild's largest travel and tourism 
companies, airlines, hotel chains, and government officials. 

109 Cultural tourism will receive a major boost through the development of a number of projects, 
including: the Museum of Islamic Arts (cost US$1.2 billion), to be completed in 2006 as hart of a man-made 
island on the edge of Doha port, which will be the largest museum of its kind in the world; Qatar National 
Library, currently under construction on Doha's Corniche, which will be the major repository of bibliographic 

reference material in the region; and Qatar Photography Museum, also under construction on Doha's Corttiche. 
In addition, Qatar's existing National Museum is undergoing major expansion and renovation, including the 
creation of i new underground museum. 

Ho Qatar aims to become the sporting capital of Asia, and already hosts a number of world class 
sporting events all year around (e. g. Qatar Tennis Open, Qatar Masters Golf tournament, and Motorcycling 
Grand Prix). Moreover, several stadiums are being built or upgraded for the 2006 Asian Games in Qatar, and a 
36.5 hectare athlete's village is being developed in the centre of Doha, ready for conversion to world class 
medical facilities once the games are finished. 

111 By mid 2006.2,500 additional rooms are expected, with the construction of eight fl1Ur-star and five- 

star hotels irr Doha. 
112 Deloitte & Touche (2004). 
113 Economist Intelligence Unit (2004). 
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have some ecological sites. Moreover, two "lifestyle cities" are planned to the north of Dolºa: the 
Pearl of the Gulfproject114, and the North Beach Development and Entertainment City's 

108. The Government is active in the tourism subsector, including financing significant investment 
projects to improve the infrastructure. According to the authorities, the Government grants tourism- 
related investment incentives after a feasibility study has been undertaken, and Provided the project is 
in line with the overall vision of the country. Although there is no official taxation system for the 
subsector, all hotel bills include a 17% tax (i. e. 10% service charge plus a 7%, government tax). 

109. Under the new Investment Law, foreign investors may, subject to the Commercial Companies 
Law, own up to 100% of total equity in the tourism subsector (Chapter 11(5))). 

110. Qatar made some commitments in two tourism services (i. e. hotels and restaurants) under the 
CATS (Table AlV. 1). 

114 -1 he Pearl of the Gulf, a US$2.5 billion island project due to open by September 200G, will have 

three luxurý hotels with over 900 rooms, as well as four marinas, and a variety of entertainnment facilitics. 
Iý' Bechtel Corporation of the United States has carried out the concept plan. It will include ten resort 

hotels, two golf courses, 3,000 lifestyle villas, 12,000 apartments, and associated retail and commercial space. 
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